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THE MONEY MARKET. 





SIX AND A HALF PER CENT. 


As had generally been anticipated, on Thursday the 
Bank of England raised its discount rate from 54 to 64 
per cent. The impending increase had already made its 
effect noticed on Wednesday, when few buyers of bills 
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were in evidence, and there was a general disposition 
to sell. On that day, October bills were quoted at 53 
per cent., which was an appreciable advance on the pre- 
vious week’s rate. Novembers were quoted at 53 per 
cent., Decembers at 54 per cent., while six months’ bills 
were 64-1} per cent. Hot Treasuries were quoted at 
54-7 per cent. 


* * * * 


Thursday's increase in the Bank rate naturally altered 
the whole position, and rates did not settle down at their 
new level until after a meeting of bill-brokers, which was 
held in the afternoon. After its conclusion, October bills 
stood at 54-2 per cent, Novembers at 53-6 per cent., 
Decembers at 65-4 per cent., and Januaries at 6;%;-4 per 
cent. 

Money, which had been 44 per cent. on Wednesday, 
was 54-2 per cent. on Thursday—with as high a rate as 
6 per cent. quoted early in the day. These rates were a 
reflection of the stringency created by the Stock Ex- 
change settlement, which this week has been rendered 
difficult by the Hatry collapse. 


* * * * 


The wider implications of the rise in the Bank rate are 
discussed elsewhere, but in so far as the events of this 
week are concerned the increase was eminently justified 
and, indeed, seemed unavoidable. During Monday, Tues- 
day and Wednesday the Bank lost about £3,800,000 in 
gold, against which there could only be set the acquisi- 
tion of £500,000 in sovereigns from South Africa. The 
position was exaggerated by the absence of any new gold 
in the market on Tuesday, but, even apart from this, the 
fact that France took £2,447,000, Germany £1,068,000, 
and the United States £200,000, in three days indicates 
the strength cf foreign demand, and even on Thursday 
there was a further withdrawal, believed to be on French 
account, of £383,000. 


* * * * 


On Wednesday afternoon, when it was fairly clear that 
the increase was coming, there was a detinite improve- 
ment in sterling, as against the principal foreign curren- 
cies, dollars rising to $4.85.4,, francs to 123.86}, and 
marks to 20.361. Further improvements—notably 
against the dollar—ocecurred the next day, when the 
news of the increase was announced, and for the momer® 
gold shipments have become unprofitable. As explained 
elsewhere, sterling should shortly gain strength as against 
the franc. This week’s gold shipments to Germany are 
largely due to receipt in London for discount of German 
sterling bills drawn against London credits. If so, when 
these bills mature, a counter movement should take 
place. With reference, however, to the prospects of 
sterling, it is significant that the official rates of discount 
have already been raised by 1 per cent. in Sweden, and 
by one-half of 1 per cent. in Norway and Denmark. 

















Sept. 26.|Sept. 19./Sept. 12, | Sent, 5,{ Previous Ra 
aD, 
1929. | 1929. | 1929. | 1929. Soenene, 
% % % %» 1% 
Bank Rate...... 6} 54 54 54 (5! (Sep. 26,’29) 
Banks Deposit Rate...j; 44 33 34 34 {34 (Sep. 26,’29) 
ene — SPecetice 44 34 3} 3} {3} (Sep. 26,’29) 
ouses ) Notice...... 4 3 3 32 133 (Sep. 26,” 
Market rate (3 months’ : . . Be ice escion 
ee 6% | 5H] 5B] 5K = 


This week’s Bank return shows how the increase in 
Bank rate was demanded by the Bank's technical posi- 
tion. The Bank’s gold stocks are down to £133,212, 565, 
and the Banking Department’s Reserve to £32,141,079. 
The fact that the Proportion is as low as 293 per cent. 
and the Reserve Ratio down to 288 per cent., which is 
much lower than the minimum figure enjoined by the 


laws governing many central banks, shows how urgent the 
need of action had become. 


NEW YORK. 


Our New York correspondent cables :—The immediate 
effect here of the rise in your Bank rate is expected to be 
the diversion of a certain volume of discount and accept- 
ance business to this market, but no substantial with- 


THE ECONOMIST. 


[September 28, 1999. 


drawal of funds is expected for some tim 

Reserve statements do not yet show any refl iat 
increases in brokers’ loans, for the reserve alle 
System and of the New York Federal Reserve B: 
practically unchanged on the week, but the { 
crease of $23 million in bills bought in the o ; 
indicates that the authorities are contin : 
money market through this channel. Such assistance | 
expected to continue. The total of bills beeaka a 
foreign correspondents is again up, with a rise of = 
million. , 
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THE STOCK MARKETS. 

The Stock Exchange, all things considered. 
the first few days of strain after the Hatry collans 
extremely well. Conditions were, of course. ‘abyor o 
and business cramped, but the selling pressure tho 
might have been anticipated did not occur. Howoyer 
early weakness in Wall Street, and later the rise iq the 
Bank rate, produced an adverse combination of drese| 
stances which, but for the essential soundness of the 
market, might have had most depressing effects, As i 
was, gilt-edged stocks weakened on the Bank rats 
decision, and “‘ international ’’ counters were consider. 
ably affected, but the majority of high-class British jp. 
dustrials, though slightly easier, stood up well in t 
circumstances. Home rails lacked support. Rubbers 
came on offer, and tea shares were idle. External events 
overshadowed oils, and the mining markets were heavy. 


Survived 


abnormal 


No 
ue 


THE COMMODITY MARKETS. 

Conditions in the coal trade are fairly steady. The 
steel trade in some districts is quieter, but there is a 
fairly brisk business doing in iron. The improvement 
in the tinplate market continues. The Census Bureau 
report has had little effect on the cotton market. Over. 
seas inquiry for Manchester goods has been fairly pro- 
mising. A slump in wool values for the time being pre- 
venting any recovery in Bradford. Business in jute and 
its products is very dull. The hide, leather and shoe 
trades continue to improve, and the outlook is brighter 
than it has been for a long time. Building woods are 
still in good demand, but the hardwood market is com- 
paratively slow. The linseed market is steadier. Wheat 
has declined further. 


THE FOREIGN EXCHANGES. 

Prior to the rise in the Bank rate, greater activity pr 
vailed in the Foreign Exchange market, and sterling was 
generally better against the gold exchanges, with the 
exception of French franes. Dollars were steadily on offer 
throughout the week, and rose from 4.84§ last week to 
4.854 on Wednesday, and to 4.85§ the following diy. 


Montreal, after touching 4.90} on Tuesday, coms 
slightly lower at 4.89}. Paris rose to 125.81), 


and Berlin to 20.863, but at Thursday's close there was 
reaction in all three critical exchanges, New York dropping 
to 4.858, Paris to 123.87 and Berlin to 20.36}. Brussels re 
acted slightly to 24.873, but Holland was higher at 12.08%: 
Switzerland, after falling away to 25.14, closed at a 
compared with 25.15 a week ago. Italy was unchanze 


ise of 
at 92.69, but Spain improved to 82.7%, & aa 
9 centaros. Japanese yen showed distinct strengt®, 


on Tuesday with a slight hes 
action to 1s. 1144d. at the close. Forward a 
were lower with the rise in spot exchange, + oo 
count being quoted prior to the U.K. rate Oe 
one month and ,% for three months. — sail 
was around par, and Brussels at a discount es 
for both periods. Forward marks were In oor with 
at 2 and 5 pfennigs discount. Silver closed ies a 
a rise of id. for both spot and forward deliveries 
234d. 
Bate a eats ibid ta 


MONTHLY TRADE SUPPLEMENT. 


will 
We publish this week our Monthly Supplement, . ~ oa 
be found an appreciation of the trade situation © sy 
abroad, together with statistical information on the es oa 
price movements, currency, and production of the le , totes @ 
mercial countries of the world. Its contents ere ia alt 
electricity production, and a series of indices © 
activity. 


rising to 1s. 114d. 
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THE PROMOTER AND THE PUBLIC. 


qyovcH the collapse of the Hatry Group is not the national 
jsaster Which readers of the daily Press might perhaps be 
ij to believe, it is at best a sorry affair, which reflects 
Ketle credit on any of those concerned either directly or 
directly. Indeed, it is more than a@ severe slump of the 
ordinary speculative type, for it threatens to involve 
tain home municipal corporations in substantial losses, 
snd has led to the very unusual step of the suspension for 
, month of Stock Exchange settlements in the shares of 
ight or nine companies owing to the existence in the 
natket of serip of doubtful authenticity. The story of the 
wnsational events of the past fortnight is told in a later 
. column, while in our Stock Exchange section will be found 
m- , fuller account of the companies concerned and the 
hefE yistory of the group. As it will be some time before the 
tangled threads can be unravelled by the accountants who 
te ye working day and night at the task, and as some of the 
principal actors are in custody, on a criminal charge, final 
eomment must necessarily be suspended. It is, however, 
inevitable that so startling an experience should give rise 
ts much publie discussion of the lessons to be drawn 
¥. BB from it. 

In the first place,.a vigorous demand has been raised 
‘hat the Government should take action to prevent the 
reurrence of such events. This, of course, always 
happens after any similar episode without much regard 
to the means by which legislation can achieve so happy a 
result. There is much that can be done by law for the 
protection of the public, and it is becoming increasingly 
mportant that everything possible should be done to 
‘ wieguard the interests of the growing number of investors 
whose savings are so vital a contribution to the nation’s 
capital resources. In this connection it is worth recalling 


that 


that, for the past few years, the question of the revision 


nt 


"i (i British company law has been considered by a depart- 
' mental committee, and that, as a result of its report, a 


Revising Act was passed last year, followed by a Consolida- 
ton Act this year. The new regulations will come into force 
on November Ist next. The speculative boom of the last 
‘wo years has revealed a number of abuses, which we 
nave, with possibly tiresome reiteration, emphasised in 
curcolumns. It would be a travesty of the position to 
J regard as representative of City practice in recent years 
’ the issue of prospectuses with inadequate information, the 
: ‘using of capital from the public by means of still more 


j inniormative Stock Exchange introductions, the inter- 
; ocking of companies whose balance sheets are designed to 
7 conceal their mutual relations, the failure (as in the case 
, ‘some of the Hatry companies) to publish any accounts 


‘all until long after they are due and have become a 

“etter of ancient history, or the underwriting of new 
“ues by firms without the resources to take up shares 
with Which they have been saddled. But these and other 
story have been far too common in the speculative move- 
ms of the last few years. The new Companies Act 
“ls with some of them, and, even though its provisions 


r ess far-reaching than we should have liked to have 
cond will make it more difficult for the public to be 


Xo “overnment, however, can completely protect the 
srk ‘gainst its own speculative instincts, against 
| ot oF against fraud, and it would not be honest to 
: oe — the new Companies Act would have pre- 
months .. osses which have been incurred in recent 

lttive « ee we must not forget that the specu- 
thidemie rs though at times it seems to become an 

f advent ver, has its important uses. When the spirit 

| estes ure is entirely quenched and nothing but 
Securities can find a market on the Stock Ex- 


Chan . . a 

| Ber ere onal Stagnation will have set in. 

7 tociat — investment is quite properly and inevitably 

f+ With some element of risk, there is a vast 
“renee bet ’ 


wre is ween informed and ignorant speculation. 
have one cure, and one only, for the abuses to which 
referred, and that is publicity. The new Act, 
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though in certain respects it does not go far enough, is 
based on this view, and until it has been tried it would 
perhaps be unwise to rush headlong into further legisla- 
tion. There 18, however, one way through which the 
merits of full publicity can be explored at once, and 
that is through the discretion that rests with the Stock 
Exchange Committee. There has been some criticism of 
that body on the ground that it has been too lax in 
admitting new Securities to Stock Exchange quotation, 
and it is certainly the case that the New York Stock 
Exchange 1s much more stringent as to the information 
which it requires before admitting new securities. 
Again, it has come as a great shock to many people to 
discover that the loans of Wakefield and other corpora- 
tions, based upon the security of the rates, should be in 
any way involved in an episode of this kind. The rise of 
the Corporation and General Securities, Limited, is a 
separate but very interesting chapter of the story. Cor- 
porations and other high-class borrowers have some- 
times fretted under the dictatorship of a small group of 
issuing houses. which for a long time past have exer- 
cised something like a monopoly in this field. It was not 
perhaps always realised how much such borrowers had 
to gain from long experience, from the knowledge of 
when such loans could properly be placed upon the 
market, the price at which they should be issued, &c., 
and it was a great temptation to welcome a new com- 
petitor whose advent had the natural effect of cutting 
commissions and offering what appeared to be better 
terms to borrowers. It must be admitted that many re- 
sponsible banking and financial authorities of the City 
of London gave the newcomer support, and the rate- 
payers who have suffered loss will do well to reserve part 
at least of their indignation for those under whose advice 
their municipal authorities have acted. It was an un- 
doubted risk to entrust the handling of publie finances to 
a concern whose creator had not many years before in- 
volved many in the failure of his project of a commercial 
bank. In the circumstances it is the more surprising 
that whereas it was the usual practice in such cases that 
the serip should be issued by a bank and not the issuing 
house, in the case of loans issued by the Corporation and 
General Securities, the latter issued the serip and even 
held the proceeds for municipalities’ account as though it 
were a bank. In the light of this experience it may well be 
that British municipal authorities will view more favour- 
ably the idea propounded in the Liberal Industrial Report 
that all such investments should be in the hands of a 
Board of National Investment whose operations, like 
those of the Government, would be conducted in the 
first instance through the Bank of England. 

A further point of interest is that so many of the 
companies involved were designed to further and to 
exploit the possibilities of the very necessary process of 
rationalisation in a number of industries, and, indeed, 
the final collapse was brought about by failure to find 
the means of financing the deal which was to be a great 
step towards the closer organisation of the steel industry. 
In this particular case the shareholders of the United 
States company are the fortunate ones, for they have 
received cash for shares in a great concern which has 
been, and still is, faced with great industrial difficulties. 
But rationalisation is a difficult process, and it is a first 
principle that while it requires the aid of skilled finan- 
ciers, schemes that are to succeed must be firmly based 
on technical industrial consideration rather than on the 
obtaining of promotion profits. 

A comparatively satisfactory feature of the story is the 
fact that the major losses will fall on broad shoulders, and, 
though many small investors will have suffered in the 
slump in prices, it will not cause anything like the wide- 
spread loss that has followed failures which have involved 
popular savings on a large scale. The Stock Exchange 
Committee is to be congratulated on its prompt action. It 
is true that some may suffer hardship this week who 
bought good shares which they must pay for against sales 
of the ‘‘ suspended ’’ shares for which they cannot get 
payment. But the Committee has had to choose the least 
of many evils, and the comparative smoothness of this 
week’s settlement is an indication that the infected area 
has been successfully isolated. 
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THE RISE IN BANK RATE. 


On Thursday, the directors of the Bank of England raised 
the minimum discount rate from 5} to 64 per cent. This 
means to the City the end of a period of uncertainty, and 
to industry and to the Treasury the need for reconciling 
themselves to a period, long or short, of dearer money 
and an increase in the cost of borrowing. On the whole, 
the feeling of the City may be summed up in saying that 
64 per cent. is better than 5} per cent., plus uncertainty. 

Judged by the usual monetary tests, the action of the 
Bank needs no justification, and would, indeed, have been 
justified several weeks ago. Whether it should have held 
its hand as it has done, or whether, as some allege, it 
should have continued to ‘‘ stand pat ’’ is a question to 
be answered in the light of the history of the past eight 
months, that is, from the date when the rate was raised 
to 54 per cent. The salient features of this period can well 
be presented in tabular form :— 


| Feb. 7. | Apr. 25. | June 12. 





Aug. 21. | Sept. 26. 








A. Bank of England : £ mn. £ mn. £ mn. £ mn. £ mn. 
Gold in issue department ...... 149-6 156-0 163-2 139-4 131-9 
Note circulation .................. 357-5 357-3 362-1 370-6 361-1 


Reserve in banking department | 52-4 59-3 62:2 30:1 32.1 
Government securities in bank- 





























ing department ............... 55°4 44-3 36-2 73-4 68-9 
Reserve plus Govt. securities | 107°8 103-6 98-4 103-5 101-0 
Other deposits .............0..06 105-5 94-1 96:6 100-8 93-4 
PER adcsusexnesansinrs 46% 523% 574% 273% 288% 

B. Money rates : % % % % % 
London, Bank rate ............ 5¢ 54 5+ 54 64 
»  Marketrate......... 5% 54 5+ 53 6 xy 
» Treasury billrate ... 5t 54 Sh 5¢ 65 
Day-to-day loans ... 44 43 43 45 5 
New York, rediscount rate ... 5 5 5 6 6 
i" rn 7 8 8 7 9 
C. Foreign erchanges :* Rate. Rate. Rate. Rate. Rate. 


Dollars (4: 84{) 
Francs (123-90) 
Marks (20-36) 


* The rates in brackets are the approximate gold export points. 


This table selects the dates forming the chief turning- 
points in the past eight months. From February 7th, 
when Bank rate was raised to 54 per cent., to approxi- 
mately the end of April, all was relatively plain sail- 
ing, though even those months were not without anxiety. 
Still, gold was slowly gained, the Bank established itself 
in a strong technical position, money rates bore a normal 
relation to Bank rate, and the three chief foreign ex- 
changes remained comfortably above their lower gold 
points. In short, it seemed that the 54 per cent. Bank 
rate was proving adequate. 

At the end of April, sterling first began to develop 
weakness, and between then and the middle of June the 
foreign exchanges gradually declined. High call rates in 
New York once more became attractive to foreign lenders, 
while Berlin, too, was also offering generous terms for 
short money. During this period, the Bank was able 
to maintain its gold stocks and even to add to them by 
its acquisitions of new gold and also of sovereigns from 
abroad. Still, despite this further improvement in the 
Bank’s own position, the money market was even then 
beginning to feel nervous, and raised discount rates by 
4-75 per cent. 

The market's apprehensions were quickly to be realised. 
In the week following June 12th, the Bank began to lose 
gold; the drain rapidly gained in voiume until the end of 
July; and it was only in August that the rate of efflux 
was lessened. By August 21st, the Bank had lost about 
£24 million of gold, its reserve had fallen to £30 million, 
and its proportion had shrunk from 574 to 273 per cent. 
By this last date, discount rates for three months bills 
had risen practically to the level of Bank rate, while 
to make matters worse the foreign exchanges afforded 
a indication that the drain was likely to come to an 
end. 

In view of this loss of gold, it might have been expected 
that the Bank would have raised its rate there and then, 
but no increase took place. It may be presumed that the 
reason for this inaction was that, as explained in the 
Economist of July 27th, the drain to France was of an 
abnormal character, which a 64 per cent. Bank rate 
would not have checked. On this assumption, a 
higher rate was hardly called for, as it would have had 
no result other than that of adding to the burdens of 








pee b seb Raaeasvenae 4-858) 4-854 4-84} 4-843 4-853 
ponbbonsoccusnonen 124-20 |124-18 124-03 | 123-86 123.87 
cckccnpiakepinae 20-463) 20-468 20-34 satis 20-36} 






September 28, 1999 
ee 


industry and the Treasury. The vie i 

was made very clear by Mr Snowden ina spech latter 
in the City in the last week of July. Whatever elivered 
been the determining motives, the Bank held ‘ie _ 
and, indeed, took care to maintain the suppl — 
by balancing the shrinkage in its Reserve ‘veal pe 
chases of Government securities. Y fresh pur. 


In fact. ; 
alternative, for the market w pln 


mn ad no 
as showing a grow; 


inclination to take up each week’s issue of Tre “ 
bills, which meant that the Bank had to fill the void 


On August 8th, the New York Reserve Bank raised 
its rediscount rate from 5 to 6 per cent., and se 
Bank of England at once let it be known tha 
no immediate increase in its own rate was oleae! 
plated. This was interpreted by the market to meen 
that no rise would be made during August, and : 
afforded a moderate breathing space. In September 
however, anxiety was renewed. The gold drain continyed 
albeit at a very slow rate, and the exchanges remained » 
the export points. The market consequently adopted g 
policy of the utmost reserve, and concentrated mainly op 
short bills. New Treasury bills were only placed with 
difficulty, and discount rates for three months’ pills of 
all kinds remained close up to Bank rates. There was 
general feeling that the 64 per cent. rate could not be 
long delayed, and a wish that the increase would take 
effect, and so put an end to the uncertainty that was 
holding up business, both in the money market and on 
the Stock Exchange. 


This uncertainty came to an end this week. As the 
table shows, the Bank was ill-equipped to resist a fresh 
gold drain on a large scale, and the loss of £3,648,106 
during the week ended September 25th superimposed on 
the Treasury bill difficulty mentioned above finally settled 
the matter. It is unfortunate that Bank rate should have 
been raised at the same time as the Hatry collapse on the 
Stock Exchange, because such a coincidence may create 
false impression abroad. The City itself knows full wel 
that there is no connection between the two events and 
had accepted the position that if the gold drain did not 
cease, a rise at the end of the month was inevitable. 


To sum up the history of these months, the gold out- 
flow was stimulated by a variety of causes, not all of 
which could be controlled from the City of Londou 
The first was the continuance of Stock Exchange speculi- 
tion in America, with its concomitant of high call rates. 
Next came the prevailing shortage of capital in German), 
accentuated by the cessation of the inflow of Americat 
money. Another cause was the repatriation of French 
foreign balances, as described above, while, in addition, 
the advent to power of the Labour Government was Ur 
doubtedly regarded for a time as an added incentive 
to invest in American rather than in English industri 
securities. The failure of the 5} per cent. Bank rate to 
rectify the situation must be ascribed to these factors 
which, acting in conjunction, have caused the with 
drawal of funds and the steady outflow of gold. 


To counteract this outward movement, the Bank had 
two alternative courses of action before 1t. naan 
which it followed consistently until this week, ~~ 
make it clear that there was no sanctity about var a 
to our gold stocks of £150,000,000, as suggested ©) 
Cunliffe Committee, and to let gold go m the mn ere 
its arrival in foreign centres would ease pecan Pee 
and raise commodity prices to the point where i Ue 
would be attained and the outflow of gold ee foreign 
fortunately, the gold which was thus ea ’ British 
countries had little effect upon the relative level o ona 
and world prices—German prices have latterly sa jor 
but American prices down—or on that of a the New 
owing to the big absorptions of short money By the 
York call market, and the immobilisation of sath ad 
French tax-collector. Nevertheless, the —— 7 a last 
to make the attempt, and only to fall we ney dearer 
resort on the other alternative of making ee outtow of 
and commodity prices lower at home. 


ter, whic 
gold in July was largely of an abnormal characte ng 


a 
rates 


could not be checked by a higher Bank rate, - worth 
case, the risk of deferring the increase was 

taking on behalf of British industry “et 
payer. The risk was justifiable, even thou 
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last few weeks it inflicted on the money market a period 

‘uncertainty and artificial ease. This is the answer to 
‘hose critics who say that the increase should have been 
made in August or at the beginning of September at the 
latest. 

But clearly this policy could not go on indefinitely 
without ultimately imperilling the maintenance of the 
wid standard with all the harmful results, both for 
trade and for industry, that this would imply, and 
ndeed long before reaching such a crisis any doubt of our 
wility to command the situation would have very pre- 
judicial effects. So far, the attitude of the Bank of 
fngiand in refusing to be alarmed at the loss of a very 
urge quantity of its gold has commanded increasing 
respect abroad and developed growing confidence in the 
strength of London’s position. But ultimately the 
visis of this confidence is the ability to call a halt at 
the proper time, and this is what the bank is now setting 
out to do, 

As for the outlook, in many respects current omens 
ate favourable. The Hague Conference, whatever 
ts monetary reactions at the time, has cleared 
‘he air, and the existence of a Labour Government is no 
vnger regarded as a reason for nervous fears as to the 
wustrlal position at home. The process by which 
‘euch short money was withdrawn from abroad only to 

immobilised by the tax collector bids fair to be 
versed, for, although gold may continue to go to France 
nti the end of the current month, it has lately been 
‘nnounced that three milliards of francs of Bons de 
ane are to be repaid in cash during the last quarter 
‘the year. "he outlook in Berlin and New York is less 
‘“ertain, and much depends upon the action of the Reichs- 
we and the New York Reserve Bank. Still, on the 
rnote, few will doubt that the Bank was right this week to 
ti ie to its second alternative of imposing dearer 

seloue oe at misee$ It has decided to do so at a 
ae sania got . fates are becoming propitious to an 
a ene which should permit of a relaxation of the 
“sent tension before too long a period has elapsed. 








. MANDATES IN ASIA. 


deli nn the two mandates which Great Britain 
public a in Asia should both be in the forefront of 
Ae a at the same moment and from causes 
tne the ae with one another. As regards Pales- 
except ny lem is purely internal. No question arises, 
te austen 4 e form of a newspaper clamour that makes 
thie wa anywhere, of the abandonment by 
of neat y of the mandate for Palestine. In the case 
only, indeed precisely this issue that does arise. Not 
biel as has it arisen, but the principle has been 

Y conceded by His Majesty’s Government in the 


declaration : : 
published 9 
the course of we oe both London and Baghdad in 


The New York Trust Company 
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The importance of the decision taken is not to be 
underrated. Once Great Britain retires from Iraq she 
cannot re-enter, for the country will be a self-governing 
State, a member of the League of Nations, and enjoying 
all the guarantees of independence which membership of 
the League confers. If internal disturbances or external 
aggression develop, it will be for Iraq to face the situa- 
tion as best she may, subject to any provisions the treaty 
she is to sign with Great Britain may embody. The 
dangers may not be great, but no one in the least degree 
familiar with the situation in south-western Asia can deny 
that they exist. That being so, the Government’s 
decision is a grave one. More than that, it is a decision 
which, if taken from the wrong motives, stands con- 
demned beyond all condonation. The Press demand for 
the abandonment of our Asiatic mandates has been 
vociferous in certain quarters. If the Government’s 
action is in reality what it is naturally claimed to be by 
the authors of the demand—a capitulation to their sus- 
tained insistence—then the Government has been deli- 
berately false to a trust assumed rightly or wrongly, but 
assumed without equivocation or ambiguity, by this 
country when it accepted the Iraq mandate—or rather 
negotiated the treaty that takes the place of an Iraq 
mandate—some seven years ago. 

Fortunately the plain facts of the case exclude any 
such interpretation of the Cabinet’s resolve. The initia- 
tive regarding the termination of the mandate was taken 
not in Whitehall but at Baghdad. Its author was not 
Lord Passfield but the High Commissioner of Iraq, Sir 
Gilbert Clayton, whose untimely death at such a juncture 
is one of those disasters which it is hard not to describe 
as, in its own sphere and on its own scale, irreparable. 
If any fact were calculated to appease anxieties which 
the new decision may have aroused, it would be the 
knowledge that the man whose familiarity with the Arab 
world was more extensive, and whose judgment of it 
more reliable, than that of any other living authority, 
had unhesitatingly counselled retirement from Iraq as a 
result of his survey of the situation as he saw it when he 
reached Baghdad as High Commissioner. But no step 
fraught with possibilities so incalculable can be taken 
on the judgment of a single individual, however experi- 
enced and far-sighted. And in this case there were many 
known factors to influence the decision. The mandate 
has never been popular in Iraq. That, indeed, is why it 
has never been technically a mandate at all. The treaty 
of 1922 was negotiated because it seemed to Iraqis to put 
them on a footing superior to a community administered 
under the mysterious, but in their view distinctly deroga- 
tory, system of League of Nations mandate. Conse- 
quently, while Great Britain’s relation to the League of 
Nations in respect of Iraq is that of a mandatory, its 
relation to Iraq is that of an ally. But changes in name 
cannot veil an absence of change of facts, and Iraq has 
long chafed as much against the 1922 treaty as she ever 
would have against pure mandate status. The wave of 
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enthusiasm that has passed over the country as the result 
of last week’s declaration is a measure of the feeling 
existing arrangements had aroused, and, when full allow- 
ance is made for the emotions of the moment, may be 
taken as some justification of the new policy. 

As to that policy’s final wisdom it is premature to 
dogmatise. Great Britain is unquestionably taking risks 
in deciding to leave Iraq, in the words of the mandate 
article of the League Covenant, ‘‘ to stand by itself 
under the strenuous conditions of the modern world.”’ 
The modern world can be strenuous enough on occasion 
in the quarter of it where Iraq is situated. Turks to the 
north, Persians to the east, Ibn Saud and his half-con- 
trolled tribesmen to the south-west—all presenting 
problems which a nascent State may at any moment find 
acute. But Turkey, since the Mosul frontier settlement 
of 1925, has been by no means the mauvais coucheur she 
can be when she chooses. Persia, after years of irritated 
aloofness, has recognised Iraq and sent a representative 
to Baghdad. And, as far as can be seen, the Sultan of 
Nejd himself is by no means out for real trouble with 
King Feisal’s people, and will see to it that border raids 
do not develop into open war. 

Internally, also, risks have to be taken. Iraq is frankly 
not ripe for settled Parliamentary government as Euro- 
pean countries know it. Civilisation in the form of motors 
and schools and electric power may have penetrated 
Baghdad, but it has made little progress among the nomad 
tribes of the north. The process of education in the outer 


regions of Iraq will be long and may be arduous. But, 
at least, the process elsewhere has been begun. Rail- 


ways and motor roads are being built; schools are 
developing: agriculture is being fostered; a Parliament is 
working without breakdown and budgets with balances 
on the right side are being framed and adopted. If, 
therefore, the question be asked whether the undoubted 
risk of promising Iraq complete independence is justified, 
there is better ground for answering ‘‘ Yes ’’ than ‘‘ No.’’ 
The decision, it is true, comes unexpectedly soon. When 
the Mosul frontier was under discussion at Geneva in 
1925, some of those who were in favour of awarding the 
whole province to lraq were reluctant to do so unless they 
were assured that Great Britain would stand by the new 
country for long enough—the definite period of 25 years 
Was specified—to enable it to live down, or to fortify 
itself against, the resentment which the award seemed 
certain to arouse at Angora. No precise pledge on this 
point was given, but a distinct implication of a long 
continuance of the present relationship was conveyed. 
Since then, however, the situation has changed. In par- 
ticular, the treaty concluded with Turkey after the 
League award created a new and much more tranquil 
atmosphere. Add to that the slowly developing stability of 
Iraq, and the undiminished agitation against the mandate 
cr quasi-mandate, and it is difficult to resist the conclusion 
that a Labour Government in Great Britain is as fully 
justified in taking the risk of leaving Iraq to govern itself 
in 1932 as a Liberal Government was in conferring self- 
government on South Africa in 1909. The country will 
have to settle its own internal troubles for the tuture, but 
the coming treaty will, no doubt, provide, like the coming 
treaty with Egypt, for British support in case of need 
against external menace. 

In many ways, indeed, the outlook in Iraq is more 
hopeful than the outlook in Palestine. All that can be 
said of the situation in that unhappy country is that 
peace has been restored. But it is a peace merely of 
abstention, not of reconciliation. It is of little purpose 
to discuss either the present or the immediate future till 
the commission of inquiry has probed the origins of the 
trouble, origins which go much further back and deeper 
down than the outbreak at the Wailing Wall. But there 
is little at the moment to inspire confidence. The Arabs 
are further from tolerating the subsidised immigration of 
Jews than they ever were, and there are no signs that the 
process of fusion—still less of advance towards self-gov- 
ernment by elected councils, is being realised. Satisfac- 
tion at the prospect of Iraq’s emergence from her period 
of tutelage is gravely chastened by reflections on the 


total absence of any prospect of such development in 
Palestine. 
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’ 
AMERIOA S BUSINESS WITH THE WORLD « 
TuE rediscovery of Europe by the Americans jg . 
the most striking of the economic consequenc Probably 
world war. Demanded in the first instance : “< 
military necessities, that movement has been J Urgent 
both by the impoverishment of Europe co on 
business opportunities of her recovery. ]j ‘Gy the 
London a rival, in New York, on level terms for th elven 
of the money market of the world. According to é _ 
quoted in a new book which will obviously” bec a 
standard authority on this important subject ae 
exchanged a net debtor position in 1914 of perhaps Oa 
billion for a net creditor position in 1928 of over $1¢ billion 
of which $7 billion represented the present vah _ 
official war debts. “os 

How this metamorphosis was brought about, wha « 
means to America now, and what is the probable futur of 
her international financial relations—these are +, 
matters which the National Industrial Conference Board 
has set itself to illumine. One of the most striking of the 
facts thus brought into the light is the essential] part 
played by America’s internal credit policy. Statisties ay 
adduced to show that the influx of gold in the train of 
Europe's war-time demands resulted in a manifold expan 
sion of the credit resources of the country, that this growt) 
of credit was far greater in its financial than in its eo». 
mercial uses, and that the consequent cheapness of money 
alone enabled foreign countries to borrow and the United 
States to lend on such a stupendous scale. Then, in the 
vears immediately following the war, with occasional 
pauses, the Federal Reserve Board avowedly maintained 
a policy of keeping interest rates low in order to encour. 
age capital exports for the sake of the renascent gold 
standard in Europe. 

This relationship of credit policy to the international 
balance of trade, thus shown forth in actual practice, 
compels us to scrutinise rather critically some of our 
accepted monetary theory. The text-books tell us that 
inflation spreads over the general range of commodities 
and that foreign trade readjusts itself in more or less the 
old commodity terms, but at a new rate of exchange. Yet 
here we see that the low interest rates, which are the im: 
mediate instrument of inflation, themselves attract to th 
country a new set of objects for money to buy—name) 
foreign securities—so that the rise in home prices 1s bo! 
proportionate to the degree of inflation, and the foreign 
trade balance is radically, it may be permanently altered 

This argument, which seems to repose In academe 
clouds, has nevertheless a certain significance for Britis! 
credit policy to-day. If, indeed, it is applicable to out 
very different credit system, the sequence has only to be 
reversed. We are losing gold; were the credit available con- 
tracted in proportion, through the instrument of higher 
interest rates, the money market would feel the pac 
much more sharply than would industry, and the wl 
tailment of capital exports would be far more vigor" 
than any effect on home trade or the general level 0 
prices. La ase 

The book goes on to attempt a scientific one 
the relationship between such capital movement ane” 
balance of merchandise trade, but, as eleewhere, ' hl 
saking of statistical narrative for theory 1s not altogethe 
successful. The complicating factors which } Sorbo 
admitted by the way—changes in demand, and os 
tions in short-term balances, for ee slat 
admittedly just as important in maintaining | pene 
of payments as the primary exchange movellN 
not separated clearly enough from each other or 
main thread of the argument. 


the 
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The trend of American lending is shown ° : 
figures for three typical post-war years -— 
New Foren Issues 1N THE UntTED STATES 
Territorial 
Latin- Far grag Total. 
Europe. Canada. America oa ae %, 
9 9 % 0 . 1 
1921... 28:7 28:8 398 24 fT) io 
1926... 43-6 21:1 31-3 oe. ae 
1928... 47-4 14-8 26:4 10:5 
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teresting as the increase in the proportion going 

Europe is the decline in the shares of Canada and 
ra America. The statement is accepted that Canada 
ae about as much to the United States each year 
oa borrows from that country. The tale is not, of 
. rse, ended with the figures of new issues, because one 
tt the most striking aspects of the American balance of 


Just as in 


avments is the large turnover of outstanding 
gcurities. Not only are American interests, as we are 
aware, active in securing control of foreign corporations ; 


Europeans and Canadians are showing a rapidly growing 
favour for American securities, 80 much so in fact that 
their. purchases regularly outweigh the import of old 
gecurities into the United States, as the following figures 
show :— 

INTERNATIONAL INTERCHANGE OF SECURITIES, 


of 1921. 1923. 1925. 1927. 1928. 
| isting American securi- 

+d Pedi back ....8s0- : 26 212 307 661 1,153 
, Existing foreign securi- 

7 ties imported......+seeerees 227 40 64 166 568 
art $$ —_——————_—_____—— 
ire Existing American securi- 

of ties sold to foreigners... 42 492 530 861 1,634 
Existing foreign securities 

- resold to foreigners ...... 32 125 416 398 442 
m- Excess of existing secu- 

ey rities imported (+) or 

ad exported (—)....sseeeeeeees +179 -—365 -—375 —432 —355 





SS 


“ An enormous quantity of the securities bought were left 
on deposit or ‘in custody ’ with American banks or 
brokers, or branches and agents of foreign banks,’’ and 
were thus paid for by counterbalancing short-term loans. 
Nevertheless, these figures ought to clear away pre- 
valent misapprehensions with regard to the international 
fuancial position of the United States. So will the tables 
showing the net movement of all payments on long-term 
é capital account. Since 1924, interest and redemption 
included, the balance of these payments has been into the 
Cnited States, although in amount it has been diminish- 
ug over the last three years. Since the United States 
wy bas been acquiring on the whole a short-term debtor 
position, ‘‘ when service items are included with mer- 
I chandise and gold in a composite balance of all the visible 
ot trade of the country, this balance has not always been 
7" ‘favourable,’ but in some years has actually been 
1 adverse. ”” 
In an analysis of the balance of payments as a whole, 
h attention is called to the comparative insignificance of 
ir War Debt payments. They amounted in 1928 to but 
¥ 2!) per cent. of the credit side of the account, of which 
)- slightly over one half was composed of merchandise 
“sports. Imports of services (chiefly through tourist ex- 
h penditure) totalled seven times the annual war debts bill. 
r- his is true enough, but there is all the difference in the 
world between private commercial transactions, which 
if = be suspended if business conditions are adverse, and 
the pledged obligations of governments; for this reason 
f "at debt payments assume for the debtor nations an 
t ‘portance which is out of relation to their absolute 
magnitude, and which perhaps cannot be fully appreciated 
r oy the fortunate creditor. 
e edntidentally, the computations here made of the present 
. or 0 — war debts at the beginning of 1928, at 5 per 
wie exhibit Great Britain as a small net creditor even 
y.. 'eparation is included, and on the basis of the 
e ae and Young plans as a net creditor to the capital 
' — Ps : some $2,300 million. These figures are mis- 
. that ng lor several reasons. First, it has been assumed 
e mann of the Russian debt will be paid, and this 
mi ph ~~ $1,300 million in Britain’s favour which no 
Writer h ere would dream of entering as an asset. The 
likelih Rie possibly been deluded by the much greater 
comparat; ve funding the Russo-American debt, which is 
een ma in insignificant. Secondly, no deduction has 
mpire “ rom the reparation payments to the British 
mn debe’ the Dominions’ share, although the latter’s 
Thitdly, to the Mother Country are duly entered. 
thig ene attention is called to the payments made by 
indeed ry at a time when we were receiving very little 
* “he statement thus needs considerable modifica- 
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tion. The only other point of which we would complain is 
the inadequacy of the treatment given, in the concluding 
discussion of the future of America’s balance of payments, 
to the burning question of her tariff. 


ee ————————— 


THE WORK OF THE ASSEMBLY. 
(BY A CORRESPONDENT.) 


GENEVA, September 25. 

THE tenth Assembly of the League of Nations is over, and 
it is now possible to see what it has accomplished or set 
on foot. There is no doubt that more progress on a 
number of lines has been made at this Assembly than 
ever before, owing to the fact that during the last five 
years various technical problems have been thoroughly 
threshed out and solutions proposed, while public opinion 
has not only become aware of the existence of such 
problems, but has been educated up to a point where it 
exercises a certain pressure on Governments. The former 
British Government was not able, nor, indeed, anxious, 
to prevent the technical preparations, but it did just turn 
the balance negatively when it came to decide for or 
against action, and it accumulated quite a respectable 
pressure of public opinion at home before it disappeared 
from office. The result is that the Labour Government 
found a number of measures ready to hand, simply re- 
quiring a decision to act by the Governments concerned, 
and were sure of no serious opposition at home and of the 
readiness of most Governments at Geneva to follow their 
lead. 

The most striking case is that of the signing of the 
Optional Clause. Great Britain, India and all the 
Dominions signed on Thursday and Friday last (except the 
Irish Free State, which had signed the previous week). 
France, Czecho-Slovakia and Peru signed on the same 
occasion, which, on Mr Henderson’s initiative, took place 
in the big Council Hall as a public and solemn ceremony. 
At the time of writing 14 States have signed the Optional 
Clause during the Tenth Assembly; a total of 34 States, 
or nearly two-thirds of the League, including all the Great 
Powers except Japan, have now accepted, or will accept as 
soon as their signatures are ratified, the compulsory juris- 
diction of the Court for all justiciable disputes. The 
British and Dominion signatures (except that of the Irish 
Free State, which is unconditional for 20 years) are for 
10 years, and will run thereafter unless denounced. 
Intra-Imperial disputes are reserved, and so is the right 
to prefer recourse to the Council with the right of appeal 
to the Court after twelve months, unless both parties, or 
the whole Council minus the parties, decide that the 
Council is to continue to deal with the matter. Questions 
of domestic jurisdiction are also reserved, but since by 
Paragraph 4 of Article 36 of the Statute the Court decides 
in contested cases whether or not it has jurisdiction, 
this reservation is, strictly speaking, superfluous, for 
it merely states the obvious fact that if the Court sustains 
the plea of one party that the question at issue is @ 
matter within the domestic jurisdiction of that party, it 
will, of course, declare itself incompetent. 

No less than nine States, namely, Belgium, Czecho- 
Slovakia, Denmark, Finland, France, Greece, the Irish 
Free State, Norway and Sweden, have taken a further 
step by acceding, or announcing their intention in the 
near future to accede, to the treaty for conciliation, com- 
pulsory jurisdiction of the Court and all-in arbitration, 
known as the General Act, framed and adopted at the 
last Assembly. In this connection the fact was com- 
mented upon that Mr Henderson, in his speech at the 
Assembly, twice referred to the signing of the Optional 
Clause as a first step only, and reiterated his Govern- 
ment’s belief in universal obligatory arbitration. 

A second instance of more vigorous pushing forward on 
existing lines has been the promise by Great Britain to 
ratify the Geneva Arms Convention, which imposes 
stricter control over the manufacture and export of mate- 
rials of war, and which had languished seriously for want 
of ratification by countries which, like ourselves, had 
already signed. For a great industrial country to make 

' this move is a most heartening portent. 
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In other matters the British delegation has initiated 
as well as consummated. The question of what amend- 
ments are necessary to bring the Covenant into con- 
formity with the Kellogg Pact by binding States in no 
case to resort to war, as suggested by the British delega- 
tion, has been referred to the Arbitration and Security 
Committee for report to the next Assembly. There 
is much to be said for this course since, as the 
Dutch delegate pointed out, it is far more impor- 
tant to be sure that amendments have been so carefully 
prepared and thoroughly understood and approved by 
public opinion as to ensure their ratification, than to have 
the Assembly in a fit of enthusiasm vote amendments that 
are never ratified. The Scandinavian countries raised the 
point that, whereas wars which were a breach of the 
Kellogg Pact, but not of the Covenant, did not render the 
offenders liable to sanctions, the sanctions system would 
in the proposed amendment apply to all resort to war. To 
this the answer was made with considerable force that if 
the Covenant forbids resort to war altogether and does 
not, as is the case at present, leave a loophole for private 
war that excites apprehension, and serves as an excuse 
for maintaining armaments, the danger of war breaking 
out at all will, in fact, be greatly reduced, but once war 
has been declared a crime it is impossible for States to 
remain on friendly terms with, and sell munitions, food, 
raw materials, etc., to a country committing this crime. 
And the idea that, as proposed by the Scandinavians, the 
amended Covenant should make sanctions apply to the 
illegal resort to war already condemned in the Covenant, 
but not to war that became illegal under the _pro- 
posed amendments, is too fantastic to be worth discuss- 
ing. Nations cannot prohibit war and mean what they 
say if at the same time they attempt to distinguish be- 
tween different forms of committing this crime and suggest 
that in certain cases they would nevertheless continue to 
treat the criminal as a friend and sell him the means with 
which to prosecute his crime to a successful conclusion. 

The Assembly, again on British initiative, has also 
asked the Arbitration and Security Committee to convert 
the so-called Model Treaty for strengthening the means 
to prevent war into a general convention open for adop- 
tion and signature at the next Assembly. By this Treaty 
the signatories explicitly recognise the powers of the 
Council under Article 11 of the Covenant to keep the 
peace in a crisis by ordering the parties to withdraw their 
troops from the frontier and not to mobilise or take any 
steps calculated to aggravate the situation, by sending 
committees of enquiry to the spot, ete. The Treaty further 
binds the parties, in case hostilities break out, to accept 
an armistice proposed by the Council. In other words, this 
Treaty illustrates the tendency to lay stress upon the value 
of preventing the outbreak of war and of stopping war 
immediately it has broken out rather than bothering about 
who is the aggressor. 

On disarmament, Lord Cecil won a moral victory and 
something more, for he has made good his claim to raise 
in the Preparatory Commission the questions of an effec- 
tive limitation of land forces (by limiting the annual con- 
tingent or the period of service, or both), of the limita- 
tion of war material and of military budgets, and of 
international supervision. The position is now that Lord 
Cecil, although accepting the compromise resolution pro- 
posed by M. Politis, and withdrawing his own proposal, 
has made it impossible for objections on grounds of pro- 
cedure to be raised in the Preparatory Commission, and 
has given clear and public warning of the intention of the 
British Government to press its view with vigour. He 
also chose his ground wisely, for while intimating that the 
British Government’s view on limitation of land forces 
did not necessarily involve the sacrosant trained reserves, 
but would be satisfied by drastic reduction of the period of 
service, 80 as to approach the Swiss militia system, the 
one subject to which he attached capital importance was 
the limitation of war material. If the Five-Power Naval 
Conference really produces an agreement involving an 
effective limitation and an appreciable reduction of naval 
armaments, there will be a fair chance of achieving 
something less negative on the rest of the problem than 
the tentative agreement reached at the last meeting of 
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the Preparatory Commission, which Lord Cec; 
kindly but truthfully described as virtually “my - 
ment to do nothing.’’ agree 
On the economic side, Mr Graham ma 
impression and took the lead with his proposals for g two- 
years tariff truce and a conference in the near fyt 
all the States willing to take such a step, and - es 
ference to reach an agreement on marketing al ao 
wages and hours and the production of coal, ang wre 
other points of the Economic Conference’s pro st 
which the Governments are now at last being oe 
consider seriously. This autumn, too, there is to b . 
conference to adopt a convention on the commercial tre ; 
ment of foreigners and foreign enterprises, The Latin 
American delegates have. successfully insisted that thi 
conference shall be held in Paris—presumably lea 
they believe that foreigners are better treated in the 
Ville lumiére in November than they would be in Geneva, 
The old adage of the new broom that sweeps clean was 
illustrated also in the humanitarian work of the Leagye 
where the British Government took the lead in securins 
a conference with a view to agreement between 4ji 
countries that manufacture narcotics to reduce their pro- 
duction to the amounts required for medical and scientific 
purposes. This is a revolutionary step for which reformers 
have for years been contending in vain, and holds out 
the hope that at last the vast and growing evil of the 
abuse of drugs will be grappled with in earnest. The 
British delegation, too, was strong and successful in its 
insistence that the supplementary credits asked for by 
the Health Organisation should be granted in order to 
enable it to comply with the requests of the Bolivian and 
Chinese Governments to give technical assistance in the 
reorganisation of their health services. The fact that 
China is finding the League useful in the solution of her 
urgent problems of reconstruction is of the greatest im- 
portance. Last, but not least, Mr Dalton, the Under. 
Secretary for Foreign Affairs, moved a strong resolution 
that has led to the setting up of a committee of enquiry 
into the reorganisation of the Secretariat so as to give 
the fullest and surest effect to the principle that the Secre- 
tariat should be an international civil service working for 
and trusted by the whole League, without fear or favour. 
In short, this has been a most fruitful and “‘ solid” 
Assembly. It has shown in a tale of work accomplished 
that the new Government is in earnest about international 
co-operation and the furtherance of peace. Uniform 
success was certainly not to be expected by a compara- 
tively inexperienced delegation, but Great Britain emerses 
as once more a leader in Europe instead of a satellite 
of France. What is more, fresh ideas—the tariff holiday, 
the revision of unequal treaties through the machinery of 
the League, the United States of Europe—have been 
planted in the forcing house of Geneva, and we can confi- 
dently look for a fairer crop from them than we have 
feared from some of the dragon’s teeth which the war and 
its aftermath have scattered broadcast. 


de an excellent 








THE MULTIPLICITY OF SHOPS. 


More than a century has elapsed since Napoleon stigmé 
tised Britain as a nation of shopkeepers, but even to-day 
the taunt contains a certain element of truth. A pie 
to the ordinary small country town will find that, apat 
from a few local industries, the main business of the ot 
consists of shopkeeping, so much so that he may we in 
pardoned for wondering whether all the shopkeeper 
the town are trying to make a living oy © ig 
their wares to each other. The same en ; if 
apparent to-day even in the London suburb, cad 
London provides the bulk of the dwellers there wit 
livelihood, it also inflicts upon the local rae 
serious competition of the modern departmenta : ae 

This question as to whether the number an nate 
of retail shops in this country is redundant i 8 mn 
is one of considerable economic importance. 40° oa vf 
shops with too much competition can be as great a 0 
too few. An excessive number of shops means . vot its 
one has too small a turnover out of which to eahighet 
fixed charges, and so means that retail prices TY 
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would under an ideal number. If four compet- 
smen are making each morning the round of 

street which one man could easily cover, that is a clear 
eee of wasteful effort for which the consumer in the 
“a run has to pay. On the other hand, to have too few 
rs means public inconvenience, inadequate competi- 
and once more high retail prices due to the existence 
of a partial monopoly. Clearly, therefore, the whole ques- 
‘on is one of proportion or balance. There must be an 
‘deal number and distribution of shops, which, if attained, 
would best serve the interests of traders, producers, 
manufacturers and the general public. 

First, as to the facts. According to an investigation* 
recently made, in England and Wales there are 
approximately 500,000 retail shops (excluding street 
stalls), and this number divided into 38,750,000 (the total 
population) gives approximately an average of only 77 
persons (of all ages and either sex) per shop. In the 
absence of adequate statistics it is only possible to give 
the roughest indication of average earnings. But con- 
sidering that the average family expenditure in shops 
must be limited to much less than £5 per week, it fol- 
lows that the average turnover per shop cannot exceed 
£100 per week and is almost certainly considerably less. 
Taking 7 per cent. as the average margin of net profit 
it is less in large-scale retailing and more in very small- 
ceale retailing) it follows that the average net profit per 
shop is not more and probably Jess than £7 per week. 
Actual investigation shows that while a small proportion 
of shops (including departmental stores) make enormous 
profits (because of their enormous turnovers), the great 
majority of shops, including street and market stalls, 
make considerably less than £10 per week on the aver- 
age. While these earnings would not appear to be exces- 
sive, the fact must not be overlooked that retail prices 
might be lower, and possibly retail profits higher, if there 
were fewer shops in proportion to the population. This 
raises the question of the number of different shops in 
diferent areas. 

The study of the number and distribution of shops is 
a much simpler matter in a small self-contained town 
than in a huge metropolis. In the case of the latter (e.¢., 
London) it is necessary to look upon shops as being dis- 
tributed in more or less well-defined ‘‘ markets,’’ each of 
which may consist of one or several adjoining streets, or 
more often of a short stretch of any one street. This 
delimitation is a matter of judgment, and is well under- 
stood by experienced retailers. Five such ‘‘ markets ”’ 
nave been specifically analysed by our correspondent in 
london: (1) the immediate surroundings of Victoria 
Station, (2) Wilton Road, S.W., (8) Golders Green, N.W., 
1) Warwick Road, S.W., and (5) a limited but busy 
portion of Essex Road, N. The last two are definitely 

working-class markets.”’ 

the four most numerous classes of shops at Victoria 
wre, In the order given, tobacconists (15 per cent.), con- 
fectioners (sweets and chocolates), men’s tailors and 
newsagents. In Wilton Road the four most numerous 
rescriptions are women’s dress shops (11 per cent.), 
0 lowed by tobacconists, confectioners and milliners. At 
Golders Green women’s dress shops again come first 
(13 Per cent.), followed by shoe shops, women’s fancy 
~— and grocers. In Warwick Street the four most 
ees classes are grocers (10 per cent.), then shoe 
re PS, chemists and hosiers (men’s); as regards street 
ae *» Sreengrocery comes first (50 per cent.), then cloth- 
“we Papers ond toys, and lastly fish. In Essex Road the 
s our include grocers (18 per cent.), followed by 

In > greengrocers and bakers and confectioners. 

‘i derabl five ‘‘ markets ’’ there would appear to be a con- 
ie aa Percentage of redundant shops. Wilton Road, 
he me with 100 shops, has 11 specialised dress 
7 th three specialised milliners, all in a small way 
the ¢; hess. As regards Warwick Street, there were, at 

me of the investigation, 25 different vegetable stalls 


eRe of 50 stalls extending along only 100 yards 


s ° 
An Invi : . ‘ 
Menara estigation made W. R. Dunlop, mainly for 
of which Brothers, Ltd., a full account af clin cabana 
ournal, "6 published in the September issue of the Economic 


than they 
ng trade 
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To consider the more numerous kinds of shops in the 
smaller towns of the provinces. In the case of a small 
north-country industrial town (800 shops and 55,000 
residential population) the first four classes comprise 
grocers, butchers, draper-milliners and confectioners 
(sweets and chocolates). A Yorkshire town, also mainly 
industrial, with approximately 1,200 shops and 56,000 
residents, has more grocers than any other kind of shop, 
followed by confectioners, butchers and greengrocers. 
In the case of one western residential town (1,100 
shops and 48,000 residents) grocers again head the list, 
followed by confectioners, draper-milliners and men’s out- 
fitters. In another (1,200 shops and 60,000 residents), 
grocers come first again, then dairies, greengrocers and 
an equal number of newsagents and confectioners. The 
most numerous kinds of shops in one University city are 
confectioners, grocers and butchers, while at a small sea- 
side resort in Kent, with 140 shops and 7,800 residents, the 
most frequently occurring establishments are butchers, 
greengrocers, grocers and tobacconists. As regards the 
least numerous shops, we find furniture establishments, 
jewellers, ironmongers and fish shops occurring in rela- 
tively very small numbers, but even so there is always a 
considerable amount of duplication. 

The main fact brought out by the analyses is the very 
large proportion of shops selling groceries, confectionery 
(sweets and chocolates), meat and women’s clothes. 
Counts also indicate a very large number of tobacconists, 
greengrocers and shoe shops. For example, one of the 
western residential towns examined has 99 grocers, 77 
confectioners, 75 greengrocers, 65 draper-milliners, 62 
butchers, 45 shoe shops and 63 boot repairers. Although 
public houses were excluded from the analysis, it may be 
stated as a matter of interest that these establishments 
are very much more numerous than any other class of 
retailing establishment. All these statistics must, of 
course, be considered, in relation to the important 
fact that the trade of a town or a ‘‘ market’’ is 
not derived solely from the immediate residential popula- 
tion, but also from dwellers in a wide circle of neighbour- 
ing towns and villages. Even so, it is evident that the 
towns in question possess a very large number of shops, 
and that of this number a very considerable proportion 
must be to some extent redundant and unnecessary. 

It is not difficult to explain the principal reasons for the 
large number of shops. In the first place, the public 
demands, or at least complacently accepts, a large variety 
of shops because it likes the convenience, the wide range 
of choice, and the competitive prices that follow as a 
result. From the manufacturer’s and producer’s point 
of view a large number of shops is agreeable because it 
tends to increase total sales by suggestion and advertise- 
ment. The property owner likes building shops because 
they command good rents, and the municipal authorities 
are equally interested from the point of view of rateable 
value. As regards the retailer himself, the principal 
attraction is the possibility of making money in an in- 
dependent capacity with a relatively small amount of 
capital. Retailing appeals to the small shopkeeper 
because it can be made a semi-domestic business, in 
which the shop premises are, in the first place, a home 
and only in the second place a shop. In the case of the 
huckster, retailing can be carried on, often very profit- 
ably, with practically no capital or expenses. The fact 
that it is so easy to start retailing and so difficult to dis- 
lodge the small shopkeeper is one of the reasons for the 
large amount of competition. 

The reasons for some shops being so much more 
numerous than others are more complicated, but the 
main factor is the amount of money which the public 
spends on different commodities. This explains the high 
frequency of the grocer’s shop. This class of shop works 
on a narrow margin of gross profit, and the number of 
such shops is economically justified, relatively speaking, 
compared with the number of confectioner’s shops, 
which, though extremely numerous, supply a limited 
demand on a very wide margin of gross profit. 

These statistics provide evidence of a certain amount of 
overlapping and redundancy, and suggest the need of a 
certain amount of pruning. Some pruning, of course, is 
going on every day, and the returns of bankruptcy afford 
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lamentable proof of this fact. Landlords, too, of shop 
property often take steps to prevent undue overlapping. 
It is not easy to see how any further pruning can be 
carried out. Government control is clearly out of the ques- 
tion, unless the Socialist ideal of the nationalisation of 
the means of production, distribution and exchange is 
now carried into practice; and even then it is more than 
doubtful if the consumer would benefit from such a 
drastic step. One suggestion put forward is that of ‘* in- 
direct pruning ’’ by manufacturers. To-day the makers 
of proprietary articles usually fix not only the price at 
which they sell to the shops, but also the retail price to 
be paid by the public; and the retailer has to enter into an 
agreement, under penalty, to adhere to the fixed price. 
The effect of this is that the retailer’s gross margin of 
profit is fixed for him, and it is suggested that by limiting 
in this way the gross margin of profit, redundant shop- 
keepers could be forced out of business. Even so, the 
equity of the procedure is open to serious question. The 
plain truth of the matter is that England is still a free 
country, and if a man wishes to open a shop, he ought 
to be free to do so. Nor is the control over retail prices 
exercised by manufacturers necessarily a question in 
which the right lies all on one side. Both private shop- 
keepers and co-operative societies could be very voluble 
on their side of the case, especially when it is remem- 
bered that in many cases, in addition to having to sell 
at fixed prices and under fixed conditions, they have 
thrust upon them the duties of distributing coupons, deal- 
ling with competition organised by the manufacturers, 
and in general taking their part in manufacturers’ pub- 
licity campaigns. On the other hand, the manufacturers 
can fairly argue that a successful advertising scheme 
benefits the retailer as well as himself. 

The exact balance of equity between producer, 
retailer and consumer is clearly hard to establish, and the 
increasing degree of organisation in our commercial life 
does not ease the problem. On the whole, it seems that 
any attempt to rely on indirect pruning by means of 
action on the part of manufacturers opens the door to 
grave injustices. The retailer has his functions and his 
rights, which to-day are in some danger of being forgot- 
ten. The elimination of redundant shops is far best left 
to the grinding pressure of economic circumstances. 





THE STORY OF THE HATRY CRISIS. 


Tne first indication that the Stock Exchange had of an 
impending crisis in the Hatry group of companies was 
the weakness of certain of the group’s securities, led by 
Photomaton Parent Corporation, in the afternoon of 
Tuesday, September 17th. Photomaton 5s. shares closed 
with a net loss of 3s. 3d. at 10s. The following day wit- 
nessed an even heavier slump, which involved all the 
shares of the group, Photomaton falling to 5s. 9d. This 
depression, which affected many sections of the industrial 
market, continued over Thursday. 

On Friday, September 20th, the crash came. The 
earliest announcement was made on behalf of the 
Marquess of Winchester, chairman of five companies in 
the group, to the effect that ‘‘ on the instruction of 
various banks and others interested, an investigation is 
being made by Sir Gilbert Garnsey, of Price, Water- 
house and Co., into the affairs of what are known as the 
Hatry Group of Companies.’’ Less than an hour 
after the opening of the Stock Exchange, the General 
Purposes Committee announced the suspension of per- 
mission to deal in the following securities: — 

Photomaton Parent Corporation shares. 
Retail Trade Securities, Limited, shares. 
Associated Automatic Machine Corporation ordinary shares 


and 7 per cent. cumulative convertible preference shares. 


Corporation and General Securities, Limited i 
Oak Investment Trust shares. Petco or 
Drapery Trust ordinary shares. 


Wakefield Corporation 44 per cent. redeemable stock. 
Although in themselves the announcements of investi- 
gation and suspension of dealings were serious enough, 
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it was the inclusion of the Wakefield Cor 
in the list which officially warned the § 
that irregularities might be involved. Later in the da 
it became known that Clarence Hatry had resigned = 
directorship of the London Assurance. The Saturd ; 
morning newspapers announced that, following 9 “an 
tary interview with the Director of Public Prosecutio 
during Friday, Hatry and his three associates, Binal 
Daniels, John G. Dixon, and A. E. Tabor, had proceeded 
to the headquarters of the City of London Police at 
Gresham Street, where they made statements, On that 
evening they were placed under arrest. 
They were charged at the Guildhall on Saturday with 


‘*‘Unlawfully conspiring, between July 1, 1929, and Sep 
ber 20, 1929, to obtain by false pretences from ( fe 
Russell the sum of £209,141, and, further, in pursuance of that 
conspiracy, obtaining from Mr George Ireland Russell and the 
Peer 6-1 Trust that sum by false pretences and with inten: t 
defraud.” : 


The case for the Crown was declared to be that the 
four defendants, being directors of the Austin Friars 
Trust, Limited, in July last obtained from Mr Russell, 
of the Porchester Trust, Limited, £209,141, on deposit 
of certain securities, £150,000 of which, while purport. 
ing to be bearer scrip for £150,000 of the Wakefield 
Corporation 44 per cent. stock, was absolutely valueless, 
the whole Wakefield loan of £750,000 being in the hands 
of the public. Prosecuting counsel said it was probable 
there would be other charges. Bail was refused, and 
Messrs. Hatry, Daniels, Tabor and Dixon were lodged 
in Brixton Prison on remand. 

Several statements were made during Saturday by 
the companies involved directly or indirectly. Among 
the most important was that of the Parent Trust and 
Finance Co., Limited, which announced that 


‘‘ they are interested in large blocks of shares of the Hatry Group, 
which are held as security for loans or are deposited to cover 
guarantees for very substantial amounts given by the company for 
the purpose of providing the Austin Friars Trust with finance, 
mainly in connection with the Steel Industries of Great Britain, 
Limited. The directors, who are among the largest shareholders, 
regret to state that the position of all classes of shareholders will 
be most seriously affected by the collapse in market values which 
has taken place.’’ 


Poration Stock 
tock Exchange 


Mr George Ireland 


An investigation of the company’s position was being 
made by the auditors, and a further statement would be 
made to the shareholders as soon as possible. ee 
Directors of Debenhams Securities, Limited, which in- 
directly controls the Drapery Trust, Limited, whose 
ordinary shares (subsequently the preference) were I0- 
cluded in the suspension of dealings, announced that 
‘The crisis in connection with the Hatry Group does not = 
the position of Debenhams Securities, Limited, Debenhams, Limite ; 
or Drapery Trust, Limited, and its subsidiary companies a 
the fact that in February, 1930, there is a sum of £60,093 due oa 
Austin Friars Trust, Limited, to Drapery Trust, Limited, ol 
which the latter company holds certain_ securities. _ ora’ 
Services, Limited, a company of which Mr Hatry 1s sels. a 
as secretaries and registrars of Drapery Trust, Limited, 2 
registers and the Statutory books of Drapery Trust, “in, of 
now in the custody of the company at its registered 0 mpany.” 
Secretarial Services, Limited, have ceased to act for the ” pa é 
A statement was also made on behalf of the ete 
the Associated Automatic Machine Corporation, c eal 
to the effect that Messrs. Peat, Marwick, Mite . : 
Co., the company’s auditors, had been ar wie 
co-operate with Sir Basil Mayhew (who had a amb of 
called in by the directors to investigate a the posi 
the company) in preparing a full statement 0 
tion. as ’akefield 
Meanwhile, the municipal authorities of bee 
had been in London taking legal advice as 0 ation an 
tion. The Town Clerk declared that Cor akefeld to 
General Securities had arranged stock for hich there 
the nominal amount of £750,000, against a of about 
had been issued stock certificates to the amo scale. 
£620,000, the holders of which would be wi Securities 
the amount which Corporation and ae d obtain 
had raised on behalf of the City the _ ‘ng still out: 
about £425,000, the sum of £824,685 being 
standing. 
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On Monday last 
om the compan 


wt unced that application was being made for the com- 
ay axes liquidation of Austin Friars Trust, Limited, 
his Madce Trust, Limited, Oak Investment Corporation, 
ay aed and Corporation and General Securities, 
In- ak Later it was stated that Sir Gilbert Garnsey 
ns bad been appointed special manager of all four com- 
nd ae On the other hand, the board of Associated 
led i utomatic Machine Corporation, Limited, published on 
\onday night a reassuring statement to the effect that 
S the report of the investigators mentioned above having 
dat heen received, f 
“The directors notify the shareholders and the public that, 
aithough the compan is seriously affected by recent events, so far 
“; the investigation has proceeded at the moment it appears clear 
= ‘hat the remaining assets of the company as a going concern are 
and nore than sufficient to cover the preference share capital, without 
hat including anything for goodwill, patents or sites, which assets, in 
the the opinion of the board, are of considerable value. . . . Certain 
° wansactions in connection with the share capital appear to have 
sien place requiring further investigation, which may take some 
he ‘onsiderable time. The directions have given instructions for the 
oreparation of complete accounts as at the 30th instant, and a 
- farther communication will be issued as soon as these are pre- 
|, cared,” 
° a : . . . 
sit It was also stated that Mr John Gialdini had ceased to 
rt: be a director, and that the agreement with Secretarial 
eld Services, Limited (the company’s registrars), had been 
$9 terminated. Similar alterations of secretarial and 
ds transfer arrangements have been made by other com- 
se panies concerned in the crisis. 


The last important statement by an involved company 
nd (apart from that of Drapery Trust, Limited, mentioned 


ed below) came on Wednesday from the chairman of the 
British Photomaton Trading Co., announcing the post- 
by ponement of the scheme of amalgamation of the com- 
ng panies operating in various parts of Great Britain until 
nd the investigation of the affairs of Photomaton Parent 
Corporation, Limited, had been completed. ‘The proposed 
merger of Machine Made Sales, Limited, with Associated 
me Automatics has also fallen through. 
for The position of the municipal corporations involved 
ce, was being cleared up at the same time. It was 
“ announced on Tuesday by the Finance Committee of the 
“i Newcastle Corporation that £66,984, part of a loan raised 
ih in May last year by the Corporation, is still in the hands 
of the Corporation and General Securities, Limited. It 
ng was added that there would be no question as to the 
be validity of the issue recently made by the corporation, 
dividends on which had already been paid through 
D- Barclays Bank. On the same day Swindon Corporation 
8e announced that stock certificates had not been issued in 
D- excess of the amount of money actually received from 
Corporation and General Securities, Limited. The Mayor 
it t Gloucester stated on Wednesday that Gloucester Cor- 
od, poration has actually received cash sums considerably in 
a rae of the stock certificates already issued. 
, Meanwhile important events had been happening on 
il “ie London Stock Exchange. On Monday the following 
ed rr statement was issued :— 
e . lhe Committee for General Purposes have appointed a Sub- 
Md gor to examine the clearin dies of the following stocks :— 
” oon Automatic Mac ine Corporation ordinary shares. 
orporation and General Securities ordinary shares. 
of tapery Trust ordinary shares. 
d. Far Eastern Photomaton Corporation shares, and 6 per cent. 
id onttting guaranteed debentures. 


ak Investment Corporation shares. 

t0 Wotomaton Parent Corporation shares. 

2 With akefield Corporation 44 per cent. redeemable stock, 1949-59. 
f meuived te to the elucidation of the position, brokers will be 
i to supply the Sub-Committee with the names of the clients 


]° f 
| S a mae have dealt. Brokers who have dealt for country 
ld dents Ny; @8Ked. to ascertain the names of their country brokers’ 


No making up pri i ; 

; prices for these stocks will be fixed; a 

I meee at the price of the bargain must be made in all 
be canats hese stocks must be delivered on the trace, which will 

to Pphed by the Settlement Department.” 


re in wr Pepe obviously concerned the banks vitally, 
ut BM clients fe their custom never to disclose the names of the 
if edn i Whom they undertake transactions, and on 
» he Pre ay night the following message was delivered to 
d the Dents ce Meetings of various bankers were held at 
t- of England on Thursday and Friday last and 


agaj 
8 to-day, with the object of co-operating with the 
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Committee of the Stock Exchange in facilitating so far as 
possible such measures as the Committee may deem 
necessary in connection with the Hatry companies.”’ 

On Wednesday the General Purposes Committee 
posted another statement, declaring that Drapery Trust 
preference shares had been substituted for the ordinary 
shares of that company in the list of shares in which 
dealings are suspended, and that with that substitution 
the settlement of bargains open for the current account 
in the list of securities affected by the previous announce- 
ment had been deferred until October 24th. On behalf 
of the Drapery Trust it was subsequently stated that 
certain banks and finance houses are believed to be in 
possession of irregular certified transfers or transfer 
receipts for the preference shares. 

The Committee also issued the following explanation of 
its attitude :— 

If the settlement is allowed to go through in the ordinary course 
many purchasers of shares will run a grave risk of having to take 
delivery of shares and stock the genuineness of which is doubtful, 
and there is the further risk that money paid will reach the hands of 
parties who are involved in the irregularities which have taken place. 

It is expected that, if a reasonable interval of time is allowed for 
investigation of the position, the seriousness of both risks will be 
appreciably reduced and a means may be found of distinguishing 
the good securities from the bad securities. 

It is hoped by the Committee that, in the meantime, there will 

be many cases in which the parties concerned will get together and 
arrive at some means of adjusting their bargains. 
That is the position as it stood on Thursday. The 
financial effects of the crisis were already becoming 
visible in the failure of certain brokers. On Monday a 
Liverpool firm of stockbrokers were officially declared de- 
faulters; on Tuesday the same fate befell a firm in Shef- 
field, and on Wednesday Messrs. W. Russell and Co., 
of which firm the Mr G. I. Russell mentioned in the 
conspiracy charge against Mr Hatry and his colleagues 
is a partner, were declared defaulters in London. Por- 
chester Trust, Limited, has since decided to go into 
liquidation. But it is impossible yet to estimate the 
extent or distribution of the losses involved. 


Notes of the Week. 


The New Revolt in China.—In some ways the new 
military rising in China differs little from the clashes of 
rival war lords in the pursuit of their own ambitions with 
which the world became so familiar before the emergence 
of the Southern forces at the head of a coherent Nationalist 
movement. Undoubtedly desire for personal power and 
jealousy of Chiang Kai-shek’s domination have inspired 
Chang Fat-kwai and his allies, and undoubtedly military 
rivalries will prove the most powerful moulders of the 
history of the insurrection. But there is more in it 
than this. The political power behind Chang is Wang 
Ching-wei, the Left Wing leader, who aspires to the Presi- 
dency of the Kuomintang and who heads the ‘‘ Reorgan- 
isation Party.’’ The revolt appears to mark the culmina- 
tion of a deep-laid plot by the Left Wing to terminate the 
policy of compromise and caution adopted by the Nanking 
Government. Apart from the elevation of Wang Ching- 
wei to the party leadership, Chang Fat-kwai demands the 
calling of a new session of the Kuomintang, free from 
autocratic interference, the expulsion of corrupt officials 
and the renewal of the campaign against Imperialism. In 
effect, he stands for a Communist and anti-foreign policy. 
How much success he has yet achieved in his campaign 
seems uncertain. He set cut from Ichang, on the Yangtze, 
but instead of following the line of the river to Hankow, 
on which route he would have met Chiang Kai-shek’s 
force at their strongest, he has been marching his legion- 
aries (known as the ‘* Jronsides ’’) southwards, with 
Canton as his objective. The Kwangsi military faction 
appears to be on his side, but the allegiance of Kwang- 
tung remains doubtful; the chairman of its Provincial 
Government, Chen Ming-shu, is loyal to Nanking, but less 
is known of the military leaders of the province. In any 
case, Chiang has on his side a strong central organisation 
and the prestige of a national government, and if he has 
only isolated malcontents like Chang Fat-kwai and Yu 
Tso-peh, the Kwangsi general, to oppose, he should suc- 
ceed without difficulty in the defence of Canton. But if, 
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as has been reported, the revolt is to have the military 
support of Feng Yu-hsiang, we may be faced with another 
long period of useless civil war. As we write, the inten- 
tions of the ‘‘ Christian general ’’ are unknown; he has 
a reputation for seeing which way the cat is going to jump 
before taking his own decision. The lessons for ourselves 
in this unfortunate disturbance are two: that the co- 
operation of the Powers, including Russia, for the suppres- 
sion of the traffic in arms with China, is for the lasting 
good both of China herself and the countries with which 
she does business; and that the more firmly we can plant 
China on the road to genuine self-government and politi- 
cal self-respect the safer will be the lives of our traders 
there and the more secure their trade. 


Rumours in Austria.—Certain organs of the British 
Press have been giving to Austrian revolution scares a 
somewhat exaggerated publicity which has proved most 
unwelcome to official opinion in Austria. It is certain 
that political feeling there is running extremely high, and 
that some leaders and journals on either side have been 
making grave threats. At the same time, the degree to 
which ‘‘ bluff ’’ enters into these menaces is problemati- 
cal. Apparently the Reichspost, a nationalist organ, 
hinted at the possibility of the removal of the seat of 
Government from Vienna to another and (from the 
Nationalist point of view) healthier part of the country. 
This was interpreted by the Socialists as an insidious 
attempt to undermine their influence by unconstitutional 
means, though, as a matter of fact, the removal of the 
seat of Government would be formally quite constitu- 
tional. An interchange of threats followed this incident, 
and public anxiety was not allayed by the declaration of a 
member of the Government that with so many weapons 
about it was only to be expected that sooner or later they 
would go off. In fact, the Streeruwitz Government, faced 
by the Fascist tendencies of certain provincial governors, 
had notably failed to carry out its declared policy of 
disarming the various illegal forces. Round One to the 
Heimwehr. Round Two seemed to be going their way 
also, with the reported inclusion of many of their proposals 
in the sweeping measure of constitutional reform which 
was to have been introduced by the Government as soon as 
T’arliament opened at the end of this week. The Bill, it is 
said, provided for the direct election of the President and 
the granting to him of limited dictatorial powers at times 
of crisis, and for the curtailment of Vienna’s municipal 
power, on which the Socialists so much rely. Though the 
Nationalists, Christian Socialists and Clerical Parties can 
together raise a majority, it was extremely doubtful 
whether the measures foreshadowed could secure the two- 
thirds majority required for a change in the Constitution. 
To the Socialists they were, of course, wholly obnoxious, 
while to many members of the Right groups they were far 
too timid. The fall of the Streeruwitz Cabinet was, there- 
fore, inevitable, and the succession to the Chancellorship 
of Herr Schober, chief of the Vienna police and a deter- 
mined advocate of constitutional methods for the resolu- 
tion of the crisis, has been foreshadowed for some time. 
The first storm which he will have to weather will be the 
big Heimwehr demonstration planned for Sunday next. 
The Fascist leaders threaten to exalt it into a coup d‘état 
and the Socialist Republican Defence Corps has been 
ordered to stand by and await trouble. Unfortunately, 
trouble sometimes happens merely because it is expected. 





The League and Gold.—Among a number of other 
topics, the Second Commission of the Assembly has sur- 
veyed and reported on the work of the Financial Com- 
mittee of the League. It calls attention to and notes 
with approval the investigation which the Committee, with 
the approval of the Council, has set on foot in relation to 
the problem of the purchasing power of gold. It is pointed 
out that the fluctuations in the purchasing power of goid 
react on the economic well-being of all countries and may 
give rise to serious economic disturbances, while the prob- 
lem is so vast and so complex that no single nation could 
handle it. It is therefore a task which only the League 
could undertake. As our readers are aware, the Financial 
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Committee has appointed a delegation consict; 
of its own members and partly of ae financial ef partly 
international reputation. Its terms of reference pm of 
examine and report upon the causes of fluctuations | : 
purchasing power of gold and their effect on the ie the 
life of the nations.’’ This body held its first cree 
the _ week of August, and drew up its progenmme 2 
work, 





The ‘‘ Free Zones.’’—A correspondent Writes :—Ap 
important step was recently made towards the settlement 
of the ‘* Free Zones *’ dispute which has been a bone of 
contention between France and Switzerland since the end 
of the war. The ‘* Free Zones,’’ embracing a territory o! 
about 1,800 square miles, with a population of neql: 
300,000, were originally constituted under the agreement 
of 1860 to meet the peculiar geographical situation of th: 
Canton of Geneva, which is almost entirely surrounded )y 
French territory, the only outlet being a strip of land, 
three miles wide, in the northern corner, and the Jake. 
Geneva has always been largely dependent for supplies 
on the neighbouring French territory, while for the popu- 
lation of that territory Geneva has always been the urban 
centre where they must go to buy manufactured goods. 
The value of that particular trade reached near\ 
£1,040,000 a year for exports, and about £1,060,000 for 
imports. Before the war, Geneva was—and is still—the 
geographical and economic centre of the ‘‘ Free Zones ” 
territory. After the war, France showed a desire to 
complete her unify, and decided fo suppress the ‘* Free 
Zones,’’ which she declared were quite out of date. An 
Article—No. 435—was inserted in the Versailles Treaty 
to the effect that France was entitled to suppress the 
‘* Free Zones ’’ with the agreement of Switzerland. Long 
negotiations took place, and a convention was drafted on 
August 7, 1921, providing that some minor economic 
advantages should accrue to Geneva in exchange for the 
suppression of the ‘‘ Free Zones ’’ régime. The Swiss 
electorate rejected the convention in a plebiscite on 
February 28, 1923, by 414,305 votes against 93,892. France 
took no notice of Switzerland’s refusal, and, arguing that 
the Treaty of Versailles simply suppressed the “ Free 
Zones,’’ she moved her Customs line, without any warn- 
ing, up to the political frontier on November 10, 192). 
This coup de force caused much bitterness in Switzerland: 
relations between the two countries became most un- 
pleasant, and persons crossing the border were every di) 
annoyed by the Customs officers. Trade between Geneva 
and Savoy was stopped, and a very serious economic crisis 
ensued in Geneva. New negotiations began, Switzerland 
standing firm by the rights she derived from the treaties. 
and asking that the dispute be submitted to arbitration. 
On October 30, 1924, an agreement was arrived at, accord: 
ing to which the legal points of the dispute were to ’ 
referred to arbitration; but this agreement, which detaile 
the points on which the Hague Court was to express &? 
opinion, was only ratified by France at the beginning © 
1928. On July 19, 1929, the Hague Court, by oe 
votes against three, decided in favour of Switzer = 
namely, that the Versailles Treaty did not suppress oe 
‘‘ Free Zones,’’ but that it leaves it to the two ee 
to agree on their suppression and to arrange for he rs 
régime to replace them. It further decided that ra * 
countries should reach an agreement on that . the 
May, 1930. Negotiations are likely to be resume * = 
immediate future with a view to finding some ee 
which France can complete her national — aah 
Switzerland, or more particularly Geneva, a * 
such economic advantages as may be a CO Swit 
the suppression of the ‘‘ Free Zones "’ by which 
land and Geneva benefited for over 300 years. 
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Child Marriage in India.—On Monday last ok eon 
Legislative Assembly passed by 67 votes ~ of abstet- 
which imply a significantly large ee Rai Sahib 
tions—the Child Marriage Bill introduced by 


: ommunitiess 
Harbilas Sarda. The measure applies to . rs in the 


and makes it a criminal offence to ~ i : Up to the 
marriage ceremony of a girl below the age of 
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sent, thongh an Act has been on the statute book 
e 1992 prohibiting the consummation of marriage 
ge of 12 (a limit raised in 1925 to 18), 
been no legal age minimum for the marriage 
‘eremony. In the report of the 1921 Census there were 
hown to be over two million wives between 5 and 10, 
sad the supporters of the Sarda Bill have been able to 
noint to evidence that instances of premature mother- 
hood are still all too common. — Since 1927, when a 
Minimum Age for Marriage Bill, introduced by Sir Hari 
Singh Gour, was temporarily shelved as a result of 
Government intervention pending further inquiries, the 
Government of India has received a report from a com- 
mittee appointed two years agp to examine the whole 
question. This report, it is understood, recommended 
legislative action on the lines of the measure now passed. 
(position to the new Act from orthodox Hinduism is 
iikely to be strong, and its strict enforcement among the 
‘literate masses may well be a matter of difficulty. In 
supporting the measure the Government of India has 
rightly responded to the pressure of enlightened Indian 
opinion. It is for that opinion to do its part in educating 
India on an issue in which the future social and physical 
welfare of the country is deeply involved. 


pre 
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The Change of Government in Lithuania.—Relations 
between M. Smetona, President of the Lithuanian 
epublic, and his Prime Minister, Professor Valdemaras, 
had long been uneasy, and the latter’s resignation at 
the end of last week caused little surprise. The 
Valdemaras Cabinet had not been united; the Prime 
Minister was often at loggerheads with M. Musteikis, the 
Minister of the Interior, who received the firm support of 
the President and of most of his colleagues, while there 
was considerably antipathy to Professor Valdemaras by 
reason of his alleged connection with émigré leaders. 
The new Prime Minister, who also takes the Foreign port- 
folio, is Dr. Kubelis, who was Minister of Finance under 
Professor Valdemaras; M. Mustiekis resumes his post 
at the Ministry of the Interior, while the remaining 
Ministers either keep their old offices or exchange places 
among themselves. The net effect is merely the dropping 
of Professor Valdemaras, whose political career is regarded 
ws at an end. No important change of policy is, there- 
‘ore, to be expected, and certainly any alteration in the 
direction of democratic government or the liberty of the 
Press is most unlikely. Prosecutions of Socialists and 
Democrats are to continue on the charge of communi- 
cating with the exiled conspirators, who present the 
Lithuanian Government with its most urgent problems, 
both at home and abroad. While political liberty is so 
restricted the internal condition of Lithuania can scarcely 
ve better than restless. f 





o Finance Accounts, 1928-29.—Apart from the light 
Which they shed on the state of the National Debt, a 
— With which we dealt in a recent issue, the 
“nance Accounts are chiefly interesting for their elabor- 
a of those mysterious Budget items, ‘‘ Receipts from 
Beast Loans’ and ‘‘ Miscellaneous Receipts.” 
aie 1927-28 and 1928-29 the former rose by 
be ae million, to £28,110,697, while the latter fell 
Would ‘b ly £5 million, to £56,545,291. This change 
trade © Approximately covered by the unexplained 
aa of the item ‘‘ repayment of principal of 
wilion, hoe and other Governments,’’ some £3 
several j rom one category to the other, but there are 
ate mportant rises and falls during the year which, 
weaned cancel each other. The Currency Notes 
es ‘aimee Reserve brought in £2 million less, but over 
Note mre came from the winding-up of the Currency 
heihais ens on the amalgamation of the note issue. 
Wid dao cant the £12 million raid on the Road Fund 
£9 million The French debt payment rose by 
the othe aoe reparation receipts by £5,450,000; on 
swollen in : and, the Treasury’s special receipts were 
ie we 927-28 by the £8,400,000 of undrawn Greek 
ment or surrendered under the debt funding agree- 

the other special receipts by departments, 
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the Board of Trade item rose by £1,600,000, chiefly 
through the appropriation of a further £4,500,000 (in 
place of £3,750,000) on account of the surplus from the 
liquidation of ex-enemy property. This brings the total 
abstracted from this source to £21,750,000. The mag- 
nitude of some of these miscellaneous items leads one 
to ask how far the reduction of the National Debt which 
appears on the expenditure side is really achieved by 
the realisation of capital assets. War debt and repara- 
tion transfers may be separated from the rest; from 
loans to Allied Powers (other than relief and reconstruc- 
tion loans) we received £12,643,335 net, from repara- 
tion £19,950,000, while we paid to the United States 
£27,616,438 in interest and £5,547,945 on account of 
capital. Thus our receipts fell short of debt cover by 
roughly half a million pounds. These operations apart, 
the following were the main receipts out of capital 
assets. 


£ 
Repayment of Principal— 
(a) Dominion and Colonial Loans............c.¢e.seeseeeees 3,014,640 
(6) Relief and Reconstruction Loans ...............s0+0++ . 
Currency Notes Investment Reserve Account............... 4,442,193 
Unclaimed Dividend Account ............ccscceescacseeeeeeees 1,000,000 
Repayment of Unemployment Act Loans ..............++0. 1,114,176 
Certain Treasury Ordinary Receipts............csceeceseeesere 500,148 
Office of Works Sales .........cccsccscscecscececsseeeseeseeseesees 180,698 
Currency Note Account .........ccsccsccsecseccsesesreecseceerens 13,423,229 
Clearing Office for Ex-Enemy Debts, Surplus ............ 4,500,000 
Food Liquidation Committee  ..........sceseeeseesencereeeeees 600,000 
War Risks Insurance, Surplus ............cecscsersesereseeeere 160,000 
i and Liquidation Commission  ........-.e.eesseeees 2,023,706 
Railway War Agreements Liquidation  ...........ssseseeees 890,000 
Certain Treasury Special Receipts ..........:sceeceeseeeees 1,135,006 
Total ..crrccccoccscccsecccciccsccsccccocesevecccccecseecese 33,422,256 


This should be set against the sum of £52,532,537 issued 
for the reduction of debt, including the uncovered 
balance of the United States Government Loan. It is 
a lugubrious conclusion to reach that, apart from some- 
what disadvantageous conversions, the net payment out 
of current revenue for the reduction of debt was scarcely 
more than £19,000,000. 


Proposed Purchase of Labrador by Canada.—There has 
been considerable talk lately of a bargain whereby 
Canada would acquire Labrador from Newfoundland. 
Two years ago a decision of the Judicial Committee of the 
Privy Council terminated an ancient dispute about this 
territory in favour of Newfoundland, but the prize has 
proved more or less of a white elephant for the victors, as 
their Government has no surplus funds to undertake the 
extensive developments in transport and other spheres 
which are necessary for the profitable utilisation of the 
varied resources of Labrador, the most valuable of which 
are hydro-electric energy, pulpwood and fisheries. More- 
over, ever since the Privy Council’s decision was given 
there has been a good deal of smouldering resentment in 
Quebec at the loss of an enormous block of territory 
which curtailed the area of the French-Canadian 
province. In the past there have been numerous 
attempts to bring the whole of Newfoundland within the 
orbit of the Canadian Confederation, but they have 
always failed; Newfoundland was usually willing to make 
a deal at a time when she was suffering from financial or 
economic embarrassment, but at such times Canada 
would not be disposed to shoulder the burdens of a lame 
duck and when Newfoundland was prosperous, she 
always wanted to keep her independence. But un- 
doubtedly Canada is in a better position to develop the 
resources of Labrador than is Newfoundland, and many 
Canadians would like to round off their mainland terri- 
tory if Labrador could be purchased at a reasonable 
price. Apparently there have been intermittent discus- 
sions about a possible bargain carried on through 
different emissaries, and some weeks ago a certain Mr 
De Champlain arrived in Montreal and announced that 
he had been armed with plenipotentiary powers by the 
Newfoundland Government to negotiate the sale of 
Labrador. However, Sir Richard Squires, the Premier 
of Newfoundland, promptly repudiated Mr De Cham- 
plain’s claim to act as a negotiator, but the latter per- 
sisted in his assertion and has been interviewing divers 
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Canadian politicians and business leaders. He has also 
been fortified by a statement from a prominent New- 
foundland politician that he had been given the 
authority which he claimed. The St. John’s News 
admits that there is a party in Newfoundland which 
wants to sell Labrador to Canada if a satisfactory price 
can be secured, but it opposes the deal and declares that 
‘this country has not yet reached the stage of madness 
when it will barter away a territory which is the centre 
of a great fishery and is inestimably rich in other 
resources.” 





Railway Wages and Salaries.—The conference held on 
Tuesday between representatives of the railway com- 
panies and all but one of the trade unions to consider 
the notice of withdrawal from the wage reduction agree- 
ment which has been formally tendered by the unions, 
was adjourned sine die to enable the employees’ repre- 
sentatives to consider the companies’ statement of their 
position. This statement has not been made public, 
but it is understood that it consisted of an exposition of 
the finances of the companies, which, it is claimed, do 
not vet allow of the restoration of the 24 per cent. Cer- 
tainly the railways can claim that they have made sub- 
stantial progress in the reduction of other branches of 
expenditure during the past year, and that they are not 
using their saving in the wage bill as a means of shelving 
the necessity for other economies. The four groups 
reduced their expediture by over £7,000,000 in 1928, and 
have carried this process still further in the current year. 
The reduction in wages, effective only during the last 
44 months of the year, contributed about one million. 
That this contribution, estimated at £3,000,000 in a full 
year, has been an indispensable element in the main- 
tenance of the trustee status of the prior stocks of at 
least one group is suggested by the fact that, even after 
the wage reduction during the latter part of the year, the 
L.N.E.R. had only £89,000 available for ordinary divi- 
dends in 1928. Until the statement issued by the rail- 
ways to the unions’ representatives is made public it is 
impossible to form an independent judgment as to 
whether the time has come to restore the 24 per cent., 
but there is no doubt, as we pointed out in our issue of 
August 4, 1928, that the genera! basis underlying the 
agreement is uneconomic, in so far as the operation of the 
guaranteed week virtually safeguards the earnings of 
those grades whose product, through no fault of their 
own, is not equal to their weekly wage, at the expense 
of those men who before the reduction were working full 
time and earning every penny of the higher rate. Such 
an arrangement compels admiration, but it carries with 
it the seeds of unrest, and it is to be hoped that a more 
stable basis may now be agreed upon. The refusal of 
the Associated Society of Locomotive Engineers and 
Firemen to join in the negotiations need not be regarded 
as a permanent obstacle to agreement, since there is a 
prospect that their executive committee may decide to 
override the resolution of the annual conference which 
rejected all negotiations until the 2} per cent. should be 
restored. If they do not, the railway companies can 
virtually compel them to come in by lodging a demand 
for a reduction which could, if necessary, be carried before 
the National Wages Board. 





Ebbw Vale Co.’s Difficulties.—Notices are to be issued 
to-day to all the officials and men employed in the iron 
and steel plant at Ebbw Vale to terminate their contracts, 
This decision was announced by the chairman of the 
Ebbw Vale Steel, Iron and Coal Co. at a meeting on 
Wednesday evening. About a month or six weeks ago, 
he said, the Continental producers suddenly dropped their 
prices, rendering Ebbw Vale no longer able to compete. 
On an average the company was last year employing 
nearly 18,000 men, not all at Ebbw Vale; the present 
notices will affect some 5,000, but, as Sir Frederick Mills 
went on to say, the company has already five of its 
collieries closed or about to be closed, and as the coal 
trade is largely dependent upon the iron and steel trade 
there is a prospect of eight or ten thousand men being 
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out of work at Ebbw Vale in the near future « 
something was done.’’ Sir Frederick Virtually de 
Government, intervention to protect the industry f 
foreign competition as the only means of saving Eh 
Vale from coming to a total stop. The Ebby Vale : W 
though not the oldest in South Wales, is the or a 
concern in the Monmouthshire valleys, and ranks ious 
the chief coal, iron and steel firms in the whole denier 
During and after the war it enormously extended ts 
interests by purchasing control of various smaller col] . 
and other companies. Its present share and loan eq ital 
(including £3,000,000 of redeemable notes) iiceih ¢ 
7 4 . : 

£7,429,500. Its experience since the war has bes § 
depressing one ; no dividend has been paid on the ordin: : 
shares since 1921; and the preference dividend has ae 
in arrear since 1923. Two years ago the board wag ye. 
constructed, but one of the two directors who then joined 
it, Mr L. D. Whitehead, chairman of Whitehead Iyoy 
and Steel, resigned during the past year. The disastrous 
outlook for Ebbw Vale ought to be read, however, as 
underlining the necessity, not for Governmental protec. 
tion, but for speeding up the work of rationalisation 
within the iron and steel industry itself. Possibly it js 
significant that, in the words of the chairman at the asi 
general meeting, Mr Whitehead resigned not on apy 
‘* real difference of opinion as to the requirements neces. 
sary for the success of the company, but rather as to the 
method, the time, and the finance for putting them into 
execution.”’ 
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American Cotton Crop.—Our Manchester correspondent 
writes:—On Monday last the Census Bureau of the 
Department of Commerce of the United States pub- 
lished a further report on the cotton ginned, the figures 
dealing with the period up to September 15th. The 
amount was announced as 3,653,000 bales, as compared 
with 1,570,000 bales a fortnight earlier, and 2,501,000) 
bales same time last year. The statistics accorded 
roughly with expectation and had practically no effect 
upon prices. A little later a curious development took 
place. After the close of the New York market it was 
reported that there had been an error in the figures, the 
correct total being 3,353,000 bales. The mistake was 
due to the amount for Georgia being given as 728,(W) 
bales, whereas the correct total was 428,000 bales. When 
the Liverpool market opened on Tuesday morning the 
revised statement had some effect and futures opened 
5 to 6 points up, whereas on parity with New York there 
should have been a decline of 4 or 5 points. It is rather 
remarkable that a Government department should make 
an error of this kind, but ginning figures at this time o! 
the year are no indication of the final yield, an illustra- 
tion of this point being that up to September 15th, 19-6, 
the ginnings were only 2,509,000 bales, whereas the ulti- 
mate crop was 17,755,000 bales. In the cotton markets 
of the world there continues to be an absence of specula- 
tive activity. Prices are being affected by heavy, hedge 
selling, but there are signs of more buying by spinners. 
It is generally anticipated that the crop for this season 
will not be less than 15,000,000 bales. 





Soviet Coal in the European Markets.—French a 
statistics for July, writes our Paris correspondent, o ee 
that British coal exporters will have to reckon in the a , 
on growing competition from Russian Soviet neice ni 
During 1928 70,000 tons of Russian anthracite ” wa 
France, and in July these imports of steam er cs 
practically doubled by the arrival of a cargo of oe eo 
of Soviet metallurgical coke, consignments of sauce are 
henceforth to become regular. The Russian deliv sae : 
made through Rouen, Cette and Bordeaux by aa 
created agency known as the S.A.I.T, a F ames - of this 
company, which has secured a long-term monopo'y lientéle 
trade and is reported to have a steadily growing Ss cials 
throughout France. The Soviet trade agency © + two 
state that, as a result of their efforts during the Pane? 
years, they have concluded long-term contracts in Theat 
Italy, Greece, Turkey and Egypt. Efforts are e? a large 
made to obtain orders from Canada, where there 1s ies are 
demand for anthracite, and where American deliver 
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tapped by railway charges from Pennsylvania 
ee to acai 16s. a ton. At the present rate of 
nrogression Soviet coal exports are expected to amount by 
1933 to 2,500,000 tons a year, of which 1,500,000 tons will 
wnsist of anthracite. This coal comes from the Donetz 
asin, Which lies about 100 miles by direct railway from 
the Sea of Azof ports of Marioupol and Taganrog. Soviet 
ficial reports issued to French consumers state that 
analyses of Donetz anthracite, which have been made by 
the Paris municipal chemical laboratory, indicate that it 


contains appreciably less volatile matter, ash and sulphur 
than the best Welsh steam coal. 


A Well-planned Maternity Scheme.—The keynote of 
the report to the Ministry of Health of the Departmental 
(ommittee on the Training and Employment of Mid- 
vives* lies in the words: ‘* We cannot think that any 
measures directed solely to the better training of mid- 
wives and to the amelioration of their lot would materially 
contribute to the reduction in maternal mortality and 
morbidity, unless they were accompanied by measures 
of a wider character to deal with this problem on a broad, 
even on a national basis.’ The need of such means is 
illustrated by the fact that during the last ten years some 
5.000 mothers in England and Wales have died each year 
in giving birth to children. The Committee, therefore, 
recommends that while the principle of a cash benefit be 
retained, the scope of maternity benefit should be ex- 
tended to include certain essential services, linked up 
with other health services and administered by local 
authorities. The most urgent of these are: the full ser- 
vices of a qualified midwife throughout the antenatal 
period as well as in the postnatal period; provision for 
a doctor's advice in cases of abnormality or doubt; the 
assistance of an obstetric specialist in emergencies, and 
provision for confinement in an institution where desir- 
able. Ideally, there should also be included two medical 
examinations during pregnancy and one about six weeks 
after the birth, and the Committee would like to see 
instituted a medical general practitioner service for the 
whole ten months period comparable to that already avail- 
able for women insured under the National Health Insur- 
ance Acts. Insured women form only a small proportion 
of those for whom a national maternity service is desir- 
able, and there can be few more economic methods of 
spending public money than in providing similar facilities 
for the remainder. The Committee recommends that the 
duty of providing medical, midwifery and nursing care 
for those few women who remain outside the scope of a 
national scheme should be obligatory on the appropriate 
local authorities, who should also be required to provide 
certain essential necessities for those women who are too 
poor to provide them themselves. The suggestions which 
relate directly to the preliminary examination, training 
ind certification of midwives appear calculated to elimin- 
ate the incompetent without setting a standard of aca- 
demic qualification which would, in present conditions, 
restrict the supply. The trend of the recommendations 
's that the midwife be given more responsibility and more 
1 Ae to exercise her discretion, while at the same time a 
igher standard of qualification be ensured. The Com- 
mittee has shown a vivid appreciation of the problems in- 
volved, and its sensible and practical report deserves 
Most serious consideration. 





Re Growth of Temperance.—The Home Office licens- 
. Statistics for 1928+ afford evidence of a steady 
ie of drunkenness in England and Wales. As 
oe by the figures of convictions, drunkenness was 
aan before the war, and in 1913 the total of such 
se ae was 188,877. It declined rapidly during the 
in oe in 1918, rose again to 79,082 by 1924, and, 
vega en, has steadily fallen, so that the figure in 1928 
* ; 1642. Of these 84 per cent. were males, the figure 
sean showing the larger proportional diminution. 
the Be the countries roughly on an occupational basis, 

~omée Office finds that the biggest percentage de- 


cline In 1928, as compared with 1913, was 84 per cent. in 


* HLM, Statione 
ry Office. Is. net. 
t HM. Stationery Office. Cmd. 3393. 3s. 6d. net. 
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Glamorgan and Monmouth, and the lowest 62 per cent. 
in the agricultural counties adjacent to the Home 
Counties. An analysis of the proportion of convictions 
to population, by counties, suggests no very striking geo- 
graphical distribution, but the corresponding grouping by 
county boroughs reveals, as might be expected, a ten- 
dency for London areas and the large Northern towns to 
rank high in the black list, though many of the big cotton 
towns have a creditable record. The City of London is 
by a long way the head of the list with 223 convictions 
per 10,000, followed by Middlesbrough (69), London 
County (45), Salford (38), Newcastle-upon-Tyne, Gates- 
head, and Manchester, all with 33 per 10,000. But in all 
seven cities the number of convictions is diminishing, 
and it is satisfactory that there are only 18 in which it is 
increasing. Other social statistics bear out the inference 
that, as a nation, we are becoming more temperate. 
Deaths from alcoholism are at a very much lower level 
than before the war, though there has been a slight 
increase since 1925, while the number of infants overlaid 
has steadily declined. Similarly, retained manufactures 
of beer and spirits have been diminishing steadi!y and 
amounted in 1928 to 54.6 and 42.0 per cent. respectively 
of the 1913 quantity. 





Oversea Correspondence. 


UNITED STATES.—SHARE MARKET—MONEY 
—BUSINESS—INTERNATIONAL BANK. 


(FROM OUR CORRESPONDENT.) 
New York, September 17. 


DvrinG the past week the reactionary tone that developed 
in the share market about two weeks ago has continued, 
but the market has shown a tendency to steady rather 
than to carry the decline further. The volume has been 
moderate and individual issues have, in numerous 
instances, displayed a disposition to rally. The appear- 
ance tends to confirm the theory that the market has 
been correcting a technical position weakened by the 
previous strong and uninterrupted advance. Sentiment 
also has remained rather steady with the continued 
heavy flotation of new investment trust securities caus- 
ing some misgivings. The volume of these securities 
issued this year now is reaching up close to the two 
billion dollar mark and the flotations of the past six 
weeks have run to about half a billion. Under these cir- 
cumstances it is not surprising to find that brokers’ 
loans in this district also have increased by approxi- 
mately half a billion during the same period. However, 
this expansion in brokers’ loans has not been made at the 
expense of additional Federal Reserve credit; and last 
week’s statement for the system revealed the customary 
contraction in circulation and credit after the Labour Day 
holidays. The condition of the system continues to show 
to advantage in comparison with the condition of a year 
ago, reserves being higher and the total volume of credit 
extended being lower. The reserve ratio remains nearly 
five per cent. higher than at this time last year. The 
condition of the New York bank continues to reflect the 
strengthening of position that occurred after the 
increasé’of the discount rate. Meanwhile gold still flows 
into the country, even if not on a grand scale, and it 
may be noted that about $375,000,000 of the half-billion 
of gold that was lost following the reduction of the dis- 
count rate to 3} per cent. in the autumn of 1927 has been 
regained. 

Arrival of the quarterly tax date on September 15th was 
accompanied by the usual easing in money rates coinci- 
dent with the usual Treasury overdraft at the Reserve 
Bank while tax checks are in process of collection; and 
passing of this condition has brought the usual move- 
ment toward higher rates. In the present instance the 
call money rate dropped to 6 per cent., which the 
authorities regard as abnormally low under existing con- 
ditions, and then rose to 10 per cent., which they regard 
as abnormally high. Some surprise has been expressed 
that the rate should have risen to 10, and there have been 
some indications that the authorities, with an eye no 
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doubt on the foreign exchanges, have been displeased. 
Meanwhile the Reserve Bank has continued to be a 
liberal buyer of bills with an apparent inclination to 
stabilise the call rate in the neighbourhood of 7 per cent. 

Business and industrial news remains satisfactory. 
There has been a slight slackening in steel output from 
the exceptionally high rate that was maintained during 
the summer, but there is nothing that looks like the 
beginning of a definite decline. The industry, as a whole, 
is still operating at more than 90 per cent. of capacity. 
Steel shares have been conspicuous on the current re- 
action in the market, those of the United States Steel 
Corporation dropping back over 30 points about 230. This 
decline, however, has apparently been due to profit- 
taking precipitated by the previous sharp advance rather 
than to any pessimism over the prospects of the indus- 
try. Bearing in mind the probability of earnings this year 
of approximately $20 a share (under a system of conser- 
vative book-keeping) and this year’s retirement of funded 
debt, the shares of the Steel Corporation cannot be con- 
sidered extravagantly priced at current levels. The auto- 
mobile industry has been having its seasonal recession, 
but continues to make favourable comparisons with its 
activity of a year ago. Altogether it seems clear that 
purchasing power remains high throughout the country 
and that the basis for a continued high rate of business 
activity exists. 

Wall Street was favourably impressed with the selec- 
tion made of the two Americans to assist in the organi- 
sation of the new international bank. Mr Traylor is one 
of Chicago’s leading bankers and Mr Reynolds is highly 
respected in this community, where he is president of 
the First National Bank, which is controlled by 
Mr George F. Baker and closely affiliated with J. P. 
Morgan and Co. Mr Reynolds has been a professor of 
law and a director of the Federal Reserve Bank. During 
the early part of his career he was a friend and associate 
of President Hoover; but he belongs to the Democratic 
party. Incidentally the suggestions that have been made 
abroad that the new bank be affiliated with the League 
of Nations have disturbed many of the friends of the new 
project on this side of the water. Such an affiliation 
would reinforce the attacks that have been made on the 
bank in this country. 





FRANCE.—TAXATION—MONEY—DEBT 
EXTINCTION—FOREIGN TRADE. 


(FROM OUR CORRESPONDENT. ) 


Paris, September 25. 


TuE Finance Commission of the Chamber, although the 
reassembly of Parliament is still over a month distant, has 
resumed work on next year’s Budget Estimates, and it is 
already clear that, in view of the enormous surplus revenue 
realised during the first eight months of the year, the 
reductions of taxation proposed last spring, when the first 
draft of the Budget Bill was prepared, are considered in- 
adequate. The Commission has decided to call the 
Finance Minister before it again, in order to bring pressure 
icr further remission, particularly for the relief of industry 
in general. Meanwhile, the Commission is dealing with 
the expenditure estimates seriatim, and, so far, if the 
Education Budget may be taken as typical, is showing a 
much greater inclination to revise Government proposals 
upwards than has been the case in recent years. 

_Last Thursday’s Bank statement, which brings the 
situation down to September 13th, reveals an increase in 
the stock of gold during the week of only 24,000,000 francs, 
the result apparently of the recent temporary suspension 
of gold withdrawals from London by the French banks. 
With the Paris rate for sterling varying between 123.85 
and 123.87 (to-night’s closing figure) for some days past, 
it is not surprising that French purchases of the metal have 
been resumed this week on a large scale. That these with- 
drawals from London are in no way due to political reasons 
may now be accepted as unquestionable. The September 
end-of-the-month payments, which synchronise with the 
end of the quarter, are always exceptionally heavy in con- 
sequence (for one reason) of the large amount of money 
required by farmers to finance their harvests. This year, 
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owing to the unusually heavy cro 8, 
banks will be larger ahaa for tein mt he 
them have found it necessary to liquidate = s 
portions of their gold balances abroad. That th i rn 
tion should take the form of gold is inevitable 7. 7 
the present attractive quotation of sterling hl 

Proof of the shortage of frances in Paris to meet 

‘ ; the pre. 

sent heavy seasonal requirements is shown by the} 
that the extra 2,113,700,000 francs of notes a nt ce 
lation for end-of-the-month requirements during i — 
ending August 30th (which brought the total nee 
new record figure of 66,407,500,000 frances), was ts 7 
during the fortnight ending September 13th by — 
998,000,000 franes. = 

One of the reasons for the present exceptional citnet:, 
here is to be found in the fact that the "i oe 
the bank now amounts to 7,050,000,000 francs while the 
current account of the Caisse d’Amortissement has ; 
balance of 6,997,000,000 frances, and both are iets! 
M. Francois Milan, the President of the Financ 
Committee of the Caisse d’Amortissement. announces 
that, during the last three months of the year 
reimbusement of Defence Bonds will exceed tra 
issues by about 3,000,000,000 francs. This will 
not only restore an equivalent amount of franes t 
circulation, but will mark the first important step this 
year in the way of direct extinction of floating debt, as 
distinct from mere conversion. Large-scale extinction of 
this kind has not hitherto been possible owing to the 
large amounts of these bonds that have been constantly 
maturing during the first eight months of the year, 
Simultaneously, the Caisse is buying in and extinguishing 
Rentes in steadily increasing quantities, and, by the end 
of the year, nearly 5,000,000,000 francs of the organisa. 
tion’s funds will have been devoted to this purpose. 

Imports for August had a value of 4,339,533,000 francs, 
while exports were 3,804,235,000 francs. This brings the 
total deficit for the first eight months of the year to 
6,805,627,000 francs, as compared to one of 1,108,000,00) 
francs in the corresponding period of 1928. The detailed 
comparative figures are as follows :— 


First eight months of Differences 
Imports. 1928, 1929, for 1929, 
rancs. Francs. Francs. 

Foodstuffs ............... 7,564,384,000 9,169,545,000 + 1,605,161,000 
Raw materials ......... 21,997,395,000 23,996,352,000 + 1,998,957,000 
Manufactured goods... 4,890,054,000 6,440,847,000 + 1,550,793,000 
Totals ..........0.06 34,451,833,000 39,606,744,000 + 5,154,911,000 
Foodstuffs ...........:00 4,065,300,000 3,915,796,000 — 149,504,000 
Raw materials ......... 8,459,618,000 8,399,424,000 + 60,194,000 
Manufactured goods ... 20,818,688,000 — 20,485,897,000 — — 332,791,000 
Totals ...........0000 33,343,606,000 32,801,117,000 — 542,489,000 


Forty per cent. of the increased imports, it will be noted, 
consisted of raw materials for industrial purposes, whieh 
now form over 60 per cent. of the total imports; while 
a further 30 per cent. was in foodstuffs, the bulk of which 
represented purchases of foreign-grown wheat rendered 
necessary by last year’s poor harvest. The increase 0 
30 per cent. in imports of manufactured goods would be 
tore serious but for the fact that it has not been —, 
panied by any slowing down of domestic production, while 
the drop in exports of manufactured products, which na 
stituted over 62 per cent. of French exports, has bee 
merely fractional. tion 
A certain amount of pessimism prevails among @ a “ 
of the public here in view of what is regarded as a a 
adverse balance, but this feeling does not appear a 
justified by the facts. The trade figures for the Pas ae 
years tend to show that the exceptional conditions wes 
the collapse of the franc and what followed have ne * 
to an end, and that the general industrial a ae 
last, for all practical purposes, returned to ae . “ 
conditions. During the first eight months - palance 
French foreign trade returns showed an eee francs 
of 1,059 millions gold (equivalent to 5,250,000, t. of the 
paper), which corresponded to about 19 per oda ual to 
imports. The deficit for the past eight ee +onmage 
about 174 per cent. Once more (although "s ! 


turec 
and value of each is much larger) exports of Tee 


‘oods nearly balance imports of raw materials. 
canalabie amen in tunpiate of foodstuffs ee nd 
been due to last year’s poor harvest, and alk during the 
tainly be largely cancelled out by 4 decreas 
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. waar. The drop of £2,500,000 (or 1.2 per cent.) in 
ae gill ts goods is rempiandiedy onkall 
ST ney be regarded as chiefly due to readjustment to 
veld prices, which has been in progress for some time 
“ The fact that, since January Ist, the country has 
- able to absorb an additional £12,500,000 of foreign 
» snufactured goods without apparently causing the 
i ghtest slowing down in French production is proof that, 
thanks to higher wages, absence of unemployment, indus- 
trial peace, currency stabilisation, the general economic 
wnsolidation that now appears to have set in, and other 
aourable factors, the spending power of consumers has 
been substantially increased, and the home market ex- 
anded to such an extent that the existing deficit balance 
wav be dismissed as without serious importance. 








GERMANY.—BOURSE—CREDIT AND CAPITAL— 
REVENUE—INDUSTRY—TRADE—COLONIAL 
LOANS. 
(FROM OUR CORRESPONDENT.) 
Bern, September 24. 
Jus banks yesterday announced their intention of inter- 
vening in support of the Bourse. Coming after the Frank- 
furter Allgemeine collapse, the Hatry affair in London, 
which directly affected the quotations of some German 
stocks of international interest, shook confidence. The 
average price of stocks on the Berlin Bourse fell on Sep- 
tember 21st to a new low level. The intervention was 
announced during the course of a new sharp drop yester- 
day. The German speculative public always looks to the 
banks to intervene, and since June, when the present 
decline, which was broken only by a brief recovery after 
the Hague agreement, began, the banks have been critic- 
sed in the financial Press for inactivity. The banks’ policy 
seems to have been very reasonable. In nine months 
th's vear stocks have declined on average by about 20 per 
eent., but this is very little compared with the violent 
fictuations of the first post-stabilisation years; and, 
judged by dividend yields and prospects, stocks are still 
high. The public, however, considers that the Bourse 
ought always to rise and never to fall; it never reconciled 
itself to the sharp drop of 1927, and did not realise that 
this drop was a necessary reaction to the violent boom of 
the preceding 18 months, when most leading stocks trebled 
or quadrupled their prices. With the exception of the 
tuyon group, there have been no very heavy falls this 
year, and the important heavy-industry group has risen. 
The banks, nevertheless, have given way. The twelve 
banks composing the ‘‘ Stempelvereinigung ’’ have formed 
\ syndicate ‘‘ whose function it will be to intervene in 
suitable manner on the Bourse.’’ A committee of bank- 
ng men, which is to be expanded by admission of stock- 
orokers and of sworn official brokers, is to consider the 
_ of Bourse methods. It is generally admitted that 
1 Bourse organisation needs reform, in particular the 
emnination of certain measures and practices which 
- mae. during the inflation. The abolition of the 
uation fund,’’ a general levy made for joint 
e rie against possible failures to meet engagements, 
; = of. Bourse circles demand the reduction of the 
ne : - transfers tax. The transférs tax and the bank 
teak on commission on a purchase and sale together 
this high abe cent. of a stock’s Bourse value; and 
which Se eos of dealing hinders,operating for short turns, 
lee generally regarded as a factor tempering fluctua- 


Day money has been plentiful, at the rate to-day of 
be Pr cent. The private discount rate was raised to-day 
omen to 74 per cent. This is a normal measure 
i ae € end of the month. The month loan market 
Active, and the rate is practically unchanged at 
ane . Foreign funds are offered in abundance to 
! a anks, apparently as an effect of the Frankfurt 
it i affair, which has frightened foreign credit away 
tote Profitable but riskier form of investment. The 
stems r quarter-end settlement, which always brings 
leis hey demand, is expected to pass smoothly. The 
¢ will not need to borrow, and the improved status 
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NATIONAL BANK 


OF GREECE 
Established 1841 


Head Office: Athens. 
Branches throughout Greece. 
New York Agency, 51 Maiden Lane. 


THE BANK OFFERS EXCEPTIONAL 
FACILITIES FOR BUSINESS WITH GREECE 


Capital paid up and Reserves Drs. 1,205,000,000. 


of the Reichsbank leaves room for a big extension of credit 
in the last September week. 

Receipts from taxation in August totalled 696,112,172 
marks. In the first five months, April-August, of the 
financial year the total was 3,971,623,135 marks, which 
somewhat exceeds five-twelfths of the 9,325 million marks 
estimated for the whole year. The excess is at least 
partly due to the fact that two quarterly direct-tax pay- 
ments fell within the five months. Receipts of Repara- 
tion Controlled Revenues were 1,198 million marks, 
which is almost the whole of the Budget contribution. The 
income tax statistics for 1927 for assessed persons (that 
is, without wages income tax) show, as compared with 
the preceding year, a considerable increase in the propor- 
tion of assessed persons to the whole population, and an 
increase in the average income. Assessed in 1927 were 
3,152,717 persons, 30.84 per cent. on incomes of under 
1,500 marks, 34.80 per cent. on incomes of 1,500-3,000 
marks, 15.31 per cent. on incomes of 3,000-5,000 marks, 
7.36 per cent. on incomes of 5,000-8,000 marks, 7.88 per 
cent. on incomes 8,000-16,000 marks, and 3.29 per cent. 
on incomes of 16,000-50,000 marks. Only 0.52 per cent. 
of the assessed had incomes exceeding 50,000 marks. 

The official wholesale prices index number on Septem- 
ber 18th is 188.3, Animal products have sharply risen. 
Unemployment in the seasonal trades is increasing this 
autumn earlier than usual. The non-seasonal industries 
show no change for August; the seasonal show a rise from 
8.9 to 10.4 per cent. Unemployment in mining has again 
fallen, and is at about half the percentage of May. Some 
manufacturing branches, among them clothing, foot- 
wear, leather, tobacco and fine pottery, show improve- 
ment. After mining, the best employed branch is 
chemicals. There has been a large increase this year in 
production of sheets and plates, whereas output of bars 
has declined. The home steel market is dull, and the 
syndicate’s prices are unchanged. Belgium is increasingly 
buying German pig iron; deliveries this year so far have 
been more than double those of the same part of 1928. 
The International Wire Rods Cartel has cut down the 
combined quota of member countries for the fourth quarter 
of 1929 from 475,000 tons to 440,000 tons, but has left 
the export price unchanged at £6 5s. The report that 
the Norddeutsche Lloyd is definitely in the proposed 
Czechoslovak shipping company is denied; it seems that 
the N.D.L. and Hamburg-America are rivals in this 
matter, but the whole project seems to be in the air. 
The agreements between the I.G. Farbenindustrie Co. and 
the Russian Government concerning consignment depéts, 
technical help and other matters are due to expire, and it 
is stated that the I.G.’s representatives now in Moscow 
have difficulty in negotiating renewals. Export of German 
dyes to Russia has declined heavily. Russia, which in 
1925 was the chief customer, had sunk by 1927 to the 
twelfth, and, after an improvement in 1928, there is a 
new drop this year. Raw-sugar production in the business 
year ending August 31st is returned at 1,864,379 metric 
tons, as against 1,675,133 tons in the preceding sugar year. 
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The sugar-beet, potato and hay crops have suffered con- 
siderably from drought, and a shortage of fodder is 
expected. 

The August foreign trade return shows an active balance 
of 117 million marks (gold and silver being omitted and 
reparation deliveries in kind included). This is the third 
and much the largest monthly export surplus of 1929. 
Imports in all groups declined as compared with July; 
exports in the three main groups improved, export of 
manufactured goods establishing a new high record. The 
import surplus, which averaged 195 million marks a month 
in 1928, this year so far averages only 36 million marks. 
Figures, in thousands of marks, are :— 


Imports. Exporte, 
August. J ee Jan.—Aug. August. July.. Jan.—Aug. 
972 12,598 1 


RAPOUIOIR  ccsscnconeesscevennn 11, 89,024 1,360 5492 12,732 
EDD icciasncmiesiniiinviete 305,558 407,033 2,598,708 44,689 44,571 476,711 
Raw and half-manufactured 

Materials...........csccsesees 575,910 613,213 4,876,799 261,228 243,933 1,944,741 
Manufactured goods ...... 180,388 197,065 1,560,234 883,513 810,126 6,404,390 


Merchandise ...........0+++00 1,073,828 1,229,909 9,124,765 1,190,790 1,100,122 8,838,574 
; . in kind... oes ove oss 439 958 519,940 
Gold and Silver .......00.+20+ 119,959 203,222 411,603 3,689 4,007 959,731 


me 


Renewed interest is being shown in the loans of the 
former German colonies. The expectation that these loans 
would be recognised has never been abandoned, and 
Deutsche Schutzgebiet-Anleihe is still dealt in on the 
Bourse at a price of around 4-44 per cent. The German 
view is that, as colonial loans were not liabilities of the 
Empire, as the colonies were lost before the mark had 
depreciated very heavily, and that as the now mandated 
territories enjoy the yield of the loans in the shape of 
harbours, railways, and other productive undertakings, 
the mandatory Powers should insist on the service of the 
loans. In July the Berlin Foreign Office informed the 
German colonial bondholders’ associations that it had 
made representations to the Foreign Governments con- 
cerned. The German Bankers’ Association has also taken 
the matter up. It is claimed that this is one of the out- 
standing war questions which ought to be settled in con- 
nection with the Young Plan, and suggested that, if the 
Foreign Governments do not act, the Hague Inter- 
national Court should be invoked. 


SWITZERLAND.—POPULATION—SHARE IN 
WORLD TRADE. 


(FROM OUR CORRESPONDENT.) 
GENEVA, September 18. 


ACCORDING to the estimates of the Federal Bureau of 
Statistics, the population of Switzerland has now exceeded 
four millions, whereas it was 2,892,000 in 1850, 3,815,000 
in 1900 and 3,880,000 in 1920. There are now 30 towns 
with a population of over 10,000 inhabitants, as against 26 
in 1920, and the general increase in the towns and urban 
districts represents 44 per cent. of the total increase. On 
the other hand, there is a continuous reduction in the 
number of inhabitants of the mountain regions above a 
level of 2,100 feet, which have lost 20,000 inhabitants 
during the past 70 years. The Federal Government is now 
examining means of helping the mountain populations 
and of preventing them from emigrating to the towns or 
abroad. These four million inhabitants live on a terri- 
tory of 15,977 square miles, of which 22.55 per cent. is 
wholly unproductive, as it consists of rocks, eternal snows, 
glaciers and lakes. 

Switzerland, despite the smallness of her territory and 
her lack of raw materials, is an industrial country, and 
her inhabitants specialise in finishing industries which 
require the highest quality of labour, and for which export 
is a vital necessity. Of the total population, 685,000 
persons are workers and artisans, 484,000 are agricul- 
turists, 182,000 employees of commercial undertakings ; 
264,000 persons are independently employed; 166,000 are 
servants or employed in the hotel industry; and 187,000 
follow unspecified occupations. 

The importance of Switzerland in world trade is often 
ignored or overlooked, even by the Swiss themselves; it 
is not insignificant in comparison with her area and popu- 
lation. The area of Switzerland is 15,977 square miles, 
while the area of the world is about 196,550,000 square 
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miles ; the population of Switzerland is four mi 
that of the world is nearly 1,927 millions, Oy; 
prosperous condition of her industries and to the to the 
of her inhabitants, as well as to the facilities oo Wealth 
for travelling, Switzerland forms an import ma Presents 
importance of which is often underrated. Swite = the 
annual purchases in other countries are very ‘aie and’s 
they reached a total of £109,800,000 in 1928 or ab as 
per head of population. This is not only due to the p = 
of absorption of the Swiss market on account of one 
vanced stage of the national economy, but also to th Bad. 
that Switzerland offers very liberal treatment as o a 
customs duties to the various foreign goods imported be 
her. : y 
Switzerland’s annual imports represent 1. 

of the world’s imports, more tm ieee fe 
slovakia, Spain, Sweden, Brazil, Poland and Resneaie 
whose population is much greater. Switzerland has 
great purchasing power, a fact which should be of some 
interest to British exporters. Imports from Great Britain 
totalled £11,118,000 in 1925, they fell to £5,921,000 ig 
1926, and then rose to £7,572,000 in 1927 and £9,055,00 
in 1928. They show a slight increase during the present 
year, but they might be much higher, as British goods 
have always been popular with the Swiss people. “This 
decrease in British imports to Switzerland may be 
ascribed on the one hand to German competition, on the 
other hand to the lack of interest British industrialists 
generally show in the Swiss market, where they ad. 
vertise very little and send only a few commercial agents, 
An effort on their part might bring about a notable in. 
crease in British imports into Switzerland. 


llions, While 





JUGOSLAVIA.—HARVESTS—FOREIGN TRADE- 
IMPORT OF CAPITAL. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, September 16. 


Economic conditions in Jugoslavia have taken a definite 
turn for the better this autumn. This season’s export 
surplus, as calculated by the Congress of Exporters, ought 
to yield 8,627 million dinars (£32 million), as against an 
export of 6,900 million (£25 million) during the 1928-29 
season, and 6,100 million dinars (£22 million) during that 
of 1927-28. This improvement is chiefly due to a bumper 
corn harvest, wheat, with 26,400,000 quintals, being 
9,200,000 quintals above the post-war average, while 
barley, with 4,500,000 quintals, oats, with 3,600,000 
quintals, and rye, with 2,250,000 quintals, exceed the 
average by 1.2, 0.5 and 0.6 million quintals respectively. 
Maize, the harvest of which has begun, is expected not to 
fall greatly below the 1926 record of 30 million quintals. 
The export surplus of cereals is put, therefore, at 100,00 
trucks of maize, 50,000 trucks of wheat; a cautious figure 
considering last year’s unexported reserves of 25,0 
trucks, and 4,000 trucks of other corn. The remaining 
figures of export surplus are made up chiefly of — 
raising products (240,000 pigs, 110,000 head of homed 
cattle, 1,000,000 sheep and goats, 2,500 trucks of cee 
and 10,000 of meat), valued at 1,92 million dinars; 0 
forestry and mining products (160,000 trucks of timber, 
70,000 of wood, 8 million sleepers, 1,500 trucks of coppe") 
worth 2,265 million dinars; and various other goods, wl 
cluding cement, calcium cyanide, chemical — 
hemp, hops and tobacco amounting in value to 1,198 as 
lion dinars (£7 million). Fruit has been disappointing 
year; plums and prunes have yielded only 3,000 - a 
The great increase in the corn yield should be attri cre 
not only to favourable weather, but also to a larger acrete” 
and better methods of cultivation. The area tg The 
5,726,000 hectares, as against 5,307,000 in oe +tely 
country cannot be said, however, to have = a al 
emerged from primitive cultivation, while 320, whi ay 
the 1,100,000 ploughs are wooden, while ee ceed 
depends on the sky, while the use of artificial © a 
does not exceed 100,000 tons, while the south can a of 
only six compared with the average of 13 quin 


wheat per hectare, and while the return on capital a 
deducting the farmer’s own wage, tax and interest. 
about 2 per cent. This year in particular the P 
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unate in having to realise his wheat often 
* bee (ie. 114d.) per 100 kgs., pressed as he was 
e nev after two bad years. His need to sell his produce 
od ogra of lowest prices and buy industrial goods pro- 
. F ith a Customs barrier of 20-25 per cent. has made 
ti victim of the economic scissors to such an extent 
7 te question of Government intervention is being 
Ta daily more acutely. Nothing definite has yet been 
an bout marketing, but, during the discussion on the 
oe Ceabane tariff, demands have been formulated for 
ie absolute abolition of import duties on everything the 
oa needs for production, as well as for a radical de- 
a of duties on most industrial goods. Very satis- 
eae in this connection is the fact that liberal subscrip- 
“on will enable the Agrarian Mortgage Bank, which is to 
se cheap credit to peasants, to begin work with a capital 
{700,000,000 dinars (£2.5 million). 
The excellent harvest has already begun to show its 
eect on national economic life. The covering and foreign 
wedits of the National Bank have passed 1,000 million 


3 jinars, as against 800 million about the same time last 


year, when the total included also an appreciable amount 
om the Swedish match loan. State receipts, which in 
1927-28 reached bottom with 10,887 million dinars (£40 
million) and in 1928-29 showed a slight improvement, 
have, during the first three months of 1929-30, yielded 
2,536 million, as against 2,423 million during the same 
period last year. It is still doubtful, however, even with 
the bumper harvest, whether the sum can reach the high 
budget estimate of 12,464 million dinars. — 

Trade is also improving, exports during the seven 
months having reached 8,610 million dinars, compared 
with last year’s 3,180. With imports at 4,334 million, 
compared with 4,416 last year, this year’s deficit in the 
trade balance is only 724 million dinars, as against 1,236 
million in 1928, and may yet be wiped out with the present 
heavy corn export. 

Finally, the influx of foreign capital continues, and 
British capital, which has hitherto been reticent, is now 
being invested here. Thus the Chemical and Wood In- 
dustry, Limited, with a capital of 1 million pounds, has 
acquired for British interests a considerable share in the 
Bosnian and Croatian forest industries, while the increase 
of the Trepea mines capital to £1,000,000 has placed 
British capital in mining on an equal footing with French 
ind Belgian. Similarly, important shares in bauxite 
mining and the production of aluminium have been 
acquired by a Swiss trust. A loan of 26,000,000 Swiss 
franes has been made to the Belgrade Municipality, and 
the tender for the Belgrade electrical power station has 
been secured by Swiss interests. 





BULGARIA.—POLITICS—FINANCE—RAILWAY 
IMPROVEMENT—REFUGEES SETTLEMENT— 
FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
Soria, September 7. 


ArzR a period of strained relations with Yugoslavia, 
itreatening at times to create an awkward situation for 
“. Ulaptcheff’s Government, Bulgaria’s foreign affairs 
‘ppear to be resuming a reassuring aspect. Negotiations 
wth Roumania and Greece for the settlement of pending 
iuestions, chiefly of a financial character, are believed 
ee making some progress, and hopes are entertained 
0 official quarters that the personal contact of the 
ae Affairs and Finance Ministers with leading per- 
‘hahties at Geneva will bring about a practical im- 
Movement in the international position of the country. 
dul a Scheming and underground activity is being in- 
roaits In by various political groups with regard to 
“n ions between the party in power and elements of 
binate pmtion- It is being wideiy asserted that a com- 
eat of this kind may affect favourably the Govern- 
‘ Position both home and abroad. A reconstruc- 
or en Cabinet in this direction becomes more and 
ture able, although no conerete forecasts as to its 
: Composition could be safely given at this stage. 
general trend of the Government’s internal and 
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satisfactory. 
from April 1 to July 31, 1929, amount to leva 2,594 
million, as against leva 2,087 million for the corresponding 
period of last year. The respective figures on the expen- 
diture side are 2,040 and 1,591 millions. 
provisions 
current commitments, there is a net credit balance of 
leva 164,826,000 on the Treasury’s account with the 
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financial policy has been much discussed and criticised 
in recent months, and the prospective reshuffling is 
probably intended as a means of placating troublesome 
Opposition groups. 


In spite of criticisms, the position of the Treasury is 
According to official statements, receipts 


After due 
for extraordinary expenditure and other 


National Bank. 
The practice of authorising expenditure on the basis of 


monthly estimates, taking into account the real re- 
sources available, is being steadily pursued by the 
Minister of Finance. 
opposed by politicians, even in government quarters, 


This sound measure is widely 


on the ground that it leaves out of account very neces- 
sary expenditure for repair and proper upkeep of roads, 
public buildings and especially railways. There may be 
some truth in this assertion, but the funds needed for 
investments of this description are entirely out of pro- 
portion to the possible budgetary resources of to-day. 
Nor are the resources provided by the Stabilisation Loan 
sufficient to meet the requirements of the present state 
of roads and communications in Bulgaria. As a conse- 
quence of this situation, taken in conjunction with increas- 
ing goods and passenger traffic and with certain seasonal 
influences, a serious crisis is developing in the railway 
system. Shortage of rolling stock is acutely felt 
throughout the country and disturbances are expected 
in the handling of agricultural products, building 
materials and coal transports during the most active 
season beginning in September. 

The Minister of Railways has submitted to the Council a 
report calling for prompt and decisive action. The float- 
ing of a loan of leva 350,000,000 is strongly advocated 
and, according to information from business quarters, 
negotiations are being conducted to this effect between 
the Railway Administration and foreign banking groups. 
In the meantime, the repairs, extensions and improve- 
ments of the railway system financed out of the proceeds 
of the Stabilisation and Refugees’ Loans are actively 
pursued. Construction work, purchases of materials, 
rolling stock and appliances from abroad are giving an 
impetus to business activity which is expected to go on 
increasing in the near future. 

The carrying out of the Refugees’ Settlement scheme 
adds considerably to this activity. Remarkable results 
have been reached, especially in land reclamation work. 
In northern Bulgaria, at Karaboaz, 6,000 decares of 
land have already been drained and put under cereals. 
The crop yield this year represents a value of 
leva 8,000,000. Up to the end of 1981 a total area of 
170,000 decares will be reclaimed at this place alone at 
a cost of roughly 50 million leva. This is one of a series 
of typical examples showing the very valuable work of 
the Refugees’ Settlement undertaking, which, cleverly 
combined with the system of compulsory labour, appears 
to contain still more interesting potentialities. 

Foreign trade is still deficient. According to pre- 
liminary estimates, the debit balance at June 30th is 
about leva 989 million, as against 788 millions last year 
on the same date. The good maize, tobacco, fruit and 
vegetable crops this year are believed to be bringing 
about an improvement in this connection, but imports 
are also showing a constant increase, and there are no 
serious grounds for expecting a substantial change for 
the better in the situation of foreign trade at the year’s 
close. The effects of this state of things upon the 
foreign exchange reserves of the National Bank and, in 
consequence, upon the local money market, are followed 
by business men with some anxiety. Shortage of ready 
money combined with reduced peasant consumption 
during the harvesting season appears to have caused a 
slight check to the steady recovery of the general state 
of solvency in this country. This may be a transitory 
feature, but it certainly deserves attention. 
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RUSSIA.—ECONOMIC POLICY—AGRICULTURE— 


CURRENCY—FINANCE—PRODUCTION— 
FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
September 13. 


Tne thesis of the majority of the Communist Party that 
the Revolution has not come to an end is being increas- 


ingly embodied in Soviet official measures and utterances. 


The entire socialisation of agriculture, which is to com- 
plete the Revolution, is already in sight. In spite of the 
supposed antagonism of the peasantry to Communism this 
rural socialisation seems to be presenting smaller diffi- 


culties than did the violent nationalisation of industry. 


Officially, all ‘‘ collective ’’ farms, which are really only 
co-operative units, are classed as fully ‘* socialised.’’ 


Socialisation in this form is making very rapid progress. 


The inducement is that special tax alleviations are 
granted and that mechanical farm equipment, of which 
there is still a shortage, is easily obtainable by the 
‘* eollective,’’ as well as by the directly state-managed 
‘* Soviet,’’ farms. That the political motive here is at 
least as powerful as the economic is shown by ever severer 
measures taken against the large farmer class of 


‘* kulaks.’’ Under the Five-Years Plan 22 per cent. of all 
cereals in 1922 is to come from socialised land, but the 
Presidium of the ‘‘ Gosplan ’’ states that the realisation of 
this project may be delayed by the shortage of machinery. 

The Council of People’s Commissaries has decreed that 
the work of general introduction of the 360-days’ work- 
ing year—‘‘ continuous production ’’—is to be begun in 
the business year 1929-30. The Labour Commissariat 
declares that the new typical industrial week is to contain 
five days, of which one is to be a day of rest; so that for 
all groups there will be 72 rest-days in the year, in addition 
to the five Revolution holidays which will continue to be 
generally observed. In some industries, however, there 
will be a six-days week, and 60 rest-days. All religious 
holidays and also the New Year holiday are abolished. 
State and co-operative wholesale and retail trading 
establishments will also introduce the ‘* continuous 
working year.’’ ‘The Council of Commissaries, the 
Council of Labour and Defence, and some other higher 
State administrative organs will be put on the new sys- 
tem on October Ist. 

An official report of September Ist states that the 
wheat and rye crops are very little larger than in 1928; 
the considerable increase already reported in the crops as 
a whole is due to a very high yield of fodder cereals. The 
weather for harvesting was exceptionally good. The 
State grain collection campaign proceeded satisfactorily 
in August, the quantity bought up being larger than in 
that month in any preceding year. The system under 
which farmers contract to sow stated minimum areas 
with specified crops, is rapidly spreading. For 1930 all 
peasant sugar-beet cultivation covering 764,000 hectares 
(in addition to 198,000 hectares of State sugar farms) 
will be under contract. ‘The number of horned cattle and 
pigs, which increased up to 1928, shows a sharp decline 
this year, due to shortage of fodder, to price-movements, 
and to methods of taxation. This setback is unwelcome 
because an increased export of animal products was 
counted upon to make good the deficit in the export of 
grain. 

Currency circulation on September 1st was: State 
Bank, 1,359,891,540 roubles; Finance Commissariat, 
1,167,321,528 roubles, of which 939,552,985 roubles were 
treasury notes, the remainder coins. The State Bank’s gold 
reserve has of late increased. If the official estimate that 
circulation in the fourth quarter (July-September) of the 
business year will increase by 300 million roubles proves 
correct the total increase this year will be very much 
larger than in the business year 1927-28. The twelve 
months ending June 30th show an increase of over 500 
million roubles. The wholesale-prices index of August 1st 
(1,000 in 1918) is 1,803; agricultural prices, 1,736; indus- 
trial, 1,874; retail index (1 in 1918) 2.17. These indices 
show practically no change from those of July Ist. 
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The Council of People’s Commissaries 
the 1929-30 Budget must be submitted 
25th. Revenue received in the first 
financial year (to August Ist) totalled 6,395 milk 
roubles, or, without Communications and Posts (re — 
of which are booked gross), 4,533 million ies "ss 
against 5,280 and 3,690 million roubles respectivel ag 
the same period of 1927-28. The Finance Comming 
publishes this month a revised plan for the 1999.9 
Budget, which is to total 10,212 million roubles 4 
against the Commissariat’s earlier estimat a 


has decreeg that 
before September 
ten months of the 


a e of 9,497 
million roubles. The total demands by the sista 
departments amount to a still larger sum. From q 15 2 


cent. increase in the industrial tax an additional 

“1° ° a 
445 million roubles is expected. Estimates for this 
tax, which will henceforth give the biggest single yielj, 
in 1927-28 was 1,005 million roubles. An increase in the 
excise duty on vodka will raise the yield to 1,232 million 
roubles. Realisation of the Third Industrialisation Loan 
of 750 million roubles began on September Ist. The pro: 
visional subscriptions before that date totalled 417 million 
roubles, of which only 15 million roubles was from the 
peasant class. 

The ‘‘ control figures ’’ for production of all industry 
in 1929-30 assume an output of value 16,937 millicn 
roubles, or 28.7 per cent. more than in 1928-29 (esti. 
mate). This is a big increase beyond that provided for 
in the Five-Years’ Plan, which assumed for 1929-30 an 
increase of 20.2 per cent. Figures for the first eight 
months of 1928-29 show a considerable rise in the value of 
production per capita of workmen, and a sliglitly smaller 
increase in wages. Except linen, all important industrial 
branches show large output increases (in weight) as com- 
pared with 1927-28. A special trust has been formed tor 
working the Saghalien oilfields. A large export to Japan 
is expected. The output of matches in the present bus- 
ness year is estimated at 7 million cases of 1,000 boxes; 
export will exceed that of 1927-28 by about 50 per cent. 
Professor Kotshetkoff estimates that the part of the potash 
fields already prospected (some 60 square kilometres) con- 
tains 600 million tons of pure potash of good quality. 


This is about 600 times as much as the annual sales of 


the German Syndicate. A complete plan for exploitation, 
transport, home sale, and export has been published. 

Export over European frontiers in July totalled 
69,800,000 roubles, import 63,000,000 roubles. Export 
in the first ten months was 586,500,000 roubles, Import 
558,400,000 roubles. The active balance was 28,100, 
roubles, as against a passive balance of 145,400." 
roubles in the same months of 1927-28. 








ARGENTINE.—MONEY—CROPS—FOREIGN 
TRADE—FREIGHTS. 


(FROM OUR CORRESPONDENT.) 
»)) 
Buenos Arres, August 22. 


THE Argentine monetary situation has reflected Pe 
ternational trend towards higher rates of interest, t cd 
it cannot be conclusively shown that conditions oa 
York have led to heavy withdrawals of floating ” ; 
from this market. There is, of course, a ST ts 6h 
the high rates of interest offered for deposits ‘tg—ate 
per cent. per annum for six months fixed — ‘ork 
in the case of local institutions having direct . eo lov: 
connections motived by the profits which the e Se 
ment of such funds in New York undoubtedly, Pi ame 
At the same time gold shipments have of ae a a 
paratively limited. The Banco de aire i g private 
further remittance of some $3,000,000 gold, oe the game 
Argentine bank has also been a shipper to abou nt rates, 
amount. Generally speaking, however, at a See 
say 104.85, banks’ cable drawing rate on New Yorks ° 
is nothing in the business, while with ineie © ® afi 
47,f, it is out of the question. The — under 108, 
that it does not pay them to ship at anyt re gpecu" 
but if there were to be a recrudescence of - and another 
lation recently characteristic of Wall Street, 
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sharp upward movement in the value of call money in 
sew York, the small difference indicated would soon dis- 
“eat, Naturally there is no likelihood of Argentina 
Sis borrowings abroad of any importance at the 
resent time. It is true that there have been various 
smerican financiers of international repute recently visit- 
ing Buenos Aires. It is also said that they have made 
a to the Government and that the Minister of 
Finance has again rejected such offers, at any rate for the 
ime being, probably because he well knows that no bonds 
on a six per cent. basis could be disposed of at anything 
better than 92. This would be a drop of three points as 
vompared with the last external loan, and inasmuch as the 
\finistry of Finance believes that it is in a position to 
meet current requirements by an internal issue, having 
publicly stated that it will, when in need of funds, use 
the facilities it already possesses to place $190,000,000 
paper, in series, this statement may be credited. Of 
wurse, it remains to be seen what the effect of such in- 
ternal issue would be at the present time on the prices 
of local securities, and more particularly the recent issues 
of the Crédito Argentino, and the Cédulas. It is the 
considered opinion of the market that the price of the last 
three series of Cédulas, which is well above par, is higher 
than it should be, having regard to market conditions in 
general. The popular preference for this particular bond, 
and the dilatory manner in which the National Mortgage 
Bank is at present despatching requests for mortgage 
loans, alone account for the apparent paradox. 

In general, the outlook is again clouding over. Drought 

threatens, and the area sown to wheat in the regions 
served by the Central Argentine and Pacific railway sys- 
tems is held to have diminished considerably. On every 
hand the agriculturist is being urged to sow maize; a 
later crop, but, nevertheless, also likely to be prejudiced 
bv the hard nature of the soil to be broken up by the 
plough. The present recovery in cereal prices may have 
some slightly improving effect on immediate conditions, 
as there was an estimated exportable surplus in hand on 
August 15th of 1,520,697 tons of wheat, and 671,116 tons 
of linseed. These are the official figures of the Ministry 
of Agriculture; they are, as always, disputed by the 
cereal dealers, who declare them to be too low. No esti- 
mates have yet appeared giving the area sown to wheat 
and linseed for the country as a whole. It is feared, and 
With some reason, that the labour trouble in the port of 
Rosario, and the unrest latent throughout much of the 
province of Santa Fé, will also have a prejudicial effect 
on business. Politics are largely to blame for the un- 
satisfactory situation, which the Argentine press, irrespec- 
tive of party, unanimously condemns. 
_ Statistics covering the foreign trade of the Republic 
‘or the first half of 1929, recently published by the 
National Statistical Department, are not altogether satis- 
‘actory. Tabulated and compared with the corresponding 
period of 1928 they read as follows:— 


lst 6 months, Ist 6 months, 
1929, 1928 
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Letters to the Cvitor. 


THE MERITS OF ADVERTISING. 
TO THE EDITOR OF THE ECONOMIST. 


Simr,—I have read with great interest your article, “The 
Merits of Advertising,” and, as one who practises in this 
business, I hope I may be allowed to make the following 
comments :— 


: Where goods are concerned it is, I think, correct to say that 
in its final analysis advertising is a “ speeder-up” of the 
economic machine. As such, of course, it creates wealth. 
It produces from the machine a greater return for a given 
effort. The labour of the individual salesman is economised. 

It is, however, unfair to lay at the door of advertising the 
responsibility for any diminution in the size of the margin of 
savings. Advertising is not, as your article suggests, an 
industry, any more than there is a legal industry, or an 
industry of accountancy, or of scientific management. Like 
accountancy, it is an effective weapon put into the hands of 
a manufacturer to improve his operation of selling and 
marketing. Of course, it can be—and is—used as a weapon® 
to strive, competitively, for as big a portion as possible of this 
surplus margin, but just as powerfully can it be used to increase 
the total amount saved. The Government advertising for 
National Saving Certificates is doing this. The enormous 
amount of prospectus advertising in the financial pages of 
the press is directing public savings to investment in industry. 

There is no case, I submit, for less advertising; rather for 
more effective advertising, better directed. If the state of 
affairs you describe is a bad one for the country, then it can 
be rectified by advertising. The public will save more, and 
invest more, if only the advantages of such a course are put 
before them sufficiently strongly. 

It may be true that the majority of heavily-advertised goods 
fall into the category of non-essentials. But what are non- 
essentials ? Do they include cocoa, soap, furniture, holiday 
tours, &c.? These are all heavily advertised to reduce selling 
costs, or retain and increase the size of the market. 

Be that as it may, it can be admitted that one of the principal 
functions of advertising is to bring to the notice of people 
non-essentials, and thus to create new markets. Is not this 
a useful service ? 

A tea connoisseur, your article says, would only deal with 
a shop specialising in the sale of different blends of tea, and 
endeavour to satisfy his taste by a process of sampling and 
experiment. This, of course, is not practicable, and could 
never be carried out when you consider the large number of 
goods upon which he is called upon to judge. What about 
his tooth-paste, his medicines, his beef-extracts, his pepper 
and salt? Is he to sample and experiment with all these ? 
Is there to be a special shop for each? And when he goes on 
holiday is he to have his goods sent through the post, so as 
to be certain of the quality? It cannot be claimed for 
advertising that it provides means of satisfying the personal 
taste of every individual. What it does do, however, is to 
save a customer’s time by simplifying the whole business of 
shopping; to have reduced the cost of selling (as well as the 
cost of manufacture by increased turnover), and to have made 
possible a simple method of grading, so that a minimum 
quality is guaranteed by a trade-mark.—Yours faithfully, 

6 Buckingham Street, W.C.2. F. C. PrircHarp. 

September 23, 1929. 

















ale ononects iin 421,052,000 441,612,000 BRITISH GOODS IN SOUTH AFRIOA. 
MRR aia 531,971,000 577,355, ' 
Specie Export. ....scss000.000,..., 72,169,000 Nil TO THE EDITOR OF THE ECONOMIST 


Smr,—Students of imperial trade questions have been 
hearing the exhortation “‘ Buy British Goods ” for some years 
now. In the eyes of the good imperialist, the buyer should 
be willing to put himself not merely to trouble but to expense 
to obey this counsel. One does not seem to have heard any 
propaganda addressed to retailers to ‘Sell British Goods.” 
The writer of this letter has for some years possessed such 
knowledge of the local hardware ae as comes from fairly 
active amateur workshop practice. Not very many years ago 

Ocean freights are decidedly weaker, owing to uncer- | better-class Johannesburg ironmongers kept few tools not of 
tainty, lab ly | British manufacture. It is understandable that that position, 

our trouble up river, and an abundant supply n 

of prompt . the original pre-war one, should have altered before the 
Pt tonnage. For August loading on the San je ° ' Peiecias Atmbiaad a ee estas 
sorenzo range to United Kingdom/Continent 21s. to | mvasion of goods from netic ane oa, a 
21s. 6d nental trade. The regrettable state of affairs is that British 
in ; was recorded, and there has been some charter- goods seem to be getting increasingly difficult to obtain, even 
Be Barcelona-Valencia-Trieste-Venice at 288. 64. | to the purchaser who, for reasons of patriotism or solid per- 
fal rates for United Kingdom and Channel ports have | gonal preference, persistently seeks them. Even more striking 
with” to 16s. 6d., with 16s. for Dutch and German ports, | ig the fact that tradeamen are in some cases positively un- 
Very little cargo offering. willing to sell British lines when they have them. 


A 1 
Balance of Trade (excl. Specie) +110,919,000 +135,736,000 
These are the figures as published in the press, the former 
—— of eet detailed and explanatory pamphlets 
the Fe apparently been discontinued. The accuracy of 
the figures has been questioned, as some people assert 
at the so-called ‘‘ reorganisation ’’ of the Department 


‘oncerned with their compilation has not been altogether 
Satisfactory, 
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making notes of a few personal experiences, trivial in them- 
selves, I made some inquiries about this and other trades and 
ascertained that the cases were not unusual. 

It was stated that American firms offer the retailer far 
higher profits—this was given as the principal ground for the 
change. It was stated, further, that British firms have still 
considerable ground to make up in respect of advertising 
matter, showcards and cases and everything covered by the 
American term “ service.’ In Johannesburg the principal 
agents for American motor cars receive from 25 to 30 per 
cent. commission and generous allowances for all sorts of 
‘stunt’ demonstrations. The British car brings the agent 
about half the commission. Some inquiries of a prominent 
firm dealing in ledies’ goods yielded a similar result—that, 
on the whole (there are exceptions), the British manufacturer 
does not back the retailer so fully as the foreign. The writer 
recently noticed in an English paper an advertisement of a 
firm of world-wide and century-old note in their line, South 
African agents—a store in an unimportant country town. An 
order was sent, and the reply was: ‘‘ We regret we are sold 
out, but have cabled for further stocks.” It is unlikely that 
the firm in question could carry much stock; but American 
and German goods in the same line can be bought at several 
places in every big town in the Union. It seems, further, that 

.persistent propaganda from foreign merchants, and silence on 
the part of the British manufacturer, is rapidly breaking 
down the tradition of quality on which the latter has quite 
justly relied. Many people in all markets in South Africa are 
indifferent judges of quality and they are also open to sugges- 
tion—which the storekeeper is accustomed to administer and 
to see accepted. Last week I bought an English article from 
an English firm in a Johannesburg main street, and paid my 
money to a definitely annoyed assistant who told me, ‘‘ Nothing 
to stop you throwing away the difference if you want to, sir.” 
It seems that those of us who refuse to be shaken out of our 
preference for British goods by the trouble and expense of 
obtaining them are to be weaned from it by ridicule.—I am, 
sir, yours faithfully, 

SouTH AFRICAN. 





Hooks and Publications. 


THE REPARATIONS BANK. 


Tus booklet* is a reprint of articles by seven distinguished 
German bankers and writers on banking. Each handles a 
different aspect of the Bank for International Settlements. 
A superficial unity is given to the symposium by a common 
attitude of generally sharp criticism, but that there could 
be no underlying unity is illustrated by the circumstance 
that one writer deals with the Bank’s probable inefficacy 
in helping to solve the transfers question, a question whose 
existence another contributory denies. Suggestive and 
extremely acute in many of its comments, the book suffers 
from the common desire of the writers to show the Young 
Committee’s initiative at its worst. The recurrence of 
phrases like ‘‘ phantasy and reality,’’ ‘‘ vague illusions,’’ 
*‘ purely illusionary obsessions ’’ and ‘‘ Jules-Verne 
dreams of Paris ’’ would mislead uninstructed readers to 
believe that the Young Committee, which expressed itself 
very cautiously, promised magic from its Bank. All the 
authors hold that, except in certain domains where the 
Bank might do more harm than good, the benefits to be 
expected from its operations must be very modest. Harm, 
the editor of Die Bank, Dr. Alfred Lansburgh, holds, 
would result from the international clearing of centrally 
deposited gold. If gold, he says with truth, is cleared at 
practically no cost, as opposed to the present relatively 
costly operation of shipment, the gold points will be 
brought very close together, and the transfer of gold from 
the account of one central bank to that of another will 
take place when one exchange has fallen as against another 
very much less than is at present the case. The result 
will be almost unceasing international gold transfers in 
the shape of book clearings. Dr. Lansburgh thinks that 
this is highly undesirable; business, he predicts, will be 
kept in constant unrest, and the whole burden of correct- 
ing the exchanges will be imposed upon gold, there being 
no time for the chief present correctors of exchange depre- 
ciation—increased export, arbitrage, etc.—to operate. 

_ovespnonesienastonnietjeenemeeiinirensiinmenssiselipepesieenitihiidiaes 

* “Die Reparationsbank ; Kritische tungen.” 
furter Sovicthte-Druckerel, Frankfurtoe-Man a 
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Dr. Erich Welter, another contrib 
standpoint. He remarks that the _ - _ & different 
of gold will lead to a closer equalisation rf movement 
counteract great disparities in home purcha Prices, ill 
and will temper the extremes of national activite Power, 
pression periods. Dr. Lansburgh, however, va ” 
objects that the Bank will be unable to tran, — 
clearing because not enough gold will be dopesisa’ old 
it. America, he says, would never have maintained with 
International Bank the 600 million dollars which sate 
quired to correct her payment balance in 1997.98. He 
he seems to ignore his own argument, that unj i 
clearing system very small gold transfers, rapidly the 
ing their directions, would be the rule. Dr. Melchior Pals 
declares that the Bank’s prospect of increasing the we rh 
available credit volume is very small. Dr, Welte a 
whether Settlement Bank credits for the Purpose of 
equalising the exchanges could be made without he 
It is difficult, in his view, to determine whether the saa 
ness of an exchange is temporary or whether it is due to 
undue credit expansion. The possibility of getting 
credit might enable a country to maintain an unjustifiably 
low discount rate and an excessively high price level 
Dr. Welter predicts, therefore, that carefully conducted 
central banks will be chary about accepting any such 
credits. Dr. Lautenbach thinks that the Bank’s proposed 
extension of export credits to the world generally would 
deprive the delivery-in-kind system of all value. Only # 
the Reparations credit or countries grant privileges, re. 
bates and tariff alleviations can deliveries in kind effect 
their aim of creating supplementary export. The Bank's 
operations, it is argued, cannot help towards the payment 
of Reparations by means of an export surplus. Dr, 
Welter, who plainly understands the real source of the 
recent German import surpluses, remarks that an export 
surplus can be attained only when domestic capital creation 
has so much increased or when domestic demand for 
capital has so much declined that the import of foreign 
capital, the present sole cause of the passive trade 
balances, becomes unnecessary. 


On the profit-making ability of the Bank much cold 
water is thrown. Dr. Hahn thinks that Reparations col- 
lection work could be done without creating “‘ a ponder- 
ous new bank apparatus.’’ Two of the writers approve of 
the Bank as a factor making for increased co-operation be- 
tween existing central banks; but the temporary preven- 
tion by agreement of international gold movements, 4 
policy which is consideved to involve the risk of deprecia- 
tion below gold point and a later increased loss of gold, 
is generally condemned. As an expression of the views ot 
German banking circles on an issue of great moment, the 
booklet deserves careful study. 
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gis ° ’ 29 

The British Year Book of International Law, 10m). 

(London) Oxford University Press, W arwick Square. 

18s. net. ; ’ 

As usual, this volume is so packed with interesting Se 

to make a selection for special mention almost impossible, on 

of especial topical importance are :—‘‘ The Mandate Onin > he 

tine,’’ by Norman Bentinck; “ Extra-territoriality in » aeliene 
Sir Skinner Turner; ‘‘ The Pan-American and League oF + 

Treaties of Arbitration,” by Sir John Fischer Williams. 


The Industrial Development of Birmingham me 
Black Country, 1860-1927. By G. C. -, a 
an Introduction by J. F. Rees. (London) god 
Allen and Unwin, Limited, Museum Street. =95- 


net. 
. saluable 
This thorough and well-documented survey 15 8 movoltion of 


contribution to recent economic history. It traces anges if 

new industries in the Birmingham district, © —_ in struc: 
geographical distribution of industries, and developes ‘ties carried 
ture and mechanical equipment. As the economic ae edin jy multi: 
on in the stianbeainea of Birmingham are — sndustry, and 


farious, this is far more than a history of -_ : 
amounts to a picture, in little, of a very consider 
British industrial activity. 
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Life of Benjamin Disraeli. By William Flavelle 

Monypenny and George Earle Buckle. New edition, 

revised by George Earle Buckle, in two volumes. 

(London) John Murray, 50a Albemarle Street. 21s. 
net. 

This publication brings within reach of the ordinary reader 


: hy which used to be obtainable only in six volumes. 
ir tants have been added as have come to light sinee the 


original publication. 


In the Land of Communist Dictatorship. By Anatole 
Y. Baikaloff. (London) Jonathan Cape, 30 Bedford 
Square. 7s. 6d. net. 

This restrained discussion of the Soviet régime sets out to 
explain why Russian Socialists are opposed to the Communist 
dictatorship. 

the Theory and Practice of Finance. By W. Collin 
Brooks. (London) Sir Isaac Pitman and Sons, 
Limited, Parker Street, Kingsway. 10s. 6d. net. 

Of wider scope than the usual text-book on money and banking, 
this volume, by the assistant editor of the Financial News, deals 
aso to some extent with public finance and with the working of 
the Stock Exchange. 


Money and Its Relation to Prices. By L. L. Price. 
New issue. (London) George Allen and Unwin, 
Limited, Museum Street. 5s. net. 


This issue contains a new chapter on monetary changes in the 
twentieth century, 


The 


Government Under the Three-Party System. By 
Ramsay Muir. (London) Liberal Publication De- 
partment, 42 Parliament Street. 2d. 

This pamphlet discusses, within the limits of fourteen pages, the 


necessity for three parties, the relation between Liberalism and 
Labour, and the conditions of electora] reform. 


The Annals. Part I. Law and Social Welfare. Edited 
by John 8. Bradway. Part II. Supplement on 
India, Edited by D. R. Bhandarkav. (Philadel- 
phia) American Academy of Political and Social 
Science, 3,622-24 Locust Street. 

Part I. contains a variety of papers on a wide range of subjects 
connected with criminal justice, juvenile delinquents, and social 
work in general, In Part II. the papers on India fall under four 


headings :—Government and Politics; Economic Problems; Educa- 
tion and Journalism; Social Problems. 


The New Company Law. By Frank Horner. (London) 
—— Marshall, Limited, Stationers’ Hall Court. 
2s, 6d. net. 


Sets out in detail the changes in company law which have 
resulted from the passing of the Companies Act, 1929. 


International Labour Review, September, 1929. (Lon- 
don) George Allen and Unwin, Limited, 40 Museum 
Street. 2s. 6d. 

pilates, inter alia, the following articles :—‘‘ The Twelfth 

we of the International Labour Conference—I.”; ‘A 

torical Stndy of Migration Statistics’; and ‘‘ The Effects of 


om Labour Legislation on Employment Possibilities for 


“Chartered” and Base Metals. By Francis Moore. 
Fifth edition. (London) Francis Moore and Co., 

_ 20 Copthall Avenue. 

Contains a summary of important developments of the year, 


— ic ore reserves and metal prices, and details of the finances 
activities of the principal metal-mining companies. 


The : Digest ’’ Year Book of Public Companies of 
4 ustralia and New Zealand. Edited by Alex. Job- 
re and A. M. Pooley. (Sydney) Jobson’s Publica- 

Th ons, Limited, 19-21 O’Connell Street. 20s. net. 
~ th heavy tables on State and local loans have been dropped 
tion Classification of public companies discontinued. Informa- 
eXchance en About all investment companies lisied on the stock 


in of Australia and New Zealand which are willing to dis- 


‘ Teathook of Economics. By W. J. Weston. (Lon- 
= Sir Isaac Pitman and Sons, Parker Street, 
Ingsway. 10s. 6d. net. 
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Incorporated Accountants’ Students’ Society of London. 
Lectures, 1928. (London) Incorporated Account- 
ants’ Students’ Society, Incorporated Accountants’ 
Hall, Victoria Embankment. 3s. 6d. 


In addition to a list of officers and the annual report, this 
volume contains reprints of twelve lectures delivered before the 
members of the Society. 


The Countryman. No. 3, Vol. III. Edited and pub- 
lished by J. W. Robertson Scott at Idbury, King- 
ham, Oxford. 2s. 6d. 

The contents of this little periodical are so varied as to defy 
summarisation. As a good book for children is usually pounced 
upon by grown ups, so this collection of reading matter for 
dwellers in the country will be welcomed by country-sick towns- 
people. 

Jahrbuch 1928 des Allgemeinen Deutschen Gewerk- 
schaftsbundes. (Berlin) Verlagsgesellschaft des 
Allgemeinen Deutschen Gewerkschaftsbundes. 
Inselstrasse, 6a. 


A summary of the year’s developments in Germany, with recent 
statistics, in all matters of peculiar interest to Labour. The text 
is in German. 


The Accounts of the Corporation of London for the year 
ending March 31, 1929, as rendered by the 
Chamberlain of London. Printed by Charles 
Skipper and East, 49 Great Tower Street. 


City of Cardiff. City Treasurer’s Annual Accounts, 1929. 
(Cardiff) City Treasurer, City Hall. 





OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adas House, Kingsway. W.C, 2. 
Department of Overseas Trade: Economic Conditions in 
Estonia. June 30, 1929. 9d. net. 


Coloniat Reports: No. 1,439. Uganda, 1928. 1s. 6d. 
net; No. 1,442. British Solomon Islands Protec- 
torate, 1928. 9d. net; No. 1,448. Grenada, 1928. 
9d. net. 
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THE HATRY GROUP. 


Tue arrest last Friday of Clarence Hatry and three of his | a gar 
business associates marked the final collapse of an | General Securities, Limited, Hatry and h 


ambitious financial edifice whose foundation was laid less 
than five years ago. Yet Hatry’s career in the City of 
London did not date from so recent a year as 1925. The 
tragic and deplorable drama on which the curtain has now 
been abruptly rung down—leaving on the stage a sorry 
confusion of débris—had a prologue. In reviewing the 
formation of the present ‘‘ Hatry Group ’’ of concerns 
it is relevant to recall certain of Hatry’s earlier ventures. 

It would not be unjust to give Clarence Hatry the title 
of pioneer of rationalisation in its most irrational form. 
In the post-war boom he was prominently associated with 
several large industrial mergers whose promotion found 
little justification in their results. British Glass 
Industries, registered in 1919, came to a disastrous 
end, its paid-up capital being reduced from £38,659,709 
to £914,927 in 1924 by writing 15s. off each £1 
share, and its shareholders eventually receiving one 
share of ninepence in a new company for each five-shilling 
share held when the concern was wound up in 1926. Jute 
Industries, a combine formed in 1920 to acquire ¢dntrol 
of a number of jute manufacturing firms, had to write 
down its capital in February, 1929, by approximately 
£2,850,000. The company, however, has for some time 
been independent of the Hatry Group. The Commercial 
Corporation of London, registered originally in 1920 as 
the Commercial Bank of London—a medium used by 
Clarence Hatry for his schemes of industrial amalgama- 


tion—went into liquidation in 1923 with a loss of over. 


£2 million. 

It might be thought that this history would have led 
the City to view Clarence Hatry’s financial judgment 
with some scepticism in future. None the less, he suc- 
ceeded in achieving without great difficulty what is known 
in the parlance of the ring as a successful ‘‘ come-back.’’ 
In January, 1925, the Austin Friars Investment Trust was 
registered as a private company, its successor, the Austin 
Friars Trust, being registered in May, 1927, with Messrs 
Hatry, Daniels, Gialdini (whose absence abroad is now 
exciting public comment), Tabor and Dixon as directors, 
and with a capital of £300,000. The first company which 
was promoted under the auspices of the Austin Friars 
Trust was the Drapery and General Investment Trust 
(later called the Drapery Trust), which made a public 
issue of 600,000 7 per cent. preference shares in Decem- 
ber, 1925, being founded to acquire various departmental 
stores throughout the country. Later issues of shares 
were made in 1927, largely through the Parent Trust and 
Finance Company, and in December of that year control 
was sold by the Austin Friars Trust to Debenhams, 
limited. This promotion did much to restore Hatry’s 
fortunes, and towards the end of 1926 he prepared to 
launch into another sphere of financial activity—the issue 
of home Corporation loans. 

In December, 1926, the Corporation and General 
Securities, Limited, was formed, having an issued capi- 
tal of £700,000, and through this company Hatry began 
bidding against established interests who had pre- 
viously handled the bulk of this class of issue. 
Between 1927 and 1929 the Corporation and General 
Securities, Limited, made, according to our records, 
fifteen issues for home corporations, apart from its trans- 
actions with Swindon and Gloucester, which have lately 
been mentioned. The last of its public issues for home 
corporations was that of £750,000 44 per cent. stock at 
96 for Wakefield Corporation in January, 1929. Later 
this year it invaded the field of Colonial loans by secur- 
ing the £1,600,000 issue of the Melbourne and Metro- 
politan Board of Works, a second portion of which, to 


the amount of £400,000, was issued less than three weeks 
ago. 


NM tn nner 


Shortly after the organisation of the Corporation an4 


formed two other trusts—the Oak avestment ier 

1927, with an issued capital of £750,000, and the _ ' 
dee Trust (originally called the Cromwell Trys, ‘th 
September, 1927, with a capital of £50,000, No parti - 
lars are available of the Dundee Trust, but the first ~ 
last accounts of the Oak (for the period to May 3] “193 
showed profits of £135,330, out of which a dividend of 
7 per cent. was paid. " 


The Stock Exchange boom of 1928 gave a further oppor: 
tunity to Hatry to continue his industrial promotions 
through the Austin Friars Trust. At the beginning o: 
1928 the Trust carried out a spectacular deal in the pto- 
motion of the Photomaton group of companies, First. 
the Photomaton Parent Corporation was registered jy 
March, 1928, and paid £1,400,000 in fully-paid shares for 
the world rights, outside Russia and America, of an auto. 
matic photographic machine. How much Hatry and his 
associates made out of the sale of this patent is not 
known, but the Austin Friars Trust, apart from any cash 
profits, had an option on 600,000 shares of Photomaton 
Parent at 10s. each. The highest price reached by thes 
shares in 1928 was 17s. 9d., and this year 15s. 74d. Next. 
Photomaton (Lancashire and Midland)’ was registered in 
June, 1928, to acquire from Photomaton Parent its rights 
in the Midlands, North-East and North-West England 
and Northern Ireland for £75,000 mm cash. This sub. 
sidiary made a public issue of 1,000,000 ordinary shares 
of 5s. in January, 1928. Far Eastern Photomaton Cor- 
poration at the same time acquired the Far Eastern 
rights from the Parent Company for a consideration of 
3,750,000 shares of no par value. This subsidiary made 
a public offer of £400,000 debentures and 400,000 shares 
of no par value at 2s. 6d. per share. This year yet 
another subsidiary, the British Photomaton Trading Co., 
was formed to take over the business of Photomaton 
(Lancashire and Midland), Photomaton (Kastern and 
Central), and the English trade of the Parent Company, a 
scheme which the Economist criticised in its issue 0! 
August 17th. This ‘‘ parent-and-offspring ’’ finance was 
one of the worst features of the 1928 boom. 

Retail Trades Securities was registered in January. 
1927, and its accounts at March 81, 1928 (the last 
accounts issued) showed investments of £1,337,766, which 
were largely represented by ordinary shares 10 Deben- 
hams Securities and preference shares in Debenhams. 
These shares were subsequently realised and the proceeds 
reinvested. The British Industrial Corporation made an 
offer for sale of 1,400,000 10s. shares of Retail Trades 
Securities at 16s. 6d. per share in June, 1928. | 

In November, 1928, Associated Automatic Corporation 
was formed for the purpose of acquiring shares !0 auto- 
matic machine manufacturing companies. The _— 
were introduced on the Stock Exchange in January, Ii pr 
when the company purchased the contro! of the British 
Automatic Co. Mr Gialdini was a director of the - 
pany and the offices were at Pinners Hall, but the on 
of the Austin Friars Trust did not appear 1D mae 
ment published ‘* for information only. . tin 

Hatry and his associates next turned their ne 
to a wider sphere—the iron and steel industry. In 3 ie 
1929, Allied Ironfounders was formed as an oe a 
of companies producing cast-iron goods, main'y 


aa . lic issue of 
building trades. This company made 4 pub The 
£780,000 convertible debenture stock in May, 19%. 


Austin Friars Trust appeared as vendors in the p : 


and Bernhard Scholle and Co. made the A . 
in April, the Austin Friars Trust offered to puren 
cash the entire issued capital, debenture 
of United Steel Companies, Limited, wer? 5 
preference shares of the United Strip an 
Limited, which are guaranteed 


nd obligations 
a her with the 
ar Mills. 
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énd $1,000,000 of new money. The terms offered gave 
the holders of the different stocks and shares about 20 per 
ent. more than they could have obtained by selling in 
the open market and the total cash involved in the offer, 
n the assumption that everybody accepted, amounted 
to come £8,000,000. An option was given to the various 
¢ock and shareholders to reinvest the purchase price in 
chole or in part in a new holding company to be formed, 
ghich, it was understood, would include other iron and 
see] interests in addition to United Steel. The bulk of 
the stock and shareholders accepted the offer of the Austin 
friars Trust, but it is understood that only a small propor- 
‘on of the acceptors exercised their option to reinvest 
‘a the shares of the holding company, which was later 
registered under the name of The Steel Industries of Great 
Britain with an authorised capital of £11,000,000. 

Thus four and a half years after his re-entry into the 
geld of company finance Hatry and his group had created 
or were in contro! of the following companies: — 


Issued wera 
Austin Friars Trust ... one ai 300,000 
Corporation and General Securities 700,000 
Oak Investment 750,000 
Dundee Trust ... 50,000 
Drapery Trust ms 3,900,000 
Retail Trade Securities - 1,250,000 
Photomaton Parent Corporation ... _ 1,428,500 
Photomaton (Lancashire and Midland) ... 250,000 


Photomaton (Far Eastern) 4,000,000 shares of no 
par value 


British Photomaton Trading 450,000 
Associated Automatic i an 1,200,000 
Steel Industries of Great Britain ... 11,000,000* 


* Authorised. 


It may be mentioned that for most of these companies 
Secretarial Services, Limited, with offices in Pinners 
Hall, which was Hatry’s headquarters, acted as secre- 
taries and registrars. 


Some time must elapse before the losses caused by 
the collapse of Hatry’s companies can be estimated. 
Apparently the heaviest losses have fallen upon the big 
institutions who made loans to the Hatry Group on the 
deposit of Stock Exchange collateral—namely, on two at 
least of the joint stock banks; on the Parent Trust and 
Finance Company; on a firm of stockbrokers who have 
intimated that they have written off £350,000; on the Por- 
chester Trust mentioned in the court charge against Hatry 
and his three associates as having lent over £209,000; on 
several small firms of stockbrokers in London and the 
Provinces ; on the Neweastle and Wakefield Corporations ; 
ind on Drapery Trust, Limited, which has a debt of 
‘60,000 due in 1930 from the Austin Friars Trust. Markets 
must, of course, be affected for some considerable time, 
but that the Stock Exchange has stood the crisis so well 
's due largely to the steps taken by the Stock Exchange 
Committee to localise the trouble by promptly suspend- 
ing dealings in the tainted shares. 





THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXCHANGE. 


SETTLING DAYS. 

Ticker. Account. 

October 8. | October 10. 
The story of the Hatry crash is recounted at length in 
other columns. It created the kind of situation which 
“e Stock Exchange hardly experiences once in a genera- 
on, and many weeks are bound to elapse before condi- 
ions return to complete normality. On the whole, the 
Ouse "’ is inclined to congratulate itself, and not 
Fitout Justification, on the way it stood the strain of the 
st few days. On Monday morning, in anticipation of 


**ulng pressure, dealers marked down prices everywhere 
* 4 precautionary measure, only to find that the selling 


id n is- 
faction ee By Tuesday, partly through satis 


the course of Monday’s business, the tone 
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was appreciably firmer, and it was found that bargain- 
hunters were predominating over weak sellers. As Thurs- 
day morning drew nearer, bringing the Bank Court decision 
and the Settlement of the past Account, uneasiness in- 
evitably increased again, in spite of the Committee's 
decision to postpone the settlement in the actual Hatry 
stocks, dealings in which are suspended, until Octo- 
ber 24th. Though one failure was announced on 
Wednesday, the settlement itself passed off without 
further untoward happening. The decision to raise the 
Bank rate was generally expected, and had been largely 
discounted. Its immediate effect on most sections of the 
market was merely to accentuate the previous dullness. 
Gilt-edged stocks naturally tended to weakness, but the 
change was, at any rate at first, felt most severely by the 
‘* international ’’ speculative counters, on the apparently 
mistaken belief that it would accelerate selling in New 
York. The way in which high-class British stocks, even the 
popular industrial ‘* leaders,’’ have stood up to a com- 
bination of adverse circumstances is regarded with satis- 
faction as proving the essential soundness of the market 
position. Nevertheless, a period of sensitive prices and 


restricted business is likely to lie ahead, until conditions 
settle down. 


Apart from selling of War Loan on Monday, due to end- 
of-the-month requirements, business in the gilt-edged 
market was very narrow, and, though the heavy gold 
exports were noted with apprehension, prices scarcely 
moved until Thursday, when the Bank rate decision 
caused a general fall of } to}. At no time did any large 
quantities of stock come on offer. India loans had moved 
up slightly in the earlier part of the week, but Dominion 
and Colonial stocks were little dealt in. The news that 
the unsubscribed balance of the recent issue of £400,000 
Melbourne and Metropolitan Board of Works stock had 
been successfully placed gave satisfaction. 

The Foreign market remained very quiet, and, though 
a few opportunities to pick up Brazilian stocks at their 
iow levels were taken, they remained out of favour. Euro- 
pean issues were featureless, but the sharp rise recorded 
in Chinese bonds last week, which was not accompanied 
by any real activity, was checked by the revival of dis- 
quieting militaristic news. 

In the absence of support Home Rails suffered from the 
general depression. Speculative interest has wholly 
deserted this market again, and, though there was no 
volume of selling, prices slipped down a fraction each day, 
and fell further on the Bank rate news. The traffic returns 
were not good enough to act as a stimulant; the North- 
Eastern, Great Western and Southern reported increases 
of £22,000, £11,000 and £1,000 respectively, the L.M.S. 
a decrease of £11,000. Undergrounds were also easier, 
though now showing a rise in traffic receipts on the year 
for the first time. Argentine Railway stocks had no 
definite tendency, but were unaffected by the Bank rate. 
The dividend announcements, the last of which were 
made this week, form the subject of a subsequent ‘‘ In- 
vestment Note.’’ San Paulo was unchanged on the 
interim dividend announcement, 5 per cent., tax free, as 
last year. Leopoldinas were in some demand. Under 
transatlantic influences Canadian Pacifics were dull. 

The course of the industrial markets has been indicated 
above. No large-scale forced selling was apparent. The 
advice of the daily Press to sit still and do nothing was 
evidently taken to heart by the ordinary investor. The 
narrowness of the movements in good-class shares, as 
distinguished from admitted speculations, was a tribute, 
not only to the soundness of the market, but to the 
psychology of the British public. With the “‘international”’ 
counters, among which Brazilian Tractions and Nickels 
had previously been prominent, it was otherwise, and, in 
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the second half of the week, prices became very irre 
Other shares to be noticeably affected by the Bank - 
decision were the two Margarine issues ; a commyn; i 
from our Amsterdam correspondent on the recent oa 
tions in Margarine Unie there appears on page 580 - 
Swedish group showed further pronounced weakens 
Courtaulds, however, held up satisfactorily, and im 
generally were well maintained, as were the lead . 
brewery and tobacco shares. The new B.A 
preference shares are to be issued next week. News 
papers were a weak and _ uncertain market. and 
the Horne group remained in a depressed condition 
Anticipations of the Motor Show at Olympia appeared t4 
be giving firmness to the motor group, and support cop. 
tinued for cable construction shares, but all three Cable 
and Wireless issues receded, and the electric supply men 
is for the time deprived of speculative attention. my 
coal and steel shares were not affected by the prospect of 
closing down at Ebbw Vale. Bank shares were heayy 
on the likelihood that losses will have been suffered 
through the Hatry crash, and to a less extent insurance 
shares were affected. 

Realisations, though on a limited scale, kept the rubber 
share market depressed. The stocks of raw rubber ip 
London rose to 40,151 tons, an advance of 2,250 tons op 
the week and the highest figure recorded since June, 
1928. Moreover, the price of the commodity fell below 
10d. per lb. on Thursday. Tea shares were idle: com- 
petition at the Indian auctions was less good. The cil 
share market, where likewise business was light, was 
overshadowed by outside influences and damped by Wall 
Street. Royal Dutch did not benefit by the listing of the 
shares on the Parquet in Paris. 

There was nothing to encourage speculation in mining 
shares . Here, again, the story was the same as in other 
speculative groups—first a fear of selling pressure, then 
reassurance on Tuesday, followed by further nervousness 
culminating in the Bank rate change. For a short time 
Khodesians looked better, but that phase did not last 
long. Business was all the time strictly limited by all 
the uncertainties of the outlook. Kaffirs remained rela- 
tively steady. Tin shares were marked down, on the 
decline in the metal as well as other considerations. 
Coppers, led by Rio Tinto, moved irregularly. Fresnillo, 
a new introduction in which Mexican Corporation 's 
largely interested, were freely dealt in around 30s. 

We are officially informed that Messrs G. 1. Russel! 
and S.E. Couves, trading as W. Russell and Co., were 
declared defaulters upon the Stock Exchange on Septem- 


ber 25th. 


Ing 


a second 





FOREIGN STOCK EXOHANGES. 


NEW YORK. - 
Our New York correspondent cables :—The rise in your 
Bank rate, having already been discounted, failed to de- 
press the share market here, which, however, has been 
weak in patches, partly under the influence of selling from 
London. Public utility shares have been strong, aero 
nautics very weak. Steel shares show 4 decline s 
sympathy with a moderate slackening of the industry 8 
activity, whereas other metals have about held their own. 
The volume of trading has been rather heavy at _—~ 
but has tended to dry up with the reaction that has 
occurred ; meanwhile the bulls are a eae ee 
aging time in operating certain individual issues. 
further large anaes tn brokevs' loans is attributed to the 
flotation of new issues and the exercise of Oe 
rights in old issues; there is, however, considerable feeling 


> : ; be 
that investment trust flotations are being overdone 
share market expects some further readjustment, 

major decline. ! bee 

* 26. ‘ 

; y Fall. Sep. 19. Sep. 20", 

44% LibIa.'s3-8 Soph ae - U.S. Bteel .......++ 241 a f 

+, Top. San. Fé 272 - i Motors .. 
Baltimore ......... 1353 — Amer. Tel. & Tel. mm - 
New York Ocntral 241 - 9 General Elec.(New) a im uM 
eneece 283 270 _ 12 Radio Pe 1 o 

Pennsyivanis..,... - 1 Sed. Oll of NJ... 7 co 

Southern Railway i ist + 2 Anaconda ........- 121 


eae Jne., 
By courtesy, of the Standard Statistics Compayy, 
of ne York and 18, Copthall Avenue, London, we priat 
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wing index figures of American security values 
me Wield, ® alculated on closing prices (1926=100):— 


oro 


1927. 1928, 1929. 














Sep. Sep. 
tore Highest. Lowen Highest. Berwaies e | 
.7| 137-1 | 138-6 | 186-4 | aga-a | 216-9 | 218-5 
Ht Industrials 10f"1 | 128-0 | 120-8] 139-7 | 140-9 | 167-9 | 169-4 
is Uuiltles 103-3 | 128-3 | 128-3 | 180-6 | 184-6 | 312-4 | 327-9 
rat, s108tocks| 104-7 | 134-2 | 180-3] 178-9 | 182-8 | 224-4 | 228-1 
Yield on 
Ar Tndustrial 


common Stocks | 4-21% 6+12% | 3-32% | 4-42% | 3:44% | 3-13% | 3-10% 


DAILy AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926= 100) :— 


t 








t 
ee. ot 1929. | Sep. 18, | Sep. 19. | Sep. 20 Sep. 21,|8ep. 25,/8ep. 24.|Sep. 25. 
(Sep. 7.) (May 27.) 

252°8 | 201-7 | 249°4 | 249°3 | 244:8 | 246-0 243-9 | 239-2 | 239-5 


TD 





PARIS. 

The Hatry crisis in London affected the Paris Bourse 
more by acting as a further discouragement to expansion 
of business than by creating definite nervousness or occa- 
sioning any heavy falls. Arbitrage counters at the begin- 
ning of the week, for instance, showed less weakness than 
was anticipated. The paucity of business made stocks 
of all classes sensitive, however, and movements were 
irregular from day to day. Moreover, the expectation 
that the London Bank rate would be raised was not con- 
ducive to increased activity. Rentes were in sufficiently 
good demand to remain steady on balance, but though 
Tuesday was a good day for this and other groups, bank 
shares failed to maintain a temporary improvement. 
French industrials were dull in the main, but the intro- 
duction of Royal Dutch shares on the Parquet on Tuesday 
cave a passing fillip not only to oils but to most of the 
speculative groups. Royal Dutch themselves fluctuated 
widely. 


BERLIN. 

The Hatry affair in London and the fall of Margarine 
Unie in Amsterdam led to a further sharp decline in 
stocks at the end of last week. Cheap money rates were 
ignored. Prices on Saturday closed at about their lowest 
points of the day, and at an average which was the 
lowest since 1926. Monday opened with a further 
decline, but a sudden reversal followed the announce- 
nent that the banks forming the ‘‘ Stempelvereinigung ”’ 
had formed a syndicate for support and for considering 
the improvement of Bourse methods. The rise con- 
tinued on Tuesday, although no bank intervention pur- 
chases took place. Wednesday was weaker, but on 
hursday the announcement that a fusion had been 
‘ranged between the Deutsche Bank and the Disconto 
Bank caused a rise in banking stocks, whereby Disconto 
Was the principal gainer. The remainder of the list 
Weakened owing to the advances in the London Bank 
tate and the Berlin private discount rate. 





or Rise or 

Sep. 19, Sep. 26 Fall. Sep. 19. ° 26. Fall. 

Dentsbank ... 295°75° 292-25 — 3-60 | Verein, Stahike, 113-75 113-50 — 1-25 
Dj Bank 164-50 162-38 — 2°12 | Mannesmann... 111-50 110-00 — 1-50 
Hamburg ant: 151-00 160-00 + 9-00 | A.E.G. .......0+. 192°00 187-13 — 4°87 
¥ Amer 114-50 115-25 + 0°75 | Siems. & Halske 381:50 369-00 —12-50 
ponideut-Lloyd 106 - 75 107-13 + 0-38 | Daimler Bens... 46:75 44-00 — 2-75 
Veranlndustrie 7 211-75 211-00 — 0-75 | Cont. Caoutchuc 163-50 161:75 — 1-75 
Bender anztft 292 «50 308-00 +15-50 | Salsdetfurth ... 389-75 384-00 — 5-75 

seeeecens 240-00 243-00 + 3-00 
AMSTERDAM. 


Sn week-end fall in Margarine Unie (explained in a 
lik nena ‘‘ Investment Note ’’) seemed at one time 
sani to have other consequences. Philips Glow Lamps, 
a speculative favourite, dropped sharply, recovered, 
the te Opped again. This, however, proved to be due to 


™ms of the new share issue being less favourable 
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than those of the previous issue in May. The present 
offer is on the basis of one new share for three at the 


price of 250, and amounts to Fl. 20,881,000. These 
fluctuations, combined with nervousness about the Bank 
of England rate, caused considerable irregularity in all 
sections of the market. Artificial silks became firmer and 
more animated at one time, but Dutch Fords and 
Kiichenmeister Accoustick weakened. Oils improved, 
with Royal Dutch prominent, and sugars hardened 
slightly. Tobaccos altered little on balance, but rubbers 
were easier, while shipping shares were neglected. 





CANADA. 
September 14. 

During the first week of September the Canadian stock 
markets manifested a very healthy and lively tone, and 
the general tendency was distinctly bullish. For the 
week ending September 5th the Investors’ Index of the 
Dominion Bureau of Statistics (on the base 1926=100) 
stood at 311.00, as compared with 302.8 for the previous 
week, and the gains were well distributed. The stocks 
of well-established oil companies were perhaps the 
popular speculative favourites, but the power stocks also 
registered advances, and there was a rise in most of the 
pulp and paper stocks as a result of the improved news- 
print outlook. Securities of construction companies such 
as Dominion Bridge and Canada Car and Foundry also 
rose on news of fresh orders which are likely to increase 
their earnings. Stocks of farm implement firms, how- 
ever, and of other companies whose earnings are likely 
to be adversely affected by the shortness of the western 
crop, remained sluggish and reactionary, and the beverage 
stocks are still depressed by the curtailment of their 
exports of liquor to the United States as the result of the 
closing of ‘‘ rum-running ’’ loopholes on the border. But 
in the following week the tone of the markets was less 
satisfactory. ‘They were affected by the irregularity in 
New York, which disposed traders to hang back and let 
the market take its course, and there seemed to be very 
few, if any, local pools which are ready, as apparently 
many are in New York, to take advantage of any dips and 
supply buying power. The volume of business dwindled 
away, making for a narrow and dull trading market. 
There has also been a slump in the Turner Valley oil 
stocks, while the mining market—with the exception of 
International Nickel—remains very depressed, the specu- 
lative public having been thoroughly frightened out of it. 





INVESTMENT NOTES. 


Stockbrokers’ Policies.—In connection with the Hatry 
case there have been several references in the Press this 
week to those policies effected by members of the Stock 
Exchange which, from the fact that they cover securities 
outside the office as well as in, are known as In and Out 
policies. It has been said that they are very compre- 
hensive (which is true) and that they cover every kind 
of loss (which is not true). Losses suffered on the Stock 
Exchange arise from many different causes. At one end 
of the scale is the straightforward loss due to the physical 
disappearance of securities or papers of value by fire or 
theft or accident. At the other end there is the loss due 
to change of market value. The first kind of loss is 
covered by every policy; the second kind by none; and in 
between the two extremes there are almost numberless 
variations of loss, of which some are certainly covered, 
some are not, and the rest are such as to give rise to 
nice points of interpretation. Almost all In, and Out 
policies cover loss arising from taking forged transfers, 
from dealing in forged bonds, and from honestly identify- 
ing the wrong man in the transfer of inscribed stock. 
Some of them specifically mention bearer securities 
transferable by signature, and the guaranteeing of bonds 
bought from abroad which turn out to have been stopped 
or to be for other reason bad delivery on the London 
market. Most of them, after reciting a string of par- 
ticular kinds of loss, round the business off with a sweep- 
ing-looking statement about all other losses—a sentence 
that is extraordinarily difficult to interpret; but not one 
of them is likely to go to the length of specifically cover- 
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ing bad debts. It will probably be a matter for considera- 
tion whether a comprehensively worded In and Out 
policy covers a bad debt springing from a loan against 
bad security. Altogether an In and Out policy is a diffi- 
cult document, and its troubles and dangers—despite 
the generally profitable nature of the business—have long 
been recognised by careful underwriters. It illustrates 
the favourite saying of one of His Majesty’s' judges that 
drafting is a perfectly simple matter once you know what 
you want to say. 


Argentine Railways.—With the appearance of the 
Buenos Ayres and Pacific and the Cordoba Central divi- 
dend announcements during the past week, the list of 
final dividends of the Argentine Railway companies in 
respect of the year ended June 30th last is now complete. 
In accordance with the general expectation, no changes 
were made from the previous year. The one company 
whose traffic receipts suggested the possibility of an in- 
crease was the Pacific, but the payment of a dividend 
greater than 7 per cent. on the Pacific ordinary stock 
would compel the company, under the agreement by 
which it leases the Argentine Great Western line, to raise 
the dividends from 6 to 6} per cent. on the preferred and 
ordinary stocks of the latter company, which would re- 
quire an additional £21,250. The following table com- 
pares gross receipts in the last two complete years, affords 
a comparison of receipts for the first twelve weeks of the 
current year and its predecessor, and indicates the divi- 
dend, the present price as compared with a year ago, and 
the yield on present quotations of the different ordinary 
stocks :— 

Current 
year’s gross 
receipts 
Gross (12 weeks 
recei to Sept. 21) Dividend 
1928-9 compared or 


Price. Yield 
compared withsame ordinary at 
with weeks stock —-. 27, —_ 26, present 
1927-8. last year. 19289. 1928. 1929, price. 
£000. £’000. % % 
Argentine N.E......... + 26 + 3 Nil 39 33 Nil 
B.A. & Pacific ........ + 863 — 30 7 95 99 7 
B.A.G.S, ......cceceeee — 229 + 258 8 104} 106 7 
B.A. Western.......... + - 9 7 90 93 7 
Central Argentine ... + 485 -—- 49 7 95 95 4 
Cordoba Central...... + 39 — 44 2 35 34° 5 
Entre Rios ............ + 36 — 44 7 90 90} 8% 


The recovery in the Southern receipts is far the most 
striking feature in the recent traffics. It will be seen that 
the stocks of all the ‘‘ Big Four,’’ except the Central 
Argentine, stand slightly higher than they did twelve 
months ago. They have been subject to wide fluctuations 
since the beginning of 1929. In the spring the companies, 
one after another, took steps to prevent foreign control 
by altering their articles of association. Whether or not 
this had the paradoxical result of attracting the attention 
of American investors, they certainly began to take a 
new interest in these stocks, and all the ‘* Big Four ’’ 
advanced above 100, the Pacific reaching 106} and the 
Southern 1103. There was also evidence of extensive 
buying by investment trusts, which were probably hard 
put to it at the time to find other high-yielding invest- 
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OFFER TO NEW READERS, 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper, Ltd.,”’ 
6, Bouverie Street, E.C. 4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 48. to cover their cost. 


POPC CORO S OOOO DO ee OE ree reeereeeeeeeeeeeeeeeeeseeeoeeooooeeS 
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ments with anything like equal security. 

the Foreign Railways Investment Trust ” renee, 
in December, 1928, with a capital of £500 Bistered 
subscribed, and, after issuing a further £500,000 privately 
in January, made a public issue of £9 Moo 
February. Much of this was presumed to have : in 
invested in the Argentine. There followed a reacti on 
the summer, accentuated first by the news of g strike 7 
Rosario and then by the persistence of a long dro is 
over the country which threatened not only to ae 
harvest, but, a more serious danger, to hold e 


preparation of the ground for next season’s crops, te 
drought is now reported to have broken, and, cei. 


uently, the stocks have shown signs of recoy ‘al 
cilade of course, depends ian oe the aaa dic 
Argentine climate, but, provided weather conditions ay. 
not gravely prejudicial to the chief crops, on transporting 
which the railways must largely depend, the likelihcn| 
is that it will be possible to maintain the present dividend 
rates. Further comment is better deferred until ate; 
the appearance of the annual reports, due next month. 





Margarine Unie in Amsterdam.—The fluctuations oj 
Margarine Unie on the Amsterdam Bourse in the last {ew 
days were reminiscent of the War years, when shares 
sometimes dropped 100 points in a single day, writes our 
Amsterdam correspondent. The climax was reached last 
Saturday morning, when Unies dropped from 540 to 447, 
after standing at 636 so recently as the previous Tuesday, 
The collapse is to be attributed to various factors. In the 
first place, it is a question of market technique. The 
continual rise in the shares ever since they were intro- 
duced on the Bourse at 110 created a great demand for 
them among the general public. On top of this, much 
interest was shown by English investors, and the market 
was often strongly stimulated by inquiries from London. 
Speculation ultimately assumed such enormous propor- 
tions that large amounts of the shares were deposited as 
security for further loans. When the Lever amalgama- 
tion was announced many holders began to sell out at 
profit. That was the time when quotations reached 68), 
their highest point. Meanwhile from various quarters it 
was pointed out that these prices were really without 
foundation, since there were no particulars available as 
to the earning capacity of the concern, nor was it possible 
to determive what prospects the new combination offered, 
as the cormpany never made known the terms of the 
various amalgamations. Further, some people hastily 
inferred from a passage in the last annual report—t 
the effect that stock prices frequently appreciate when 
negotiations with a view to amalgamation are in progress 
—that a high quotation of their shares was, in a way, of 
importance for the Unie. When it was observed in the 
Bourse that large buying orders were given from a certain 
quarter it was feared that this was in order to stimulate 
the market. On some days millions of guilders’ wort 
of stock was purchased in large amounts at a 
between 620 and 640. However, the stream ° 
sellers proved too great, so that the market finally had ™ 
take its own course. It was then that the bears et 
their opportunity, and the fall could no longer be ae - 
On Saturday last there were also large offers 10? 
London, which rumour connected with the breaking ” 
of the Hatry companies. At times the tension : 
high that it was impossible to do a single barge 
Towards the close, however, there was some neegvery , 
and on Monday the tone was calmer. A further ed 
the collapse was the advice given in some financial pp z 
to sell out, as prices had reached heights 84m 
fantastic, while at the same time bankers were © ror 
to taking the shares as collateral. The result was b vet 
loss orders and forced sales. The market does ae 
look at all settled. For the time it is likely ~ 1 
shares will change hands, as the public will S alihs 
interest than hitherto owing to the enormous mero that 
and the consequent losses. It is to be —— onrth the 
the movements of the shares have nothing to de no staté- 
progress of the company. The board has ma as 10 
ment whatever, either before or since the rise, 
course of business. 
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sheepbridge Ooal and Iron.—The directors of this 
company, which, in addition to its own collieries and 
vonworks holds large interests in Yorkshire Amalgamated 
Collieries and a number of other concerns, characterise 
the past year as disappointing. The year 1927-28 saw a 
sharp fall in profits and a consequent reduction in the 
jividend on the £1,171,157 of ordinary share capital 
om 7} to 24 per cent. Hopes that the general improve- 
ment in the coal trade last winter might have made a 
creat difference to the company are scarcely fulfilled, for 
the net profit for 1928-29 has only risen from £39,017 to 
¢52,089. Under these circumstances the board has 
wisely determined to make no change in the rate of divi- 
jend, though this year it is a case of no interim and 
24 per cent. final, whereas Jast year it was 2} per cent. 
‘interim and nothing afterwards. 


(Years ended June 30) oa = 7 
Net Profit ...++.sseseveee sdocccooessaces 116,417 39,017 52,089 
Preference [ TAt€ ....cccceceseeccecees 1328 5% 5% 
dividend { amount ......cseeeeeee 12,552 ) 8,368 
CAPNE, .sscereecees jeesuees 8-7% 2-6% 3°5% 
Ordinary< paid ...seesereee seeseeees 74% 24% 24% 
| Amount of dividend... 87,837 29,279 29,279 


Increase in carry-forward ......+.. 16,028 1,370 14,442 
The preference capital, which amounts to £167,365, 
is entitled to a cumulative 5 per cent. and then to rank 
with the ordinary after the Jatter has received 5 per 
cent. No dividends were received during the year 
fom any of the subsidiary colliery companies, but 
it is impossible to judge how much difference this 
has made, as in previous years the extent of the income 
from these sources has not been disclosed. A 
summary of the balance sheet will be found on a later 
page. The directors state that the demand for pig-iron 
has grown more active, so that another blast furnace was 
put into operation last May. Without committing them- 
selves to any forecast of the coal outlook, they express a 
strong hope that means will be found for the Central 
Vollieries (the ‘‘ Five Counties ’’) Commercial Associa- 
tion to co-operate with other districts on a voluntary 
footing. Sheepbridge £1 ordinary shares are quoted at 
Manchester and in the London Supplementary List. At 
their present price of 14s. 6d., cum 6d. dividend, the 
vield is £3 11s. 3d. per cent. We discussed the relatively 
advantageous position of the Yorkshire, Nottinghamshire 
and Derbyshire coalfields in a leading article last week. 


Gaumont-British Picture Corporation.—At the general 
meeting of the Gaumont-British Picture Corporation on 
September 20th, which is reported in a later column of 
this issue, Mr C. M. Woolf emphasised the importance 
of adapting the picture-house business to the new con- 
(itions created by the advent of the talking pictures. 
Little had been done in this direction by the previous 
Management, and it was due—according to a trade paper 
—to Mr Will Evans, who is also the managing director 
of the Provincial Cinematograph Theatres, that cer- 
‘ain of the theatres under the direction of the Gaumont- 
British Corporation had been equipped with talking 
‘pparatus. By the end of the present year all the 
Principal theatres would be so equipped. The dis- 
‘ppointing profits of last year, which were dis- 
a in the Economist of September 14th, were attri- 
uted by Mr Woolf to the fact that only a negligible 
‘mount of new capital could, by the nature of the busi- 
1°88, at once be profitably employed. Moreover, no divi- 
vend from the P.C.T. shares was receivable in the finan- 
rae year ending March, 1929. It was, he said, a prudent 
Que policy to carry forward the trading results of 

eneral Theatres Corporation and Denman Picture 
hone’ instead of declaring a dividend. Gaumont- 
ana had attained a predominant position on the 
a a iting side of the industry, and once the benefits 
fide ree of unified control were realised, he felt con- 
re m the future. As regards the placing of the un- 
24s ay shares with Messrs Ostrer Brothers at 

‘ Od. per share at a time when the market quotation 
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was only 17s., Mr Woolf contented himself with 
observing that it was ‘‘ an outstanding achievement ”’ 
and ‘* due entirely to the unswerving loyalty and devo- 
tion ’’’ of the new chairman, Mr Isidore Ostrer. Mr 
Woolf denied that the Corporation was subject to any 
foreign control, either financial or commercial, but it 
would certainly be to the advantage of shareholders if 
it should prove that in addition to the contracts made 
with British film-producing companies (which is no 
doubt part of the ‘‘ national ’’ policy), the Corporation has 
made arrangements for the showing of good American 
films in its leading theatres. 





Selfridge Provincial Stores.— The prospectus of 
Selfridge Provincial Stores, issued in November, 1926, 
foreshadowed a profit of £350,000, ‘‘ advancing within a 
reasonable time to £450,000.’” It was ambiguous whether 
this was intended to refer to the total profits of the con- 
trolled companies, or to the net amount available to 
Selfridge Provincial Stores after paying dividends to out- 
side shareholders. In any case the results have fallen 
short of the forecast. The total net profit earned by the 
controlled businesses in the year ended July 31st last was 
£284,134, as compared with £300,085 in the previous 
twelve months, when there was, in addition, a non-re- 
curring item brought in of £32,370 reserved in excess of 
income tax requirements. After paying to outside share- 
holders their interest and dividends, and making the 
requisite appropriations for depreciation of fixtures, writ- 
ing off leaseholds, buildings, etc., the balance of earnings 
available to Selfridge Provincial Stores was £219,035, 
against £245,935 (or £278,305, including the windfall 
from reserves) in 1927-28. The amount actually received 
in dividends by the company diminished from £277,916 to 
£217,757, and after crediting transfer fees and deducting 
interest, management and secretarial expenses and income 
tax, the result is a fall in net revenue from £214,374 to 
£167,439. To maintain the dividend at 7 per vent. 
entails a reduction of the carry-forward by £561, as 
shown below :— 


Period Period Year 
ended ended ended 
Oct. 31, Aug. 31, Aug. 3] 











—_ 1928, 1 os 
Dividends received ...........ssssccsessereeceerereneeees 327,101 277,916 217,757 . 
Outgoings, less transfer fees .............scesseseseenee 90,557 63,542 50,318 
TOI sacalndathccsicccccccciccpsicccosccccecgsesoes 236,544 214,374 167,439 
Dividend on ordinary (7 per cent.) ..........scsc008 133,518 168,000 168,000 
Number of times covered ~ jaliidinadtnsacesacnadeciuade "18 1-3 1-0 
Dividend on deferred i ditiadendapandéssnerebisemepanete Nil Nil Nil 
Written off preliminary expenses...............sse0e 100,000 48,270 Nil 
Increase or decrease in carry-forward ...........08. + 3,026 — 1,896 — 561 


It will be noticed that on this occasion nothing is avail- 
able for writing down preliminary expenses, which, 
therefore, remain in the balance sheet at £90,000. As 
usual, an amalgamated account of the balance sheets of 
the subsidiaries is provided, and shows the total un- 
divided profits of the various companies practically un- 
changed at £193,384, against £192,093. The guarantee 
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of a 7 per cent. dividend on the ordinary shares given by 
Selfridges, which controls the Provincial company by 
holding the bulk of the deferred capital, was to last for 
three years only, and has, therefore, now expired. At 
their present market price of 13s. 9d., cum 8#d. final 
dividend, the yield is as high as £10 15s. 3d., on the 7 
per cent. dividend basis. But it is clear that shareholders 
cannot count on the continued maintenance of this rate, 
unless earnings take a definite upward turn. 


Machine Made Sales.—A proposal to exchange 
Machine Made Sales shares into British Automatic Com- 
pany, via Associated Automatic Machine Corporation, was 
described under the heading ‘‘ Another Automatic 
Machine Amalgamation ”’ in our issue of September 7th. 
On account of Associated Automatic being involved in the 
Hatry crisis, this deal has been held up. On Septem- 
ber 20th the directors of Machine Made Sales sent a 
circular letter to shareholders who had accepted the offer, 
intimating that in the cireumstances they did not feel 
justified in acting on the authority given by the acceptance 
letters to go forward with the exchange. The rightness 
of this decision will hardly be disputed. 


Thos. W. Ward.—In these days it is encouraging to 
find a firm principally interested in iron, steel and en- 
gineering that is able to record such a satisfactory recovery 
on the year as this Sheffield company. The 1927-28 
profit figure has been doubled, and though increased 
capital ranks for the first time for a full year’s dividend, 
the distribution of 6} per cent., tax free, on the ordinary 
and the employees’ shares is more than covered by earn- 
ings—a result not achieved in the previous two years. 


(Years ended June 30) 1927. 1928. 1929. 
£ £ £ 
EP. cascvccvinscoccenstnmmtimnssees 68,416 55,541 111,916 
First preference dividend ......... 6,000 6,000 6,000 
Number of times covered ........+0++ 11-4 9-2 18-6 
Second preference dividend ...... 18,750 19,873 25,000 
Number of times covered .........+++ 2-7 2-1 3°6 


Ordinary and employees’ shares— 


Earned, after taxation .........+ 56% 3°7% 7:0% 
Paid, free of tax ........sceseeeees 64% 64% 64% 
Amount of dividend ............ 48,100 49,993 71,914 
BIE . ccccnncissviondentimesns Dr. 25,000 
Increase or decrease in carry- 
PII ccidendindiandebiidabhninasess — 4,434 +4,674 + 9,002 


* After charging directors’ salaries, income tax, interest, and 
depreciation. 
The report is of the brief type, merely stating that ample 
depreciation has been allowed, and making no comment 
on progress or outlook. The balance sheet shows, as be- 
fore, a liquid position. Investments and cash in hand 
have risen from £89,721 to £280,440, but, as this item 
combines two classes of assets which might well be dis- 
tinguished, it is impossible to tell the amount of working 
capital that is available. The shares are quoted in 
London, but they are more actively dealt in at Sheffield, 
where the £1 ordinary are quoted at 19s., price including 
9d. final dividend. The yield at that price is £6 16s. 3d., 
free of tax, equivalent to £8 10s. 6d. gross. 
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Plural Vote Shares and Paris Bourse Committe, 
Paris correspondent writes :—An important dec; *—Our 
been taken by the Chambre Syndicale des se has 
Change in regard to the quotation on the Paris se 7 
shares conferring plural-voting rights. The Ch. sire; 
(which corresponds to the London Stock Exchan ine 
mittee in its general functions) has decided that - _ 
pany which has issued shares with plural-votin an 
and which applies for the admission of those of it ch ts, 
which carry smaller voting rights to the official list i 
be required at least to diminish the rights carrie be 
shares which have a controlling power over other ot 
of issues. In certain cases the Chambre has gone so far 
as to demand the complete suppression of the higher. 
powered class of shares. This effort to curb the evil con. 
stituted by plural-voting shares in France has not been 
taken before it was necessary. Cases exist in which boards 
of directors have succeeded, by manipulating issues of 
plural-voting shares, in usurping dictatorial power over 
the entire body of ordinary shareholders, who have been 
left absolutely helpless against any arbitrary policy that 
might be adopted by those entrusted with the responsi. 
bility for the shareholders’ interests. 





Port of London Authority.—The Port of London 
Authority is an institution of national importance, and 
though its report and accounts are never likely to provide 
surprises either for the public or for the investor, they 
are nevertheless of importance to both. Port of London 
stock, the aggregate outstanding amount of which is now 
£34,142,697, has a deserved reputation as a high-class 
investment security. It is seen from the report that the 
total net register tonnage of vessels arriving and depart- 
ing with cargoes or in ballast rose again during the calen- 
dar year 1928, as it has done each year since 1918, reach- 
ing the figure of 55,423,681 tons. With regard to ship- 
ping paying river tonnage dues inwards er outwards, in 
the year ending March 31, 1929, there was an advance 
of 1,177,761 tons over the previous twelve months, repre- 
senting percentage increases of 2.1 in the foreign and 6.) 
in the coastwise trade; in tonnage the latter composes 
slightly less than one-quarter of the whole. In the 
chronicle of the year there is recorded the passing of two 
Parliamentary Bills concerning the Authority, one autho- 
rising the Victoria Dock road improvement scheme, the 
other permitting an increase in the borrowing powers of 
the Authority (the authorised total has been raised to 
£43,000,000), and the amalgamation of certain pension 
funds. On a successful appeal against the assessment of 
the East and West India and Millwall Docks, a sum of 
£124,797 was refunded to the Authority, and brought into 
net revenue account. The balance of general revenue 
over expenditure is reduced from £1,347,548 to 
£1,294,023; after meeting interest and other charges, 
and allocating £350,000 to the provisional redemption fund 
against certain demolitions arising out of new works, there 
remains a deficit of £194,815, as compared with one of 
£88,287 a year before. These results are not 68 satis 
factory as could be wished. The balance carried forwar 
to 1929-80 is reduced to £896,584, but the Authority has 
large reserves for general and special purposes, the _ 
reserve standing at the statutory maximum of £1,000,00. 





Consolidated Main Reef.—The report to June 30th of 
this Witwatersrand proposition, writes our Mining — 
spondent, fails to afford corroboration of the ee 
views regarding the company’s prospects, which ae : 
currency earlier in the year. Developments . vod 
principal ore body, the Main Reef leader, ent sa 
favourable ; in fact, at the lower level, the 44th, 800 west r 
driving were performed ‘‘ without disclosing any ‘r wl 
able stretch of payable ore.’’ As a partial offset, wor a 
the Bird reef increased the available reserves age vi 
96,050 tons to 287,200 tons. At 1,985,200 — :. 
reserves as a whole show an increase of 143, On the 
but the value is nearly 3 dwt. down at 7.5 dwt. tonnage 
treatment side the effects of some increase 10 sags 
crushed were more than offset by declines in & A 
yield and advance in costs, the working profit coming 








us: im tml wm nan ae ae ae 














September 28, 1929.1 THE ECONOMIST. 583 


900 or 5s. 11d. per ton, as against £236,600 or| DIWI . 
er previously. Accordingly the dividends totalled DEND ANNOUNCEMENTS. 


10 per cent., in place of 11} per cent. in respect of 
1927-28, and 6} per cent. for each of the two preceding 
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ears. Net capital expenditure at £48,050 showed a sub- ote Ie Catt inal ar eae 
stantial reduction, and taxes absorbed no more than Name of Company. wraweietin . 
£90,500, as compared with £27,450, leaving the increased Pree 
f d. Thi i - Tatest | viou 
balance of £183,600 to go forward. is sum is repre Year. | vious 
sented by cash or cash assets. During the next eighteen _ 
months ‘* further heavy capital expenditure ’’ is fore- " BalLways, “ % 
ne juenos seeeccees 9 
shadowed. Cordoba Cemtral cecssecccc, | ol Oct 28 a 2 2 
ton Tote ones seecsccesece 5%*}] Oct. 25} Tax free eee eee 
Wiluna Gold Corporation.—If the annual statement of | pegte star & British Dominions. | _5%¢/ Oct. 1| 3rd qtrly.| .. |... 
this Westralian enterprise, which is sponsored by the Con- bs ae eae. 10s, paid) ... UE Doss] Oct. 31 | Tax free... |... | ave 
solidated Gold Fields, was somewhat belated, the share- TEA AND iUBBiL a ee Se 
. e,°¢ os 
holders have been kept conversant with the position by | BomesCo, seen | 88 Salutes | 8 | 
the monthly progress reports. The latter have, on one or Chimpal (¥M8.) Rubber ...... | Oct. 25] Less tax 3 | Nil 
two occasions, recorded encouraging developments, especi- | Kintyre Tea ......svecscsseccccese | 18%] 1 - o> -1 ms 
ally in the Northern leases, which may be regarded as sup- | F;MS; Ofalay States) Rubber... | 5, | Oct. 30] | | 10 | 6 
plementary to the original property. During the past Pundaloys, Tea reccenenn 1oése Oct. 5 | ve | oe 
twelve months attention has been mainly devoted to pre- | singapore United Rubber ...... |... goagg ‘3S | “R 
parations for the production stage, which is expected to be | Stngkarchumors cn | 10%*] Oc 2] Messtax | | a, 
attained next year. The branch railway to the district will OMG Rubber ---ssereeesesesen eve w+ | Less tax 10 | 10 
be completed before the end of the current year. It may | Mexican Corporation ».............. 5%] Oct. 24 bg 
be recalled that an issue of 200,000 shares at 30s. was | Jew Jagersfontein.......... 1 10861 ock” 4 ‘ 
made in April, 1928. Of the £100,000 premium thus pro- Tangnayike Diamonds . ‘ 25%08 site! ; oie 
vided £70,400 has now been utilised in writing off pre- OTHER COMPANIES. —" ” 
liminary and issue expenses. At the date of the balance | {iisice Investment virant | 7b288] Dek 24 | tess tax ik ae 
sheet the net cash amounted to about £327,000. Ap- | Assoclated Fire Alarms ww. | 2), Oct. 9 | Less tax 8 5 
pended to the statement of the directors is a report by atest” i ester 6%*| Oct. 1] Quarterly 
Mr E. H. Vail, formerly general manager, and now con- | Bivnice' Paver Works | 4") Oct 2 Tee tay 
sulting engineer. Perusal of this statement will prove | Carlton Hotel...............0. . 7% anid bonus 5} % 15 | 12 
agreeable to the shareholders. eens - ee oe "3 1 
C 5%* a ea 
Dickinson John) & CO.........0006 “eee Less tax 5 5 





an low ae “ae 
Edinburgh once mt (Def.) ... 5%* —en Less tax 
0. 


CAPITAL ISSUES. Hectic Supply Corporation. | “angel Sepi.6| tewiax |. | 











a {oe | esancnne ° 438 — * sem Sen aie - 
olkestone CIGY crcccvcvccese 7 ax free eee een 
ISSUES OF eee ai Gaiety Theatre Becca war ies ‘3 . 10 
y Prospectus or Offer Sale. enboig m Fire Clay ........ eee ose Less tax 
Net total recorded, January 1 to September 21, 1929, £195,114,690, et ee eek Bk oe 
Total, including conversion, recorded January 1 to September 21, 1929, £229, 440,290. Harrisons and Crosfield (Def.) ... va ke Less tax 35 35 
eee Heiton (Thomas) & Co. ........... ee ose eee 7 23 
National Savings Certificates. ; 
Net sales week ended September 21, 1929, Dr. £50,000. Hophingon's vere, | bes Oct: st] tew'tax || : 
Total receipts, April 1, 1929, to September 21, 1929, Dr, £1,550,000, Howell (James) .........cc.cseeseees 24%*| ... | Less tax og ae 
co mart ee Kayser, Ellison..............scsseecse wed nee Less tax 6 5 
pn ed Leethems (Twilfit) ............0.00++ “serel ck” 1 om Se 
os 
Nominal Repay- Cash Sub- First Further | Margste Ketates enone | wo [Oct | Lestax | “3S | 2 
Capital. ments. scription. Payment. Liability. MeNelll Na scanienencee 5%. a ae ee 
To the Fublic. £ x £ £ £ Napler (D.) and SOM ........0..0+5 - [Ui p.s.* | Oct. 21 | Less tax coe cee 
To Shareholde ational Cash TE iceniien $0.75ps*| Oct. 15 | Quarterly a 
Ten ee oe North of England Cinemas........ a a a 16 
: vation, 2,980 Ord Gi nt ueen Anne Residential Mansions} | oci'15| Tax ii 20 17} 
oe neetemeee SAME we OUND 2408 cnc | Seo | eo ee | 8 
oD ee See Scottish Capital Investment...... 24%*}| Oct. 1] Less tax ‘ a 
Total offered to. shareholders, Selfridge Provincial Stores ....... eet] os ~ 7 7 
"ek ended September 28, Tea Share Trust ..........000ceccc.. 24%*! Oct. 5 a aie 
1929 evssssserane sersereesseresses 23,245 ors 92,980 23,245 69,755 Thom (Alexander) and Co. ...... %* eae eae asa ese 
Total offered for Subscription— Total offered for Subscription— MN i lessniateistndadssacssrssesecece eas Sept. 30 | Tax free 5 5 
Including Excluding Including Excluding Waller’s Bradford Brewery ...... inal iin a 7 | 10 
To date— Convenient. Conversions. Conversions. Conversions. Workington Brewery ............ 4%} ae a a 
1929 ...... 230,483,270 193,157,670 100,056 369,058,073 
1928 0.0... 462,585,817 290,485,194 jh 365,165,970 t First payment. 
1926 chee oo Ise'o70' sok oa 232'214° 200 half 8 ber 30, 1 
eee ’ * STANTON JRONWORKS.—Preference dividend for -year to September 30, 1929, 
1925 «00... 160,941,475 209,326,101 less tax. 
1924 , 134,616,265 nk 271,399,17 3 rate of 6 per cent. per annum, less 
1923 ...... sie 216,807,637 ees 573,675,653 
By Stock Exchange Introduction. 
Amount of Pricesat which Total 
Capital Dealings Cash 
—_— —- ae 
aorta 162 Branch | 
Cemented snes gn. 1 1089 rrr} 29,789,581 a 41,098,973 ranches ! 
shares, 5/~ (Sept. 9).......sc00e eigpiadetonen 45,000 7/9 69,750 ° e d 
Total, week ended Sept, 28, 1929......... 45,000 he 69,750 in Fi inlan 
Total to date, 1929 .......ccscessssesesceresenees 29,834,581 sis 41,168,723 
Partic : . “ " 
tied — of the following have been issued ‘‘ for informa CAPITAL AND RESERVES: 
Le only’ with a view to Stock Exchange introduction :— Fmk.417,000,000. 
hman Corporation; organised by Lehman Brothers under the TOTAL ASSETS (31/12/28): 
aws of Delaware to engage in financial, investment and other Fmk.2,934,742,000. 





activities ; 1,000,000 (out of 5,000,000) shares of no par value 
are being issued at $104 per share. Muar River Rubber 


Co., 7 ee 
Poated 1000 ee ete On ie Se ubber ters ot || KANSALLIS-OSAKE-PANKKI 





3,933 acres in Malaya; t dividends have been: 1925, ; 

12} per cent.; 1926. 134; 1927, 6; 1928, 3 pa oom. (National Joint Stock Bank) 
(Other Stock Exchange information, including the latest HEAD OFFICE : HELSINKI 

Profit and lose figures, nae sheets, shorter notices, output (HELSINGFORS),FINLAND 


Sahstics and traffic returns, will be found on page 590, under Established 1889. 
the heading « Company News.’’} 
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COMPANY MEETINGS, &c. 


RECENIA R. SHAERF, LIMITED. 
SUCCESSFUL RESULTS—SHARE BONUS DISTRIBUTION. 

The fifth ordinary general meeting of Recenia R. Shaerf, Limited, 
was held, on the 25th instant, at the Institute of Chartered 
Accountants, Moorgate Place, London, Mr L. Shaerf (chairman 
of the company) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: I hope you will agree that the results we are showing are 
satisfactory, net profit being £61,475 for the thirteen months ended 
June 30th, as against £40,270 for the corresponding twelve months 
last year, notwithstanding the extraordinarily difficult period, 
the lower prices, and, I may say, the general slump in the commodity 
which prevailed during nine months of the period covered by the 
accounts. I shall later on propose for your approval the distri- 
bution of a cash dividend of 10 per cent., the distribution of a bonus 
of 10 per cent. in shares, the increase of our ordinary capital by 
£30,000, and the increase of the preference capital by £150,000. 

At our annual general meeting in June, 1928, I stated that the 
position in the artificial silk industry was satisfactory; that 
conditions were stable, and that there were good indications of 
prosperity ahead. A few weeks later, however, unexpected and 
far-reaching changes took place. In August, 1928, yarn price 
reductions were announced by one of the large producers. These 
reductions, in my opinion, were made in a precipitate manner, 
were entirely unjustified and came as a shock to the whole trade. 
The newer companies immediately followed suit and yarns were 
offered by them at prices which differed from day to day, even from 
hour to hour, and in consequence fabrics and garments came on 
the market at similarly fluctuating prices. In our case no price 
reductions were announced until the end of March, 1929, but in 
the meantime competitive lines had to be produced. Although 
@ slight improvement set in in the spring, I am sorry to say that 
conditions to-day are still very far from satisfactory, and that prices 
are by no means stabilised. 


FINANCIAL POSITION. 

Turning to the financial position of the company, you will observe 
hat the balance sheet has been prepared on a different basis to that 
at May 31, 1928. During the period the organisation in Germany 
has been segregated and formed into an Aktiengesellschaft (public 
limited company). 

Your directors are seeking powers to increase the preference 
share capital of the company to £250,000 by the creation of a further 
150,000 73 per cent. cumulative preference shares ranking pari 
passu with the existing issue. The ordinary share capital of the 
company will be increased to £180,000 by the creation of a further 
600,000 ordinary shares of Is. each. In the case of the ordinary 
share capital, one-half of this increase will be utilised in paying the 
scrip bonus dividend as shown in the accounts, and the remaining 
300,000 shares of 1s. each will remain unissued for the time being. 
In asking the shareholders to sanction these increases of capital, 
your directors would emphasise the increasing developments in 
the activities of your company, which will require further financing 
from time to time. 

The Chairman, having dealt at some length with the various 
units comprising the Recenia organisation, continued: As for the 
position in the London factory, there is little I can add to the state- 
ment made last year. We are pleased to inform you that through- 
out the company’s organisation our trade connections have been 
extended at home as well as abroad. Our efforts are continually 
concentrated upon maintaining quality and obtaining a low cost 
of production. Markets have been opened and developed in new 
countries, and it is particularly pleasing that the trade with our 
Dominions forms a bright spot in our overseas market. 


THE OUTLOOK. 

Dealing generally with the outlook for the coming year, I am both 
optimistic and pessimistic. I am optimistic as far as the Recenia 
Organisation is concerned. Your directors feel that, given a reason- 
able period of balanced trade, and stability in price, free from outside 
influences, we can look forward to prosperity ahead. The pessi- 
mistic note must be struck on the uncertainty in connection with 
the duties. You are doubtless aware that all artificial silk yarns 
and fabrics imported into this country are subject to a high specifie 
duty and all garments subject to an ad valorem duty of 33} per cent. 

As to the ultimate effect on your business if these duties are 


removed I am not in a ition to forecast. Bearing in mind 
however, the international connestings of your company and the 
fact that we are large buyers and sellers, it can be stated that we 
are in a unique position to take advantage of circumstances as they 
present themselves. 


Mr R. W. Eaton seconded the resolution, which was carried 
unanimously. 

The formal business having been transacted, a vote of thanks 
to the chairman, directors, and to the whole of the staff, technical 
and clerical, both at home and abroad, terminated the proceedings. 








The annual general meeting of the Gaumont-British Picture 
Corporation, Limited, was held on the 20th instant, at the Cannon 
Street Hotel, London, E.C, 

Mr Charles M. Woolf, who presided, after referring in detail 
to the accounts, dealt with the trading results of the General 
Theatres Corporation, Limited, and the Denman Picture Houses, § 
Limited, whose ordinary shares were owned by the company, and 
said that it had been deemed prudent to carry forward the balances 
of profit of those two companies. That had been a question of 
policy, as the picture theatres and music-halls of both companies ] 
were doing satisfactory business. The advent of talking pictures, 
although disconcerting to the company at the outset, was being 
dealt with in a practical manner, and arrangements had been made 
to equip their theatres with the best reproducing apparatus avail: 
able of proved efficiency. By the end of the present year all the 
principal threatres would be fitted. The financial results of sound 
reproducing Installations had been very satisfactory, and he 
thought the shareholders might confidently anticipate an increasing 
prosperity in the sphere of their theatre interests. 

Although it was only two years since the corporation had been 
first formed, its record during the past 12 months had been 4 
very eventful one. One item stood out with particular significance, 
namely, the acquisition of a controlling interest in Provincial Cine 
matograph Theatres, Limited. In contradiction of persistent 
rumours, he had to state emphatically that the Gaumont-British 
Corporation was subject to no foreign control whatsoever, either 
financial or commercial. On the contrary, its policy was being 
directed into even more definitely national channels. — | 

He was confident that the company was in a position, both 10 
renting and in production, to cope with any new development i 
might arise. In exhibiting, their position in the country oot 
unassailable. The placing of the unissued ordinary chares a 
24s, 6d. at a time when the stock market quotation was 17s. to - 
was an outstanding achievement, and had placed the er ae 
an extremely powerful financial position. He did not a : 
could be any doubt but that, with the resources now at its disposal, 
the relative pre-eminence of the corporation cou When 
under any circumstances that could reasonably be foreseen. lage 
the benefits of the economies and general pulling together © 
vast organisation was attained, he felt confident in t 
of the corporation. 

The coal and accounts were unanimously adopted. 


Neen eee eee 


Government Returns, X. 
eo 


. . d 
The following table shows the national income an 
during the week ended September 21, 1929 :— 
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NATIONAL ACCOUNTS. expenditu 


(000’s omitted.) t 
EXPENDITURE. . see 17,8! 
8 Services. sicalbicateies 1.050 From Revenue «oxs-sessrese*" ; 
{ fo, on Debt ...... eocce e 1,259 
COSS SSC OSOHSSCEOHSOSCOEOS 615 
POORSSSHSSSSOSESSESEESOOSSESOOE azes 
Decrease in Debt Seeeeescosoeeecee® 
Tacrease in Balances.........cceo+s 103 786 
17,876 
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£180,000 against £190,000. 


Estate duties, at £1,420,000, showed 
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rdi revenue for the week amounted to £17,876,000, as 
The of with £16,922,000 in the corres 
me tax brought in £861,000, against £1,279, 


nding week last year. 


; and super-tax 











er eaeeresineeeeceerestseeeasinenenlipeeensatnnsneenteeensinifiadisiissliaiineeemenc ane samemanaanran 
1929, ‘ ; 






of £3,930,000, as compared with last year's fi TOY 19 crsccrecseeserneesssssnrsssecs x % 5 8 O3 

anal Excise receipts, too, showed a decrease, being £2, 350,000 TAI 26 mrcccceccsecevsccsvereorersece 45.000:000 Sasso . : 3 
and £7,071,000, against £2,809,000 and £7,425,000 respectively. ~— ee natemenntbinge anaes 5 9 2-8 
Ordinary receipts at £100,000 showed a decrease of £69,000 while | Aug. 16 oo | Sttboo'ooo 4e/088'000 5 8 628 
special receipts were £20,000 against nil a year ago. Ang. SD -<ensssmessnsentmnesnssenenenes 44,110,000 5 9 7°05 
The National Debt was reduced by £8,605,000, as shown below :— Sept. = es hin me a seeenane 45.598,000 5 3 8-87 
(000’s omitted.) Sept. 2 smrsssesscersesessnnveeseesees | 40,000,000 51,255,000 5 $ 22 


£ 
National Savings Certificates..............0.. — 50 
Public Department Advances............0..0.. — 5,204 
Treasury Bills SOOHHHHOESSHOEHEOS ESET EO TEEESEEDEESESD — 3,351 


— 8,605 
The floating debt was reduced by £8,559,000 to £809,076,000. 


FinancraAL YEAR, 1929-30, Aprit 1 To SEPreMBER 2]. 


£ £ 
Expenditure ......... 341,837,526 | Revenue ............... 276,183,628 
Decreases in balance 3,550,119 
Amount borrowed... 62,103,779 


341,837,526 341,837,526 
EsTImMaTes FOR FINANCIAL YEAR, 1929-30. 


£ £ 
Expenditure ....«. 691,564,000" | Revenue............ 746,060,000 











Sinking Fund...... 50,400,000 
Surplus ssseccceeeee 4,096,000 
746,060,000 746,060,000 
* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 
SELF-BALANCING REVENUE AND EXPENDITURE. 
£ 
Post Office SOSCOHSSSHOSOHSSHOSHSHSHSOHOSSHSSHSHSSSHOHSOHOSSEOSELOSHOSOOESES 58,110,000 
Road Fund SOHSHSSHSSSSSSSSSSSHSSSHOSOSSOSOHOHSSSSSSOSSSCSHSEESESSESSESES 22,510,000 
80,620,000 
RatTIno one SusPensEe ACCOUNT. 
Balance on April 2, 1929... r 
nee on Apr’ 22,635,000 Gat, of. op ting ae 2,570,000 
Balance on 31, 1930 20,063,000 
22,633,000 22,633,000 


NATIONAL DEBT—{(Million £). 









4% and 23% Consols 
Other Funded Debt ... 
Term Annuities.,........ 
4% Consolidated Loan 
4% Conversion Loan 
44° Conversion Loan 
34% War Stock...... see 
1% War Stock......... 
4% and 5% War Stock 
National 


seeeee 


FYeBGH).....000se00ecee ‘ 
Treagury Bills edie 


Temporary Advances 


* Includes debt to American Government. 
t Revised from Finance Accounts, 1928-1929. 


POSITION OF THE FLOATING DEBT. 

Vars and Means Advances Sept. 2, 28. Mar. 31, 29, opt. 21 "29. 

Advances 

Advances by pink of England... om me dl 
Teasury Bills 


700,298'000 768,180,000° 


r eeccee 626,720,000 
Mal Floating Debt .......-eee+ 150,170,000 737,345,000 809,076,000 —8,559,000 


* Includes £18,000, the proceeds of which were not carried to the Exchequer 
within the period of the account. 





TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £40,000 ‘ . 

,000,000 in Treasury Bills were opened on Sep- 
Por 1929, and the total cmsbuid tipglied for was £50,590,000. 
about 7¢ 2 8 months, dated Monday and Tuesday, at £98 12s. 9d., 
and the Pet cent., and above in full; Wednesday, at £98 13s. 14., 
Friday onan full; Thursday, at £98 12s. 6d., and above in full; 
in {yin Saturday, at £98 128. 9d., about 76 per cent., and above 
£40,000,009, © “mounts allotted were in bills at 3 months, 





Motor Vehicle Duties 


Total 


Re 

















PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





mittenets ~— Receipts _— the 

a xchequer from Week Week 
REVENUE AND for the _ Ended Ended 
OTHER RECEIPTS. Year 


Sept. 21, | Sept. 22, 
1929-30, |APril 2, 1929,]April 1, 1928, “ig59" | “Ions. 
Sept. 23, 1929/Sept. 22, 1928 





















ORDINARY REVENUE. £ £ £ 
Inland Revenue— 
Income Tax ........ssceses 55,159,000} 52,941,000} 861,000} 1,279,000 
asiaien dames sia 10,900,000] 180,000 


x ,000 
40,710,000} 1,420,000} 5,350,000 


liste sccecuasenseuaeie 11,910,000} 170,000} 300,000 
Excess Profits Duties, 

and Corporation Profits 

eniiuinibecetwaneeibecse 380,000 

Land Tax and 

Rights Duty, &c. ...... 160,000 
Total Inland Revenue... |412,000,000 117,001,000} 2,651,000} 7,119,000 
Oustoms and Excise— | 
Customs ......... sseccseee 1119,850,000) 56,117,000} 2,350,000} 2,809,000 
TRIED. cocsccceccececes ees 1130,550,000 63,540,000} 7,071,000] 7,425.000 


ne cee | eee | apeaneeeneeenennneceee | <eneeeneeenesensnne 


119,657,000} 9,421,000/10,234,000 


(Exchequer Share) ...... 1,327,159 ni nae 
Post Office (Net Receipt 4,100,000] D1300000| Dr600000 
Receip rom 

LOBES cccsccccccceccescecece 14,376,430} 7,003,883 
Miscellaneous : 

Seen Seatets sence 4,562,928} 100,066] 169,497 

Special Pts ......00. 9,039,852 20,339) oad 
Total Ordinary Re » 270,574,369) 17,876,288] 16,922,497 

SELF-BALANCING |———_|—________|_—____—___|—__—___|__- 
REVENUE. 
Post Office........... cotesece 26,400,000} 1,800,000} 1,600,000 
Motor Vehicle Duties ap- 
portioned to Road Fund 5,913,341 es 
Self - Balancing |——_ | —_—____—__ | —______ | —____.| ______ 


32,313,841} 1,800,000} 1,600,000 
302,888,210) 19,676,288) 18,522,497 





308,950,628 


774,432 70,000 60,000 


2,550,000 tei ove 
3,160,000 


1,165,617,000) 54,684,000/43,702,000 
18,300 700,000} 800,000 


(c) For other Issues 
By BITER. ccsvcctcccccese . 
ByNa Savings Certificates 

By National War Bonds......... 

A 5 per cent. Treasury Bonds, 

ea ccennee 

Bonds, 


' , 


93,550,113 ~ eve 
7 percent. 


26,300,972 


(d) Ways and Means Advances ...... | 286,200,000} 244,700,000) 5,115,000 
payments— 
In respect of Issues under Land 


Settlement (Facilities) Acts, 1919 





ODE BORD. cesncscecaqseavescsensersoccsess $5,531 a 
2,147,575,802) 1,831,625,296| 80,245,288/63,084,497 
1929. 1928. 
Balances in Ex- £ & 
uer on Ist 











NATIONAL PROVIDENT INSTITUTION 


COMPETITIVE FIGURES 


FOR 


ALL CLASSES 


OF 


LIFE ASSURANCE. 
48 Gracechurch Street, E.C.3. 


















































; 


ar 


586 THE ECONOMIST. 










EXPENDITURE nae ~— Issvrs-— 
AND OTHER ISSUES. eee. Apr. 1, 1929,|Apr. 1, 1928] Week | Week 
rn Pe PE Pe 
Grants). . ; . 
— 1929. 1928. 1929. | 1928. 














ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management 
of National Debt........ |304,600,000] 154,815,077] 153,397,387) 1,258,788} 803,185 
Payments to Local Taxa- 
tion Accounts ........0.0+« 15,000,000 2,990, 3,645,642] 191,860) 270,002 
Payments to Northern 
Ireland Exchequer ..... | 5,400,000 2,018,072 1,683,655 eee 15,000 
Other Consolidated Fund 
Services ..........cse000 3,500,000 1,679,778 844,275 53,750 53,750 
Supply Services (exclud- 
ing Post Office) .......» . |363,318,000] 159,777,428} 153,545,303) 7,050,000) 5,300,000 
Total somes Ex- 
penditure ........ - }691,818,000) 321,280, 313,116,262] 8,554,398) 6,441,936 
Sinking Fund .......... .- | 50,400,000} 20,556,691] 29,369,694) 615,001) 3,907,000 
SELF-BALANCING 
EXPENDITURE. 
Post Office ...........0000 +» | 58,110,000} 26,650,000} 26,400,000} 1,800,000) 1,600,000 
eB 0 vesccvccneenees - | 22,600, 6,117,000 5,913,841 ae ane 
Total Self-Balan 


cing 
Expenditure ..... . | 80,710,000} 32,767,000} 32,313,841) 1,800,000) 1,600,000 
374,604,526] 374,799,797) 10,969,399) 11,948,936 
OTHER ISSUES. 
Advances— 

Interest on Exchequer Bonds under 
the _— Expenditure (Money) 
ACE, 1904 2... .ercvcsccccccccccccccees 

Under the Unemployment Insur- 
ance Acts, 1920 to 1928 .......... a 

Issues to meet Capital Expenditure— 
Under the Telegraph (Money) Act, 
1925, and the Post Office and 
Telegraph (Money) Act, 1928 ...... 

Unemployment Insur. Acts, 1920-28 
Repayment of Amounts Borrowed 

Coie of Debt— 


Aeon eeseseeeresseeessseees 


18,458; 18,458 eee ose 
1,370,000 3,160,000 ove eee 


4,450,000 4,600,000 ove ove 

774,432 70,000 60,000 
1,433,990,000) 1,065,840,000/ 58,035,000) 39,410,000 
20,300,000} 19,900,000) 750,000} 700,000 
79,915,810 ose 1,000,000 


Sane e ee eeareseeeeseeesseereseeee 


Se Ree eee eer eases eee eeeesesseseee 


Fotnsipal of Treasury Bonds paid off 

Other Debt under the War Loan 
Acts, 1914 to 1919 ..............0000- 

Securities surrendered for Duties 
under 


29,409,505 


414,012 3,341,000 ese ese 


eee eee 


Ways and Means Advances Repaid... 283,100,000) 10,319,000} 9,900,000 
Depreciation Fund under the Finance 
STII 6. sincneitiashdaibabebbicbitienl aeeones 
Old Sinking Fund, 1907-08— 
Issued under Section 9 of the Finance 


BOE, GDB ..ncccrccrcccccccccceccocccocs 


1,000 


: ~~ | 2,151,125,921) 1,835,450,497/ 80,143,399/63,018,936 
Sept. 21, a 
Balances in Ex- —_ 


Bank of England [2 210, 813 2,081,202 ose 23,890}— 1,439 
Bank of Ireland | 491,592 ny 2,702,405 2, ‘497, 424 + 77,999] — 67,000 


OEE . coccssiimeebbibieeendakeanl 2 2, 153,828, 326' 1,837,947,921' +. 101,889i— 68,439 
Treasury, September 23, 1929. 








Che Bankers’ Gasette. 








BANK OF ENGLAND. 


Return for Week ended Wednesday, September 25, 1929. 
ISSUE DEPARTMENT. 


8 a 

Government Debt..............-2. 11,015,100 
Circulation...............00.0. 361,071,486 | Other Government Securities 

In Banking Department... 30,866,351 | Other Securities .......0.-ccecss oer ne 

Silver Coin Seereesoscoescescoeccsran 4,647,248 


Amonnt of Fidociary Issue...... 
Gold Coin and Bullion mn ISL OSTeSe 


€391,937,837 


Notes lesned— 


€£391,937,837 


Oapiital.......0secccss 1 a 
Owe coccesecccccoccenevescoesooess 3,760,952 g Securities..... 0. <. 68,871,855 
Pablic Ri cxsnaneocoucensene 14,704,568 Discounts 


aa £3,232,880 
Bankers.......... £56,954,329 
oe 3448027 Seourities......0c. 22,177,744 


25,410,624 
93,402,356 Notes COC CC COCR OOOO LCC OC COC COOSOCC OC OS 
50,866,351 





£126,423,558 616,423,558 
* Inctading Bxchequer, Gevings Banks, Commistoners of National Debt and 


[September 98, 1999, 
Both Departments. | Amount ey 


a | “East Wee” | He De 












Last Years 
£ 
Note circulation  ...........seccssecesees 361,0714 486 tind £ 
Public deposits ......+.sererersererssenees 14,704,568 va Sate ~ 11,091 66 
aa GEPOSItS ......sceereeesereervees sSaaaiat — 6,390'105 + 517615 
Seven-day | BA coe aeca | 5 eas) ~ 
, ou ties ....000 seeee | 469 181'092 > * > 
Capital and rest.......... ede oe | tases | a ine | > Wassar 
Government debt and securities ... 315,618,7  — (nee 
Discounts and advances ... S2saeso | — S8Sh76? | + aaaisany 
Other securities ........sccsssee: 30,583,587 | — 2,223'718}| ~ 164%.n 
Silver coin in issue department... oop 4,847,248 + 8384 
Coin and bullion (bank's reserve)... 133,2127 565 — 3,708,435 | _ 552,75 
Reserve of notes and coin in banking |————__"__ ———___|_— Se 
SUE -acstibonensehteamiennenne 32,141,079 | — 
Proportion of reserve to outside lia- ———) ~ 26,519,205 
bilities— cr. 
(a) Ranking department only . 
** proportion "") — ...ceccsecssees 98% a ee 
(b) Gold stocks to deposits and fi% ; ~ 21% 
notes (“‘ reserve ratio"’) . 288% i 10/ 


se = 3% 


——— eee eg keane nite 
® Comparison includes old currency notes return, 


_————— ss 
Issue Department. Banking Department. 


cocaipennninempemnncinnnannD gay org 
Issued. tion. pane. jane. aoe i 


1929. 8 4 a t 
Aug. : 400,180 376,202,888} 8,269,890) 67,127,342) 37, 138, 407 | 1,699, 4 out! 
§ Isoneee'aes pen aes 14,998,847] 64,501,795] 36,288,434 758.961 out 
26 36,037,051 asssan out 
28 |396,362, 3641044 884 20,517,890) 57,990,151) 36,140,826} 639,657 out! 
Sept.4 396,286,461 366,230,56' 78] 73,967,915) 37,167,115} 113,556 out 
11 |396,054,213 |364,958,974| 14,010,848) 66,458,2 512,838] 202,904 out 
18 |395 "581352 361,855,509] 18,588.618| 63,344.434| 36,097,767 524'355 out 
25 '391,937,837 1361,071,486] 14,704,568! 56,954,329! 36,448,027! 3,648,106 out | 


| oa Gold in or ag 

















Issue Department.| Both Depts. Banking Department. 
“Gold Coin 
Other Ballion ssuate Other | Reserve & 
— Sion Secor Sy Becurt- tae 
Ratio. ces. ’ 
a s1% 
| asan4sas!za 





8861042)141431583}29 3%, |razscess 6834541(243288 
cone 140687935|28§ (73421855] 5188642/25230723)30096105)25% 
8712172) 138202004 71046855) 3832387/28737815}32758509)278 
2050 $1142 137633677) 28 #3 |73276855} 3752639|22265792)33588793)29, 
8724112/137548740/28 ¥4|75806855| 4309556/27073169)31318171)26 

8647833) 137392581 ath 75686855} 3457467/23716133 or 





8624960] 136921000/28 33 |73781855) 3298964|24182345/35065491/298 


25 1246746909) 8405843/ 133212565 2844 '68871855! 3232880 22177744/32141079/298 


BANKERS’ CLEARING RETURNS (00's omitted). 


op eta eee ecient eect ecnetiensoneornanccaateeeeeee eS 
| Town. stenatan| Oomiy. | To 
8 


1929. & 4 é 
oer 3S 1 to September 11 ee | 27,854,926 1,323,398 | 2,147,253 | 31,325,577 
a 18 cecrecces 711,324 30,502 55,704 797,530 
Week ended September 25 2c... 593,828 30,358 52,570 676,756 


Total to date, 1929 ...cccccccorssevee | 29,160,078 1,384,458 | 2,225,527 | 32,800,063 
Do. 1928 arccccccccccccscee | 28,885,518 1,356,682 | 2,238,095 | 32,478,295 


aaleiane + 276,560 | + "27,776 | +" 17452 | + aL 
on Gecrease in 1929....{ = 10% | = 2:0%| = 0 1.0% 























Total for year 1938 sesnesevreseerre | 39511117 1,854,190 | 3,039,422 | 44,204,725 
eocceccocccs coe ene 7 4 2,972,827 see 
Total for year 1927 36,819,682 Pa 58,053 | 2 ‘ 


Increase or decrease in 1928... {|S = “i = 2:2%\@ coy 












Aggregate Weekly 
Month of August. Totals to September 21 
Oe 

1928. | 192% | % | 1928 | 1923. 

Number of Working Days * * ‘ ‘ 
BIRMINGHAM ...........| 9,869,000 | 10,201,000 |+ 3-3] 99,625,800 | 97,887.40 
BRADFORD o.ccccscccoeee| 4,814,000 | 4,299,000 [10-6] ove | 4 it) 9p 
BRISTOL Seccococcoooooevccoes 6,078,000 4,698,000 " 4 eeaa0e 181,436.20 
Seeseeocesecceseeesee ooo = ri . oO 

. 15,000 + 0-1) 33,730,300 32,302, 
DEEDS | SE Teato00 | 318594000 $e ee 0 a 
L scakamomodd sornaeinoo ae = 4:1 313,937,500 294,855.10 

MANCHESTER... | 50,768,000 | 47,346,000 |— 6-7/495,842,400 |470.60> 
NEWCASTLE-OW-TYHE | 5,920,000 | 17,276,000 $22-9) 54,178,000 | Mo 
NOTTINGHAM ..c.ccsovvs.| 2,532,000 | 2,551,000 |+ 9-7] 25.5220) | 77450 
SHEFFIELD wesc... | 4,397,000 | 4,059,000 |~ 6°) 96,500 | 


Det eerie "126,194,000 | 121,951,000 |— 3°53! sr 


OVERSEAS BANK RETURNS. 


OTE.—The atest return, of the Bank of Denmark appeared in the Boor 
ot Beptember 14; Caueda, Norway, Eaypt, and Switseriand in September 


US. FEDERAL RESERVE BANES.—In $'s (000's omitted) 














Sept. 26, 1928. 

1929. 9,633,000 

Total gold reserve  sccsccess | 2,997,5 1,010,770 

Total t in eoseoee 263 Pt 

Total US. Govt ‘ 1,507,800 
Total bills and eos | 1,375,47 5,0%, 

resources . 431,4 

Federal Reserve notes in 1,681,580 

actaal ecccsecee | 1,837, go | 2315810 

reserve account 2,364, no | 2.36618 
Total deposits 2,446, shoe 








_ 2 2 £ .. ee 


form y=z 


‘om 


Sftoowwsw Of > 4 wt @ 


zs 


ete oom gf [oan PP wa 


feoe 




























































a 






220,140 
102,150 

64,330 : 90 | 50,940 
397,620 | 393,080 | 442,630 | 467.910 
965,420 | 946,320 | 930,060 | 988,310 










T 
i erates 
bills and secu - 
Tot its — Memberbank — 
reserve account evepecoesore 


tal res. to dep. and 
ue Res, note ‘Tabili- 


ties combined .--s-resseseeee 


§0UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 

—_—_——_-——— 7 Ang. 30, | Aug. 23, | Aug. 16,| Aug. 9,) Aug. 2,| Aug. 31, 
ASSETS. 1929. | 1929. | 1929.'| 1929.'| 1929. | 1928. 

Gold coin and DUILION soveseees ba 1,774 we ae 7,830 | 8,064 


15 1 66 81 
Subsidiary coin, sessrsseerers | 9.955 | 8,160 | 8.613 | 8,635 | 9,225 | 8,04 

F eee eeseccseee % ’ * . 7 
Bills discounted 596 | 596 454 596 596 616 





Capital ecrecceesesssee see eeeeeeeee 1,000 1,000 1,000 1,000 1,000 1,000 
Reserve seveececoroosooooos 600 600 600 600 600 509 
Notes in circulation  seseseres 9,533 | 8,103 8,376 8,909 9,647 9,124 
Government deposit servesee | 1,687 | 2,054 | 1,927 | 1,210 | 1,307 | 1,688 
Bankers’ deposits. o-cesecresee 4,816 | 4,868 | 5,018 | 4,666 | 4,860 | 5,006 
cash reserves 

am tO PUDLIC ssreeree | 48°2% | 49°8% | 50°4% | 49-8% | 48-4% | 51-6% 
EE 


vestments eoceee coeccccocoocoes 
” LIABILITIES 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 


Aug. 30, | Aug. 23,) Aug. 16, } Aug. 9, } Aug. 2, | Aug. 31, 
1929. 1929. ‘1829. 1929. 19289. 1928, 
26,05,82 } 26,10,58 | 24,68,20 | 23,45,20 | 23,47,72 | 26,03,05 
9,08,39 | 9,27,32 9,20,50 } 9,19,65 | 9,59,27 | 11,17,80 
22,77,46 | 23,59,20 | 23,89,31 | 23,58,23 | 24,51,78 | 26,98,41 
3,33,46 | 35,69,83 3,05,16 | 3,54,71 | 3,24,10 | 3,69,45 
. 17,35 19,41 25,67 29,25 31,88 33,32 

Dead stock - 1 2,82,80 | 2,82,77 2,82,62 | 2,82,58 | 2,82,24 | 2,82,19 
| Bal. with other banks 10,42 20,08 








, 21,6 25,03 26,95 3,58 
Cash sccrorccrscescccceece 31,61,78 | 29,92,08 | 30,57,95 | 31,27,77 | 32,15,23 | 25,01,93 
LIABILITIES, 
Capital paid up........ | 5,62,50 | §,62,50 5,62,50 | 5,62,50 | 5,62,50 | 5,62,50 
ROSEFVC.erssevensveneee - | 5,27,50 | 527,50 5,27,50 | 5,27,50 .27,50 | §,17,50 
Total deposits.......... | 84,66,86 | 84,50,86 | 83,53,48 | 83.35.73 | 85,33,95 | 85,16,17 
The above includes— £ & £ & £ & 
Deposits in London 915 1,000 978 1,025 1,021 1,000 
Advances in London 919 970 914 911 906 979 
Cash, &c., at other 
Banks in London 77 148 165 190 200 29 


BANK OF FRANCE.—In francs (000’s omitted). 


Sept. 20, Sept. 13, Sept. 6, Aug. 30, Sept. 21, 
ASSETS, 1929. 1929. 1929. 929. 1928. 
Gold sssroreceserecevcesee | 39,060,375 | 39,030,518 | 39,006,475 | 38,930,356 | 30,568,250 


Foreign 

Sees esooee | 7,211,494 | 7,220,998 | 7,223,653 | 7,247,849 | 12,984,955 
discounted ... | 18,748,682 | 18,747,392 | 18,740,301 | 18,724,691 | 18,451,549 

Commercial bills 

counted at home... | 7,705,256 | 7,795,420 | 8,022,830 | 9,415,217 | 2,599,656 

Advances against sec. 


To the State....... | 8,811,552 | 8,811,552 | 8,811,552 | 8,811,552 | 9,130,000 
Other advances ... |} 2,406,700 | 2,448,279 | 2,481,113 | 2,334,812 | 2,021,356 


ng exch.) eee 2,534,672 | 2,651,658 | 2,535,633 | 2,714,231 


Notes in circulation 65,317,996 | 65,469,559 | 65,780,959 | 66,476,528 | 61,013,071 
Public deposite .... | 13,913,231 | 14,048,088 | 13,495,487 | 13,443,734 | 10,563,081 
pre ho cosese | 4,950,580 | 4,866,677 | 5,389,538 | 5,842,012 | 5,396,146 

HEB scenes ees 204,527 | 2,271,598 | 2,214,019 ' 1,497,706 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
Sept. 23, | Sept. 14, | Sept. 7, | Sept. 22, 
1929. 1929. 1929. 








ASSETS, 1928. 
Reichsbank shares not yet fesned ...... | 177,212 | 177,212 | 177,212} 177,212 
Gold and bullion ......ssssseresseeesereeene | 2,192,006 | 2,186,351 | 2,183,343 | 2,335,806 
t which deposited abroad ....ccsceee | 149,788 | 149,788 | 149,788 85,626 
paaerve in foreign currencies cessssseeeee | 326,631 | 322,757 | 320,296 | 187,804 
me exchange and cheques —...ss0000 | 2,121,650 | 2,256,818 | 2,518,236 | 2,034,722 
Wyer ADd Other COM sssevesesesesereesere | 128,900 | 120,186 | 114,438 | 102,016 
“ote of other German 24,017 18,268 3,009 25,772 
‘enna poesia 43,188 55,150 52,190 34,077 
oe 92,755 | 92.755 | 92,755 | _ 93,808 
amete 594,746 | 583,111} 575,308 | 523,494 
Reduced -- mane 

Capital .....ccscsersessseseseseesee | 122,788 | 122,788 | 122,788 | 122,788 
bevaee capital (shares not yet issued) | 177,212 | 177,212 | 177,212} 177,213 
Botes in Sore eeeneerscoseeoosoosoosoosooe‘oesce 4 eae 4 areas 4 ere 4 eens 

circulation Soevccccccoscoscoesosocs . , r) ’ 9 » 9 
Oe, tally mataring obligations ..... | '519,430 | 426,704 | "471,609 | ‘575,228 

360,103 | 354,576 


352,980 255,210 

















* Equal to one billion marks or one Rentenmark. 
reang erid reserve ta im accordance with the new legal prescription of one 


gold equals 1,392 Beichemarks, 
HATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
negara Ria att ac a 


Position, 
Sept. 19, | Sept. 12, | Sept. 5, | Aug. 29, | Sept. 20,| May 28, 
Gag, Ame. tea9.” | “feag” | “Sea” | “Tia | “foae.” | “rete. 
Foreign ig wi'zc'3* |%s021,363 |1,020,987 {2,020,976 |1,013,699 | 807,259 
ance Abroad 650 
River and cehe ssi: | £49730 | 583,191 | 548,338 | 566,300 | 501,771 232, 
Securities” On 1,977 | 2,009} 2,022] 2,002} _ 2,807 
Sl ove | 749,792 | 748,713 | 766,546 | 797,358 | 578,754 |“ 697,600 


XN 'e 
Curent «culation... 12,619,656 12,644,433 |2,646,005 [2,624,223 |2,198,964 | 934,150 
——tts..----_| 63,489 |” 72,378 | ' 62,499 | 133,406 | 104,662 | 112,125 


(b) In thousand francs, 
NETHERLANDS BANK.—In florins (000’s omitted). 


Assets Sept. 23, | Sept. 16,) Sept. 9, . Position, 
a jane : tsi," 1929, ie.” “iat May 30,1916. 

ieee . 4 43,04 4 ’ 63,092 
Home Bills ecuted, | 29897 | 19,689 “Tess “T3722 23,467 8,436 


53, 58,396 | 66,391} 70,371 
leans and advanecs | 183:221 | 174,482 | 168,977 | 168,500 | \ s59.7¢0| 153,504 


Luss” | 91,971 | 100,134 | 110,526 | 136,898 


pete it circulation 
203,217 | 613,7 844,670 | 792,147 | 316,632 
cme | “Iga01 | “Gass | “Gaaes | “eoss | ‘35,518 5,016 
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BANK OF JAVA.—In florins (000’s omitted). 


Sept. 21, Sept. 14,) Sept. 7 ~ 31, | Sept. 22,| Posi 
witha ASSETS, 1929. "| 1929. | 1929," mo 1928, cayso.iste 


172,093 
as sacchactSensakerss 171,100 | 171,200 | 172,200 | 172,000 P 
Di , ; { 15,379 29,785 


vances, 
other investments ...... | 197,900 | 197,600 | 199. 1 . ’ 
¢ lnvestment 200 | 198,700 | 152,908} 177,567 


Notes in circulation ....... | 305,700 | 312,200 | 312,100 | 305,700 | 320,206/ 109,499 
and bills payable | 71,200 | 64,100 | 69.200! 69,600! 49,134 11,250 


BANK OF ITALY.—In lire (000’s omitted). 


Sept. 10, | Aug. 31, | Aug. 20, | Aug. 10, | Sept. 10 
ASSETS. 1929. "| 1929.'] 1929.'| 1929.'| 1928.” 
Gold, coin and bullion cece | 5,159,200} 5,159,200} 5,159,000) 5,159,000) 5,001,760 
Foreign bills and balances abroad | 5,007,200) 4,969,300} 4,910,600! 4,897,000} 6,778,790 
Other CAR ccccccccccccccscccccccccece 236,200} 240,600} 221,700; 224,500) 105,635 
Gold deposited abroad due by 

the State — cececccscceceeseeseeeeee | 1,824,700] 1,824,700] 1,824,700) 1,824,700} 1,847,713 
Discounts  eeses. 3,732,200} 3,843,200} 3,731,700} 3,783,100] 2,999,843 
AAVANCEB....ccccccesceseees cose | 1,475,500] 1,558,500) 1,566,600} 1,415,700] 1,514,181 
Credit with “‘ Istituto di Liquid- 

Babee nsccssaseaseneasecceccesce 897,500} 897,500} 897,500} 1,017,700] 1,237,085 
Government securities ......0..00 | 1,061,700} 1,059,700} 1,059,100} 1,060,300} 997,939 

LIABILITIES, 

Notes in circulation ....ccccccccoee | 16,632,300) 16,701,000) 16,520,100! 16,853,300] 17,175,654 
Public deposits ....c.cccccccccccsees 300,000} 300,000} 300,000 00, 300,000 
Other deposits and drafts......... | 1,543,200} 1,645,000} 1,913,500} 1,641,200) 2,920,465 
Ratio of reserve to note and sight 

liabilities combined ............ 55% | 54:32% | 53-75% | 53-50% | 57-76% 





BANK OF SWEDEN.—In kronor (000’s omitted). 





Sept. 21, | Sept. 14,| Sept. 7, | Ang. 31, | Sept. 15, 
ASSETS. 1929. 1929. 1929. 1929.°} 1928. 
Gold SOSSOSHSSSHSSOSSESSSSSSSSSSEESSEOEESOE 242,097 242,155 242,186 242,293 229,186 
. Foreign | 69,923| 69,775 ears | 18s $2300 
oe " ’ > . , 
Other Swedish bonds quoted on 
DOUTBES  neccccccvccecesces 171 177 177 177 779 
Bilis payable in Swedent ......... | 205,748 | 218,814 | 232,177 | 227,884 | 235,406 
: we WDFOR vescccccceee | 64,710 | 67,728 | 73,963 | 77,715 | 30,846 
Balance abroad .cccccccssccssseeeee | 81,724 | 69,020] 60,922 | 55,891] 37,947 
Advances made on 
securities 


t 
and bondst  ....... 49,571 | 45,508 51,293 | 60,918 59,678 


Motes in circulation .........0.0.00c8 | 513,329 | 528,377 | 529,158 | 549,020 | 492,533 
Government deposits ..........0000 | 144,829 | 140,069 | 141,325 | 144,826 | 136,574 
Private deposits ...........ccscsccees 4,976 7,197 10,100 4,087 3,575 





BANK OF SPAIN.—In pesetas (000’s omitted). 
Sept. 21, { Sept. 14, | Sept. 7, | Aug. 31, — _ Position, 





ASSETS. 1929. 1929. 1929. 1929. ning eee 
GOI... .cccreecerseseees 2,564,861 2,564,848 2,564,848 2,564,836 2,608,541 1,775 
SilVeP.....ecceseeeeeees « | 711,406 | 711,101 | 713,065 | 719,104 } 700,067 728,600 
Loans & Discounts |2,225,658 |2,205,882 |2,203,756 {2,192,354 |2,029,056 800,725 

475 | 344,475 | 344,475 | 344,475 344,475 


Spanish 4% stock... | 344,475 | 344, 
"Treasury | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 | 150,000 


LIABILITIES, 
Circulation.........00« [4,352,652 |4,380,249 |4,397,900 |4,326,772 |4,290,472 901,550 
Deposits............0+« 909,937 | 908,130 | 914,247 | 944,238 | 899,028 477,500 


BANK OF PORTUGAL.—In escudos (000’s omitted.) 
Sept. 11, | Sept.4, ] Aug.28, | Aug.21, | Aug. 14, 
ASSETS, | Too. 1929. 1929. 1929. | 1929. 
Ootn and balliom .......0..0 10,046 9,988 9,883 9,80 
Of which gold  ...ccoccscesece 8,577 8,577 8,577 8,577 8,577 
Balances abroad = .......c.c00 371,229 367,359 350,790 338,902 342,506 
DISCOUDH  ...cccccecccccsccccee 326,333 326,765 308,186 303,485 308,797 
Government loans cscecece | 1,786,321 | 1,782,569 | 1,765,097 | 1,753,379 | 1,744,246 


LIsBILITIES, 
Wotes in circulation .....0. | 1,942,833 | 1,949,678 | 1,911,618 | 1,903,655 | 1,904,295 
Deposits 48,5 54,089 54,284 50,785 








°o 
2 
~2 
wo 
w 


Pecccccoccoecoeooesoooos 49,249 





AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS. Sept. 15, | Sept. 7, | Aug. 31, ; Aug. 23, | Sept. 15, 

Cash Reserve— 1929. 1929. 9. 9. 1928. 
Gold coin and ballion ... 168,634 168,634 168,634 168,634 134,455 


Foreign ecevcceee 222,266 227,415 230,745 222,579 300,433 

Other Senge eqalmant oo 377,702 380,787 383,099 371,425 327,689 

Aiscounted — wrerereoreee 197,852 | 204,614 226,227 200,342 81,153 

Gov. Debt ....ccccorcccccccccens 109,576 109,576 109,622 109,622 166,381 
LIABILITIES, 


Bhare sesssssnseccccesee | 43,200 | 43,200] 43,200] 43,200] 43,200 

Notes in circulation ......-- eas oon'sea 1,046,259 ge'ss0 915°085 
otes sesesesee | 953,261 , 

Deposits ....ccccseccscocsccesees iabard 112.819 | ° 74,306! 158,806! 97,938 


t In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé. 
(000’s omitted). 





ASSETS, Sept. 15, Sept. 7, | Aug. 31,) Aug. 23, | Sept. 15, 
Metal reserve— 1929. 1929, 1929. 1929. 1928. 
Gold ANd DalliOM 2. .cccesccsccesee | 162,741 | 1 162,735 | 162,734 | 196,585 


= 39,690 Soese 39,556 | 38,8352 | 55,439 
Drafts and ROCes ..ccccccccosceccecsosess y i 
Silver coin bullion 86 8,138 8,35 795 


and 8,2 2 8,851 
Inland bills, warrants and securities... | 275,496 | 278,066 | 293,362 | 282,672 | 344,464 
the eevevescsccececce | 88,746 | 88,746 | 88,821 | 88,821 | 104,271 


LIABILITIES, 
Ghare capital crowns 30,000,000°) | 34,756 | 34,766 | 34,756 | 34,756 | 34,756 
va od 444,554 | 479,838 | 412,960 | 445,585 
Ourrent accounts, deposits, &0. ......-- | 143,387 | 135,240 | 117,316 | 179,213 
© Calculated at pre-war parity of exchange, 





a. 15, 
929. 

Otber coin and notes «0. 19,113 18,857 
Foreign credits sccccssssses0ee | 282,726 | 271,810 


Government advances ww... | 4,213,362 | 4,213,360 


LIABILITIES. 
tn nibs 1 | 5,636,513 | 8,688,625 | 5,335, 
ee tie nanecnoeee aerate 227,873 227,873 | 227,866 


294,106 
Depoaite .......0---rerecerorooce 1,224,604 | 1,230,914 | 1,037,857 | 1,213,005 | 1,042,075 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
; LA t. 1 

“Trae” | “Goon | “ites” | “ifn” | “foie 

1,205,396 | 1,205,331 | 1,157,679 

Ba lance abroad and foreign 


ASSETS. 
Gold and ailver nae eee | 1,205,460 | 1,205,428 
coceccccesssceeeee | 1,756,668 | 1,774,469 | 1,756,687 | 1,731,084 | 1,999,647 
and advances 709 





Discounts eo | 817,227 | 961,019 | 953,303 | 694,199 | 384, 
notes debt eve | 3,944,071 | 3,945,488 | 3,950. 952,319 | 4,178,449 
‘Omer BEBCWB 2... rccrcereerees + 709.966 *Te 388 STis'356 a erer28 1,114,680 


Bank notes i circulation... | 6,998,191 | 7,221,510 | 7,499,619 | 6,700,891 | 7,055,988 
672,246 | 625,888 | 345,167 194,1 
282,800 | 263,597 


"343,917 





ar | ee, | ae 


Gold & gold exchange | 14,674,519 14,542,820 | 14,500 129 | 14,144,469 
e . * ° * ’ 
Commercial es cesses | 9,106,799 4 To2'o76 9,110,004 | 9,156,352 | 9,022,741 
State debt, advances 
to State, &c. ..... | 7,471,990 | 7,471,990 | 7,471,990 | 7,630,510 | 7,630,510 


circulation .. | 20,682,051 | 20,520,858 | 20,340,151 | 19,982,021 | 19,780,291 
Other sight liabilities | 10,793,434 | 10,748,701 | 10,495,023 | 11,375,647 | 11,067,627 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 
Sept. 7, | Aug. 31, Aug. 15, | Sept. 15, 

ASSETS. 1929. 1929. 1929. 1929. 1928. 
Gold and silver holdings ... | 1,560,234 | 1,557,832 | 1,556,608 | 1,552,910 | 1,480,359 
CUFFENCIES 2.....c0ccerceseee 937 | 1,638,292 | 1,602,769 | 1,533,473 961,299 
Discounts and advances ... teat osy 1,532,429 | 1,523,467 | 1,521,899 | 1,565,185 
Advances to the Treasury | 3,545,635 | 3,545,635 | 3,545,635 | 3,545,635 | 4,470,995 


516,422 





454,241 454,256 489,127 


BANK OF GREECE.—In drachme (000’s omitted). 


t.7, | Aug. 31, ) Aug. 23, } Aug. 15, Aug. 7, 

ASSETS, 1929. 1929. 1929, 1929. 1929. 
I. icsinnintbbeeeveccedianl 619,729 618,575 611,722 608,801 606,682 
Gold exchange................. 4,792,369 | 4,869,797 | 4,960,569 | 5,056,105 | 5,120,165 
Other foreign exchange...... 1,428 1,383 1,487 1,415 1,454 
Bilis discounted.............+. 48,415 49,030 48,693 48,814 46,991 
AGVANCES ..........2cceseeceee 112,766 108,515 106,278 100,718 95,845 
Debt to the State ............ 3,596,758 | 3,596,758 | 3,596,758 | 3,596,760 | 3,596,758 

AB: 
Capital paid up.............+ 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 5,382,654 | 5,214,126 | 5,161,176 | 5,224,225 | 5,285,375 
Deposits and current ac- 


I isncedinotenrisintinndecis 1,320,968 | 1,547,555 | 1,652,607 | 1,602,064 | 1,585,281 
Foreign exchange liabilities | 2,134,313 { 2,149,592 | 2,146,119 | 2,239,883 {| 2,254,908 


BANK OF POLAND.—In zloty* (000’s omitted). 


—_ 10, ; Aug. 31, =. 20, | Aug. 10, | Sept. 10, 
ASSETS. 929. 1929. 1929. 1929. 1928. 

iii coulis el es hiiphinennb 650,771 650,649 636,293 636,218 602,938 
Of which held abroad ...... 218,593 218,559 204,319 | 204,319 195,290 
Fo CUTTEDCIES ........006 516,880 524,677 521,445 518,482 671,577 
Bills ted s.....eseeeeee 22 716,245 686,812 695,531 631,442 
Loans against securities 78,778 82,758 83, 83,649 81,118 
Reserve fund securities .... 69,003 69,003 68,470 68,470 64 
Liability of the Treasury... 25,000 25,000 25,000 

LIABILITIES. 

Share capital .............000 150,000 150,000 150,000 150,000 150,000 
Reserve funds ............+00 00,000 100 000 100,000 100,000 94,435 
Notes in circulation.......... 1,293,007 | 1,359,393 | 1,236,266 | 1,265,715 | 1,187,577 
Current accounts ............ 454,6 413,459 480,195 460,440 569,686 
Government accounts ...... 75,000 75,000 75,000 75,000 75,000 





® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonetz—000's omitted.) (NOTE: 1 Tohervonets= 10 gold roubles.) 





Sept. a Aug. 16, Sept. 1 
ASSETS. oa. * 1929. ‘138 39” 1928. , 

Gold in coin and ballion ...... 25,096 23.098 21,101 20,098 14,780 
Other precious metals ......... 3,932 4,045 4,079 4,151 4,570 


Foreign bank notes .......0..0. 7,477 8,144 8,596 8,739 8,433 
Bills (less 10% = _ “5 HH 101,158 ones? | 94 tsa 18.672 
(ieee Mt) ne , ’ 672 

Pieces 274 274 274 274 274 
142,711 | 135,989 | 132,037 | 126,983 | 105,862 


1,289 1,011 963 1,017 1,138 
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BANK OF LATVIA.—In lats (gold francs) (000’s omitted), 


Other BBBCEB.0.0cccccescocccecocess 
L1sBILITIES. 


Ca d (000806 O00 S00 008 ORE 
pital paid up 


Special reserve .ccccececcsececes 
TB .ccoccccccccecccccccscocoss 
Current accounts...c..ccccccsce 
Government 
Other 1 





OE OG 6 tee 


eee coecccoccocooe 


[September 98, 1999 


949.| abs | “aes | Ang. 28 





23,897 ea 
4,532 23,742 
49,353 4.356 
10,393 Mle 
91,090 8,993 
55,805 3.339 
9,092 11447 
10,939 
43 
15,581 43,622 
091 15581 
3,091 
13,698 2,500 
oeeaa | 98 san 
’ 164 95,080 | 95,080 
a , 116,413 
20,451 | 19.576 8,557 ° 20.472 | 20472 | inss 


BANK OF LITHUANIA.—In It. (000's omitted). 
ae nyaeT pis 15, ang. 5 ha aly 3, 715) Sacit 


ak ee sit 


(OCOSS 0 OOS OCCODOSODOOEOOOOOCOSS 


LIABILITIES. 
Capital PCoceeccocccorccersovesooooee 


ReBOF VO. cccccccccccccccess ececeeeoe 
Banknotes in circulation...... 
Deposits.... 





July 15) Sen, 
199." 134. 


34,459 | 34,457 | 34,427 | 34,421 | 344] § 
4,381 | 4,427 | 4,433 | “a'eaa | “a'tos a 
1,762 | 1,780) 1,789] 1,796 | La03| ais 


45,234 | 42,498 | 38,763 | 37,061 | 37752 | « 
85,796 | 86,614 | 86,472 | 86,990 | ‘8T!364 wan 


12,000 | 12,000 | 12,000 | 12,000 | 12,000 

1,350 50} 1,350] 1,350 tse im 
86,388 | 87,290 | 84,361 | 85,133 | 82,697 | s1'34 
76,873 | 73,226 | 72,430 | 69,731 | 73,798 | 14233 





a ty 14 Avg. él Aug. 15,) July 31,| July 15, | June 29,;s 
1929. 1929. | 1929. | 1929. | 1928. 
Cota and 66 2,521 2,932 2,620 | 2,819} 2,565] 2,747 
Of which 10 10 10 9 9 6 
“ 2,836 3,512 2,922 2,610 | 2,810} 2,555) 2,741 
tno. 13,252 | 16,199 | 12,998 | 16,429 | 12,984 16,732 | 12,93 
Bills of 22,788 | 23,371 | 22,506 | 22,108 | 20,871 | 21,086 | 21,175 
Loans Coccccce §70 eee eee eee eee 1,350 15 
Foreign 12,021 | 13,418 | 13,520 | 13,263 | 15,353 | 12,612 | 24,891 
Other 592 549 822 671 615 645 838 
Gecurities 3,403 3,403 3,403 3,403 | 3,403 | 3,403) 3,448 
Capital paid up.... 7,500 7,500 7,500 7,500 | 7,500 | 7,500} 7,500 





1263 | 34,459 | 38,259 | 34,409 


081 88 | 34,533 | 38 
Depoalta m oat 2,788 1,882 | 2,918! 1,561 | 4,165 


BANK OF JAPAN.—In yen (000’s omitted). 


Tea” | a” | “Maa” | “Ga besa 


Cash & bullion | 1, ae 1,121,949 | 1,122,328 | 1,122,658 | 1,130,337 


- 3 
ASSETS. Ahn.” 


Advances ..... 74,475 
LIABILITIES. 


deposi 546,032 
Other deposits 382,064 


74,135 | 73,737 

Notes sesccesee | 1,334,279 | 1,229,722 | 1,244,535 
a | Sae'osa | ’eaa'ise | 357 

369,127 


675,236 | 782,430} 41,740 
74,573 93,600 | 10,500 


1,192,250 | 1,358,802 | 362,210 
835 | 672,026 87,340 


559, 
326789 365,681 | 203,710 11,440 





CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 


Ang. 23, ; Aug. 16,; Aug. 9, ~— Ne A 
1929. 1929. 1929. i 


ASSETS 


400,662 | 409,506 1S 465,555 


Discounts and SdVaNces.....ccree | 83,578 | 75,661 | 82,905 | 84, 6,768 
LIABILITIES. 


eposits wecccecccccccocceccosvesoosoooes 
Dra Poccccceccoccoovecocescesoesosels 9 


15 
338,596 | 344,842 357,558 | 306,475 

4,985 5,035 5,172 | 19,487 
$'590 129,217 ae 132,194 | 115,358 


Paid-up capital .....-....ccccccee | 90,625 | 90,625 | 90,625 83811 








BANE OF FINLAND.—In F. Marks (000's omitted). 


“Tes 14, Sept, “ie Bent. Be 5, 


Gold OO 00+ Doc ccccococe’s cocccocessecoes sons sores 









Position, 
May30,1914. 
35,091 


943 
Cm bills y 
Punish and Doodgn Gee 373.640 555,390 bal 75s 705,876 90,379 
MONE SOCUFitees ......00r0c0e | 345,052 | 300,960 | 300,960 | 317,615 21 
Discounts and loans ........00 {1,516,319 |1,547,442 |1,521,984 |1,340,227 | 105,151 


Notes in ciscalation .......0000. {1,430,773 |1,457,501 |1,448,148 |1,580,464 
Deposits at notdos .........0.0000- | 158,485 | 155,895 i37.089 "Tea'a9e 





Net foreign exchange .........cscecccssore 

Estonian coin...... esesvecccoce 

Home Giscounted ........ccrcecceceees 

Loans Gnd SA VENCES ..........ssccccereecees 
LIABILITIES. 

Notes in circulation ............ pscenccosoes 


© Includes Ekr. 9,158,365-67, guaranteed by the Governmen 


60 ’ bankers’ drafts 
3 =, do. eeecccscescss 





Poecceccvcvecocooocsooss 


Deposit allowances : 
a houses at call...... 


Seccccveccocecs wovccee 


LONDON RATES. 

















ED 
2, 
20, L}sep. 2 23. Sep. 2 24,|Sep. 25,)5eP- 
ta94 al rat 1929, | 192% 
% | % 
si" sh" 2.4% 
a “A 5t ; st 
Sh lsu alsn—H| 5-3] Sa-H OF) 
53 4 53 5 tg 6a 
6 6 —6}| 6 —64| 6 —6i| 6 —6h) 6 
5 6 
5h 54 St 5 6 
5 5 
a 13%, ee oe ail 4 4 —My 3 
4 4 —44) 4 =i 4-4 











Pree | 


Camooe rary 


nan eee 
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RATES OF EXCHANGE. 


| veance| Poe. | p52" | 





162} krone to &, 


April 28, 1929 
June 6, 1920 
Sep. 26, 1929 
June 20, 1927 
- Nov. 15, 1928 

Feb. . 1936 
July 28, 1926 


Aug. 8, 1929 
Dec. 19, 1928 





(b) Pence to 


Oslo eecccccccccceson 
Coccecevccce 
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ea | th 








dollara to £1 | Oable 4-84-52 |4- +849 | 4°85§-85% 
dolar to £) | Gable | 4-86b | actey™ |" ston ceal| aeobse 3 
trance to #1 | T.T. |124-21 124-% | 123-85-- 88) 123- 86-- 89 
marks to £1 T.T. 20-43 20- 34}- 20- °36 20- ° 
florins to £1 T.T. | 12°107 art 09) 13- 09. 
belgs to £1 A 35°00 | 34:89}- 34° 87§-- 88) 34-87)-- 88 
lire to £1 T.T. | 92°46 923-# 92-66--68 | 92°68--70 
francs to £1 T.T. | 25°22 | 25-1 25-148-- 15/25- 16-- 
kroner to £2 T.T. | 18-159 | 18-1 18: °202/18- 
kronor to £1 T.7. | 18-159 | 18-123- 18- 10 | 18-103--11 
kroner to £1 T.T, Ht 18-18$-19 | 18- 21 |18- 203 
pesetas to £1 | T.T. +22 29-42-4 | 32-86--88 | 32-78--80 
escado to £1 | T.T “50 1078-3 | 108}- 1 
.. jachilgs, to $1 | T.T. “58h | 34:42-6 | 34-43-- “ 
pee | te mr | ark atop ais aehared 
sess |dinare to ° 
poses to £1 I. | 27°82 | 27-8 27-77--80 | 37- 
lel to £1 T.T. ° 197-9 815-817 816-818 
leva to £1 T.T. | 25-223 | 668-73 7-673 667-673 
drachmes to 8}; T.T. 375 3744-5 375-37 375-3758 
astres to £1 | T.T. 110 -9 1010-1015 | 1004-1008 
roubles to £1 T. 9°46 | t9-42--44 | 19°41-9'°43 | 19-41-- 
aloty to £1 T.T. | 43°38 43%- 4-43 4% Sh-se 
, marks to £1} T.T. |195°23 1 1923-193 | 1 
to £1 T.T. | 48: 4 
kroon to 81 T.T. | 18-159 18-06-16 | 18-15-- 18-15-- 
to 81 25-226 | 25-10-20 | 25-15--25 | 28-15--25 
plastres to 61 * | 97H- 97-97% | 974-9737 
pence to peso | T.T. | 47-624.) 47%- 474-47 41 h-471% 
pence to mils, | 90 531-35 6a “St 
pence to _ T. 48 3 4 
oo Per 81 30 198% pr 19 \ prem 19 
be par prem. 
pence T.T. 1/6- 5% | 1 
to T.T. 16-4 Y5i-1/ 16% -1/ 
rupee T.T. 1/5¢-1/5 sr 
ster. to dollar 2/0- 1/11 %-1/1 (lt 
ster. to tael 2/7 43 2/3 Te | 3/3-%-2/45 
ister, to dollar 4d. 34-2/4 y | 2/3%-2/3 3% anh 
ater, to yen - 58d. 108 # 1/11§-2/11 8 (3/11 4-1/112 
ster. to peso T.T. *066d. t2s. t t2s. One. le 0 d. 
pesos to 8 T.T. 9-76 232-44 9-95-10-05] 9-95-10-05 
¢ Rate for previous day. Pence to escudo, 
(a) An offical sthbilisntion as 3°90-8-63 Gollans to 100 krone, é.c., approximately 





Changed. 
Sep. 26, 192 
Jan. 19, 1928 
Mar 1927 


Reval ..ccccccoccee Jan. 2, 1] 


Biga eeeececsesesooe 
ROME wccercococsese 


SOMR ..ccccocccccee J 


Stockhoim 
Swiss Bank 


To oeersccooeces 


Vv secceccccocs 


Wartaw....... sete 






aly 
Sep. 26, 1929 


Oct. 22, 1925 
Oct. 18, 1927 





Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


$ 6% applied to banks, &o., not more than 11% p.a. for their loans, 


+ 1% applied to banks, &c., charging more than 11% p.s. for their loans 


CURRENT RATES IN NEW YORK. 








The Irving Trust Company cable the following money and 











exchange rates in New York :— 
. 26, Aug. 28, Sep.4, Sep. 11, Sep.18, Sep. 25, 
% 8. 929. 1929. tees. 1929. 1929. 
money (90 days’ mixed coll.) 7 9 9 9 9 
Qcceptances :— me Selling t———— 
Hoonean Eo aT am 5 
b rece 3 3 E a 
accept. 90 days. .... 6 6 6 6 
Par |Sept. 26,|Sept. 11,| Sept. 18 
on— | Level. Tid Tes.” 1979. | 
eeterees 4-80 419% 4-79 4- 
eedootetoes + 8666 3-8 coe $38 - 
cheques|Cents for 1 3-918 | 3-91 3-91 | 3-91 | 3: 
13-90 | 13-89 | 13-89 | 13-89 
eats | ate | Paap | be 
23-31 a5.ait 95.908 a5-780 
14-07 | 14-07 | 14-085 | 14-09 
19-30 | 16-48 | 14-745 | 14-745 
40-195 | 40-075 | 40-03 | 40°04 
Oo nna ja wof 2-608 | 3° | Seat 
Athens 26-745 | 26-765 | 26°76 
Montreal -"**** 1-297 | 1-2928| 1-29 | 1-29 
Yokohama" 100 Pr Ro dis, 
Hong Kong... 86 °72 65 46 
Shanghai |” soo «| 49°60 | 47°70 | 47-55 
Oaloutta....7°°"" coe | 63-125 | 56°75 7. 
Buenos Aires” 50 | 36-30 | 36-00 | 36- 
i a, | ire Pitas [Bess 
Paraigo ...., +125 | 12-08 | 12-03 | 12-03 


AyQQrag 7% 


ns 


' was a net efflux of gold of £3,648,106 during the week. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, 
following rates of exchange :— Se 





COcoccccccsccecsece 


Sucres to $ ‘ 
Voemeatiela.........-c0cseces ose 
Bolivares to &. 


Jecseee 





SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 
—_——————— ES 
From 27, From August 26, 
1928. 1929. = 
London on South Africa, South Africa on London. 
Buying. | Selling. Buying. | Selling. 
EC ehbsivbidbsbennnguene oem dis. par to prem 
Damaae a aesinatin i % dis, on * he ito F i 
60 days................. | 29% ” - 14% 3 > 
90 days................. 3% - 142 © . 
120 days................. _ ; 24% | e- 


OVERSEAS DOMINIONS RATES. 


CoMMONWEALTH OF AUSTRALIA AND DoMINION oF 
New ZEALAND. 


London on Australia and Australia and New Zealand 
New Zealand. on London, 
geste NSREESEERNESGSSSSD 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zealand.! tralia. | Zealand.| tralia. | Zealand.| tralia. |Zealand. 























T.T. eerece 


= in 99 a 7 

Demand | 97§ 98 983 | 99 1004, 1k | 1 
30days | 97% | 97% | = - 99 1 1 
60 days si | = = 99 98% | 100$ | 100 
90 95 96 eb 98 Ha 994 


INDIA COUNCIL REMITTANCES. 

The total remittances from the Government of India to the Secre- 
tary of State for India in Council from April 1 to September 21, 
1929, were £10,545,000, of which £3,045,000 was remitted by means 
of purchases of sterling in India and £7,500,000 transferred from the 
paper currency reserve in England to the Home Treasury. 


BULLION. 


The following statistics of imports and exports of gold for 
week ended September 25, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. Northern Ireland. 








From— £ To— g 
TID cnncnessnsagtignetenssee 6,985 Poland (includ. Danzig) ... __ 3,415 
British South Africa... 512,653 Germany SOSSOSCOSHSSHOTEEESEESES 303,420 
British West Africa eeecee ae France OSS OKO SESH CESSES SOSSCSESESE 1,724,240 





Other Countries....... ate opeie eeveaneanectoonpounnetouseens 1,982 
etherlands..........ceccsrcesee 3,635 

Austria eeeccescccoesses eee 40,940 

Hu ecsocece 1,270 

Swi 10,250 

Ttaly .cccccccce 16,530 


MOTocco......000. diaeecadaias 000 
United States of America... 706,600 
Coun’ 150 


eeecceoseereseee 





sc enetthamreaien 552,513 || Total declared value of exports 2,814,452 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, have been as follow :— 


L Als, £ 1929 WITHDRAWALS, £ 
ork oe ous iL | Sept. 20 Base 00ld s.nsss..ccce 164,762 
on. ae eaeeseen goccesvaysccnncsere 5 a slEEe » 2i oe aoe 
o Sh Rave. Pomehee. OS |. SS ee een Leones 


” > eveccecs eecccccccce eoocces ° Nil 2 24 Bars sold ‘ow yrs tes 1,289,081 
26 








= Sere aa Nil », 6.25 Bars gold .........++.. 997,377 
z », 26 Bars Sold ............. 383,530 
Total Seeceesocesesssese 500,000 Total eeseseesecseese 4,529,996 

sNet withdrawals, £4,029,996. 


Messrs. Samuel Montagu and Co. write as follows on September 25 
1929 :— 
Q@CLD. 


The Bank of England gold reserve against notes amounted to 
£135,581,352 on the 18th instant (as compared with £136,054,213 
on the previous eae. and represents a decrease of 
£18,324, since April 29, 1925, when an effective gold standard 
was resumed. 

No gold was available in the open market yesterday, and the 
usual requirements of the trade and India were met by withdrawals 
from the Bank of England. In addition, withdra for account 
of France and Germany have continued on a large scale. There 
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During the early part of the week under review, the market was 
quiet, with little enquiry, and prices sagged gradually until 23- 74d. 


was quoted on the 23rd inst. Yesterday and to-day Eastern advices , 


showed some reaction, and buying orders were forthcoming from 
both China and the Indian Bazaars. American operators have been 
inactive and sellers have not pressed supplies, the weakness at the 
beginning of the week being due more to absence of buying 
than pressure to sell. Consequently, the present inquiry has, for 
the moment, imparted more steadiness to the market. “ 

The premium of yd. on silver for two months’ delivery dis- 
appeared on the 23rd inst., when prices were quoted level at 23 4d. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 16th inst. to mid-day on the 
23rd inst. :— 


IMPORTS. Exports. 
£ £ 

PID ccptttsinnabiosiobbinanes 10,100 | British India ......... 27,867 
TID nasisnctnnuveiuiondens 21,346 | Other Countries...... 6,573 
MRBIOG ok sckiviissedesctsbio 106,85 
British India ............ 125,191 
CRIED oi ocikcdknncnonscovesn 39,753 
Other Countries ......... 7,741 

£310,984 £34,440 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Sept. 15. Sept.7. Aug. 31. 
Notes in circulation...............+0- 18,552 18,518 18,520 
Silver coin and bullion in India... 11,199 11,165 11,181 
Silver coin and bullion out of India bint ee 5 
Gold coin and bullion in India ... 3,222 3,222 3,222 
Gold coin and bullion out of India ; ie ae 
Securities (Indian Government)... 3,912 3,912 3,913 
Securities (British Government)... 219 219 204 


The stocks in Shanghai on the 21st instant consisted of about 
83,100,000 ounces in sycee, 136,000,000 dollars and 7,480 silver 
bars, as compared with about 83,100,000 ounces in sycee, 135,000,000 
dollars and 6,860 silver bars on the 14th inst. 


GOLD AND SILVER PRICES. 











Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. | Cash Forward. Cash. 
1929. 8s. d. d. d. d, 
Sept. 20...... 84 11} 234 | 23% | Sept. 28,1923 | 31} 
ainda 84114 | 23%) 233 | , 26,1924] 35% 
oo 2Seeveee | 84 114 23 % 23% » 25,1925) 324 
» 24..0002 | 84 114 23} 23} » 24,1926) 27} 
— we TH 23% | 23% | » 23,1927] 25} 
as Miinsdnes 84 11 23%; | 238 » 27,1928} 263 
NOTICES. 


Mr Ludwig Weiner, formerly managing directon of the 
Union Bank, Vienna, has been appointed general manager of 
the London branch of Bankitaly Co. of America. 


Mr John Craig, C.B.E., chairman and managing director of 
Messrs David Colville and Sons, Limited, has joined the board 
of the Bank of Scotland. 


The Midland Bank announces the opening of a new branch 
at 34 High Street, Walton-on-Thames, Surrey. 


Barclays Bank Limited announce the opening of a new 
sub-branch at Front Street, Rookhope, Eastgate, Durham. 


New branches of the National Provincial Bank, Limited, 
open at 61-63 Brushfield Street, Spitalsfields, London, E.1, and 
1168 Bow Road, E.3. 


The Westminster Bank have opened a new branch in 
Gloucester Road, South Kensington, at the corner of Cromwell 
Road ; also a new branch office will be opened at Croydon Road, 
Elmers End, on September 30th. 


Branches of the National Bank of Australasia, Limited, have 
been opened at Chatswood and Goulburn, New South Wales. 


The National City Bank of New York and Corn Exchange 
Bank Trust Company announce that their directors have 
approved the consolidation of the two institutions subject to 
the approval of both bodies of stockholders on the basis of 
four-fifths of a share of National City Bank for one share of 
Corn Exchange Bank Trust Company stock. 


The Commercial Bank of Australia, Limited, notify that a 
branch of the bank has been opened at Bairnsdale (Victoria). 


We regret to announce the death of Mr H. L. Heron, 
general manager in Australia of the Commercial Bank of 
Australia, Limited. 

Lloyds Bank, Limited, announce that a branch of the 
bank is now open in premises adjoining the yard of George 
Inn, Southwark. 
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Se ee ee 
Company News. 


REPORTS AND NOTICES. 


Mr C. C. Hatry has resi 
of the London Assurance. 


We are authorised by the London Assurance to say 
poration is not interested in any way whatever, ae 7 cor 
indirectly, in any of the Hatry group of companies, ctly or 


The registered office of Steel Industries of Great Britain Ts: 
has been removed to 17 Westbourne Road, Sheffield. ‘The waite, 
office is now situated at the offices of Messrs Peat Ma: “9 
Mitchell and Co., 11 Ironmonger Lane, E.C.2, 7 


Mr. Louis Sterling has been appointed ch 
Brooks, Limited. 


On and after September 30th the West End address of th 
London Assurance will be 8 Waterloo Place, S.W. 1, and the tele 
phone number changed to Regent 7161. aon 


The address of the transfer and registered offices of F ourwhee] 
Jacks, Limited, is now at 539 Salisbury House, London, E.C. 2. 


On and after September 30, 1929, the address of the London office 
of Messrs James Finlay and Co., Limited, and Chubwa Tea Co 
Limited, will be 9 St. Helen’s Place, E.C.3. 2 


BANKS, 

AUSTRALIAN BANK OF COMMERCE, LIMITED.—The balance 
of profit and loss for the year ended June 30, 1929, is £278,984, 
against £276,724 for previous year, less graduated land and income 
taxes for the year, £60,439, making profit for the year £218,545, 
against £216,714. The following appropriations have been made :— 
Transfer to reserve fund £40,000; ordinary dividend is again 
8 per cent., absorbing £176,640. To be carried forward £28,670, 
against £26,765. Reserve fund now stands at £1,086,880. 


COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED— 
The profit for the year ended June 30, 1929, is £655,195, against 
£653,243 for preceding year. The balance at credit of profit and 
loss account, after adding the amount brought forward and deduct- 
ing interim dividend at the rate of 10 per cent. per annum, paid on 
January 25, 1929, rebate on current bills and accrued interest on 
fixed deposits, reducing premises account, paying land, income, 
and other taxes, and providing for bad and doubtful debts, amounts 
to £483,459, against £477,165 for preceding year, out of which the 
directors recommend the following appropriations—To payment 
of a dividend for the past half-year at the rate of 10 per cent. per 
annum, £236,950 ; to transfer to reserve fund (making it £4,200,000), 
£125,000; to transfer to bank premises account, £50,000; to balance 
carried forward, £71,508. 


MISCELLANEOUS. 

GAMAGES (WEST END), LIMITED.—The first balance sheet, 
dated January 31, 1929, shows total assets £243,081, cash at bankers 
stands at £91,933, cash on deposit and interest accrued is at £50,740, 
lease of Oxford Street property at cost is at £22,725; building 
Hereford Gardens, Oxford Street, is £11,138, preliminary expenses 
are £32,183, underwriting commissions £29,844, administrative 
expenses £3,003, creditors stand at £4,894. Since the date of the 
accounts considerable progress has been made with the erection of 
the building in Oxford Street, and work is going rapidly forward. 


HARRISONS AND CROSFIELD, LIMITED.—Report for the year 
ended June 30, 1929, shows net profit £388,523, against £343,031 for 
preceding year. The sum of £20,000 is put to general reserve, and 
£25,000 to staff special reserve. The deferred ordinary dividend is 
again 35 per cent. for the year. The carry-forward is increased from 
£96,998 to £104,472. Meeting October 15th at 2 to 4 Idol Lane, 
London, at noon. 


JUTE INDUSTRIES LIMITED.—The directors of Jute Industries 
Limited have issued the following statement :—The oe 
management, control and direction of Jute Industries ee 
has at all times been in the hands of the directors, all oh oi 
are in Dundee, and the company is in no way affected y a 
crisis in connection with what is known as the “Hatry — ae 
of companies. The registered office of Jute Industries . 
been removed from the offices of Secretarial Services ‘om z 
Pinners Hall, Austin Friars, London, E.C.2, to the offices = in 
Deloitte, Plender, Griffiths and Co., of 5, London Wall Bul ii 
London, E.C.2, and the current share registers and pe a 
of the company are in the custody of that firm, who wi!» 
as registrars of Jute Industries Limited. 


RECENIA R. SHAERF, LIMITED.—Profits for the period endé® 
June 30, 1929, amounted to £61,475, compared with £40,270 1007 
preceding 12 months. In addition to an increased di so distti 
10 per cent. (as against 7} per cent.) the directors propow’ the 
bute a scrip bonus out of the profits for the past 13 a There has 

roportion of one new Ordinary share for every 10 held. tax £6,500, 
been appropriated for plant replacement £5,000, P53, stamp dutys 
amount written off goodwill and trade marks =. ld premises 
etc., on new capital £470, and expenditure on lease To 


gned his seat on the Court of Directors 


airman of Herrburger 





£1,844, while preference dividend for 17 months takes £10,078 total 
the balance of £36,182 is added £8,537 brought in, making © 1 4 
of £44,719. The dividend of 10 per cent. now — aneet 
requires £15,000, while the scrip bonus will take » sim 

The balance of £14,719 is to be carried forward. 


(Continued on page 592.) 
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WEEKLY TRAFFIC RETURNS. 
gaLWAYS OF GREAT BRITAIN AND IRELAND. 


eek ended Sept. 22, Aggregate 38 Weeks, 
(0) Week od oe — 
Sept. 20, 9 . ee 4$|43ldelga| 2a. g 3 
0 Weak 1929. “ha §\3 i 43 ie 





£ £ £ 
9,690] 8,511] 4,698) 1 


t Wi » | 3,733 215 238 121 359 $34 Fr 209) aa’ 899 
oat or 1928 ., | 3,134 | 277| 230] 116) 346] 6231] 9,936] 8,265] 4.301] 12,566] 22,502 
“CN Bastn.c)| 6,355 | 406] 449] 259} 708) 1,114//14313/15738|10099 25,837| 40,150 
= tor 1928 .. | 6.379 | 426] 416 250] 666] 1,092//14828/15543) 9,009) 24,552] 39,380 
4 Mid.&Scot. | 6,956}| 591] 609] 264] 873) 1,464//21667/21483)10217 31,700] 53,367 
< tor 1928 .. | 6.9529] 615] 594] 266) 860) 1,475/22580/21689| 9,680] 31,369) 53,949 
 Siacsasdlt s 362] 88] 34/122]  484//12795] 2,954) 1.198] 4,152] 16,947 
ninefor 1928 .. | 2.175 | 364] 85] 34 119] 4831113062 5,018} 1,058} 4.076 17,118 
Metropolitan (c) 59 [32-7 ee | 45] 37-2//12210-1) |. | 143-3]1364-4 
Do. for 1928 59 |31-8 3-8] 35-6)/1216°7| ... 137-7/1354-4 
tad R.c ove see 4 EEE coe Eves Foes ove 10832°6 
or 1928 . aan on 294°3 Sas dees 198279 

tat sh. Grp als | 43-6... 1587-9 
Bit'st&00.D'wnb} 80 | 2-8 0-91 3-7/|108-9 33-4] 142-3 
Do. for 1928. | 80 | 2-7 0-9} 3-6]/108-6 33-3] 141-9 
Great Northern b| 562 |14-1 17-5] 31-6]/516-1 613-0/1129-1 

+. for 1928. | 562 |14-4] ... 16-8) 31-2]/526-8 601-8)/1128-6 
Great Southern b | 2,187 |34-6] .. 46-6] 81-21/1171°7 1736 -9|2908-6 
Do. for 1928.. | 2,187 |34-9) ... 48-2) 83-1)'1254°5 1773-813028-3 


¢ Includes receipts from independent omnibuses acquired during current year. 


OVERSEAS RAILWAY RECEIPTS. 





4, 96" 440|— 40,396] 1 
12,83,000]— 99,956} 3 
18,68,000 + 29,000 4, 
16,43,000] + 249811) 4, 

3,50,608} + 44,304 

77,686] — 13,225 
12,66,163) + 145073 


31 2,079 
Bengal- A 24) 2,988 
Bombay, Bar.,& O.1.|24weeks|Sep. 14/ 3,031 
Madras & S. Mahr. .i22weeks| Aug 31] 3,121 
Nisam'sGuarantd.(s) 22weeks 31) 1,146 
+Bohilk'd & Kumaon}22weeks 31 572 
South Indian ..,...... 22weeks 31) 2,351 


6, 05, 165 411,37, 876 
97,03,490) + 13,81,098 
25,76,087 - 3,42,342 

2,81,16,329} + 2,497,053 


t Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines. 





















ARGENTINE (a). 

| £ £ £ 
tine N.E. ......| L2weeks Bep.21 753}  17,700/+ 800 189,300}/+ 3,300 
B.A. and Pacific ....|12weeks 1} 2,806 147,000]— 5,000}  1,822,000/— 30,000 
B.A, Central .. 12weeks io 12,240]/+ 1,915 167,468|— 4,771 
B.A. Gt. Southern...|12weeks a 4,845] 208,000]+ 11,000}  2,688,000}+ 258,000 
B.A. Western ......../12weeks}  21/1,926] 75,000/— 15,000] 1,031,000] — ,000 
Central Argentine ...|12weeks 21| 3,319] 257,000]-- 7,000 ,960,000]|— 49,000 
Cordoba Central ..../12weeks|  21/1,218} 70,000)... 841,000]— 44,000 
Batre Rios .....0.0..0 l2weeks 21| 789}  24,000/— 2,100 270,0001- 43,600 

CUBAN. 

] | l £ | £ l € | £ 

United of Havana |12weeks|Sep, 21) 1,374| 52,1921 4- 2,310 619,966 + 21,782 
URUGUAYAN. 

£ £ 
Central Uruguay...../12weeks|Sep. 21 23,282] — 9 288,455|— 6,299 
C, Urug. Bast Ext) l2weeks' 21 5,016/+- 366 59,983] +- 405 
0.Urug.(North.Ext.)|12weeks 373 34,790]/— 2,975 


0, Urug.(West. Ext.) 12weeks 5 29,186)+ 






























CANADIAN. 
$ $ $ $ 
Cuaadian National | 37weeks|Sep. 1sagsas 5,523,752] — 745363 185,70.715 2.026410 
Pacific ....|38weeks| 211150291 4,651,000] — 465000! 151,189,000] + 2,166,000 
spAanias (b). 
£ £ £ 
Gt. West, of Brazil..|38weeks Sep. 23| 1,016} 21,500/+ 7, 200 625,500}+ 153,300 
Leopolding..........« 38weeks 21| 1,856]  70,730]+ 28,587| 1,767,004/— 1,185 
Leopoidina Terma. | 38weeks 21] Mirs.| 268,000/+ 4, 10,625,000}+ 374,000 
San Paulo ........... -/38weeks 22] 1 62,2151+ 7,6 1,991,570|+ 155,579 
CHILEAN. 
— (Chili £ £ 
vn Vid) ..s000 [sgreetssen.23 804 ' y 1,438,975] +4- 156,195 
iteate (}-monthly) |37weeks 15] 413] 36,860/- 80 596,285|+ 22,041 





OTHER ere 


£ ' £ 
qr pian Delta ...... ‘25weeks| Aug 31 6oal 10, 046)+ 1, 419 125,770 + 15,891 














thn. of Spain|37weeks Sep. 14] 104 Ps, 146295|+ 28,133]  4,535,924'— 76,679 
Mec Rallway ...|37weeks| 14] 483 349,200 + 31,300] 2,544,200]+ 122,900 
purguay Central veof LW 14] 274 3,760|— 880 47,850/— 5,490 
VAdOF wssssseeseee.f 12ZWEE 21) 100 1,950}— 1,167 43,06li— 4,531 

(8) Converted at par, (b) Converted at the current rate of exchange. 

TRAMWAY WEEELY GROGS RECEIPTS. 
‘i Receipts for Total 
: i i Week. Receipts. 
1929. te 1929. | + or — 

€ ¢ £ £ 
3,274,907|— 87,991 
10,984 





137,455] — 


40,435] — "6,577 

64,606] + 86 

61,578/+ 472 
662 


8, 
14,270 








THE ECONOMIST. 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercial and Financial Chronicle of New York. 


591 













8 
3 s 8 

Jane .....} 238,870 | 239,833 | 501,676,771 |— 14,871,440] 127,284,367 |— 1,827 : 
Taly ......| 238,316 | 240,430 | 512,145,231 |+ 3,333,445] 137,412,487 Farias ; 
+ ecesee | 238,672 | 240,724 | 556,908,120 |+ 165,107] 173,922,684 |+ 9,835,859 é 
coves | 239, 240,693 | 554,440,941 |— 9,980,689] 180,359,111 |+ 1,711,331 ae 
oe 238,828 | 240,661 | 616,710,737 |+ 36,755,850] 216,522,015 |+ 35,437,734 t 
OV. wee | 239,982 | 241,138 | 530,909,223 |+ 26,968,447 157,140,516 | + 29,896,691 ee 
domes 239,286 240,537 495,574,4 485 |+ 27,178,944 158,293,445 + 48,444,421 Ee [. 

. E 

Tan. 0... | 240,417 | 240,833 | 486,201,495 |-+ 28,853,685] 117,730,186 |+ 23,578,231 k 
a ceesee | 242,668 | 242,884 | 474,780,516 | + 18292 $85 126,368,848 t irsensse ; 
eseseee | 240,427 | 241,185 | 516,134,027 |+ 10,884,477] 139,639,086 |+ 7,516,400 i | 

Apr. ......| 240,956 | 240,816 | 513,076,026 |+ 38,291,124] 136,821,660 | +25,937,085 | 
J secre} 240,798 | 241,280 ,723,030 |+ 26,179,817| 146,798,792 |+ 17,754,001 F 
Tune wove | 241,243 | 241,608 | 531,033,198 |+ 28,577,315 150,174,332 | +22,659,557 

Tuly ssoove| 241,183 | 241,450 | 556,706,135 |+ 43,884,198] 168,428,748 | + 30,793,381 : 

OVERSEAS RECEIPTS. 
Receipts for 
Month, Aggregate Receipts. 


vm [mel f er 





Southern Punjab | 2 mths|sfay 31| = 10,75, Re 5 43.8751 19, 18,3601 — 6.89,426 








Canadian National 


Canadian Pacific 








State of Bahia.. | 3 mthsl July ail 52 | 

















Peruvian Corp.. 2 mthsjAug, sir 174 £166,180)+ 14,093 318,995)+ 23,414 ‘ 
, 2 mthsiAug. 31} 174 £16,110i+ 2,290 27,663) + 1,623 } 
URUGUAYAN. 
; £ £ £ 
MidlandUruguay | 2 mthsjAug. 31} 319 14,043) + 213 29,788) + 639 
NW. ae 2 mthsjAug. 31) 113 4,574) — 217 9,886) + 65 
Uruguay 2 mthsjAug. 31] 73 2,000] — 128 3,915} — 553 
OTHER OVERSEAS. 
\ £ £ £ £ 
pon & a 8 mths/Aug. 31} 33 2,300);— 1,172 27,162] — 5,799 
Hedaon Day OS 1 mth |July 31)Gross} $137,545)— 23,629 
naland ....e.000c0« | 1 mth {July 31) 740 191,738/+ 40,098 ine fe 
Bilbao River .... } 8 mths/Aug. 31; 15 ,916) — 37 30,830) + 6,912 
Bolivar ............ | 8 mths|Aug. 31] 170 ,950/- 4,450 92,850/+ 1,250 
Colombia 1 mth jJuly 31) Gross 29,739]— 9,056 <i . 
Costa Rica ...... |12 mths|June 30) 188 42,1091+ 3,362 394,625;— 69,614 
Dorado | 8 mthsjAug. 31) 70 35,600}— 9,900 317,100};— 13,300 
Dorado Rope. 8 mthsjAug. 31} 45 3,900} — 400 40,000] — 6,800 
International of Tmhs|Jy 31 Gross 138,764]/+- 9,158] 1,146,652)+ 72,767 
CentralAmerica y Net 53,5261+ 4,936]  518,637/+ 70,787 
ia Sae moe, 8 mths}Aug. 3 223 11,010} — 680 365) + 2,330 
Mid. of Mae a 1 mth |July 31) 277 16,817/+ 3,088 ane - 
Nass h’mm} 6 mths}June 30} ... 10,942] — 234 63,446] + 120 
bode Rail'ys 1 mth |July 31 nae 270,820}+ 51,789 ine ont 
&Sant'go| 8 mths/Aug. = 2,630) + 140 23,320i+ 7,059 
Sante Sante Fe Prov. 1 mth |Aug 31] 174,516 ; 9,100 
Zafra and Huelva 7 mths Suly 31 112 Ps. 454,932'+ 26,612! 2, 998, 9761 + 287, 004 





Cities Service Co./12 mths/ Aug 31 


E. African Power 










Shanghai Elec.. gare mt - 
Singapore Trac. |1 








“ime2a, | + or — + or — 


CANADIAN. 


7 mths 


7 mths 


July 31 
July 31 


—— 
Net 

Gross 

Net 








$23,363,406|+ 71,601 
$ 3,654,982 
$19,078,000 
$ 3,893,000 





+ 36,534 
+ 1092000 
+ 193,000 





BRAZILIAN. 





eee 














(a) Railway receipte only. 


; — May 31 


1 mthsjAug3lj_... 


f Gross $3,542, 417) + 





TRAMWAY AND OTHER RECEIPTS. 


Gross] Ps7, 723,383) + 1011694) 58,641,550) + 6,128,238 
7 mths| July Si { Net |Ps4,661,335| + 139,586] 39,171,479 


2,232 


Gross} $1,133,016|+ 81,133) 14,046,630|4+ 871,407 
$341,087|+ 19,780] 4,600,171|/+ 516,681 


£11,238|+ 1,513 


+++ 


G 4,33,4 9,352} 30,66, 
Net Re.2.29120 + 22,617| 15,97,408 + 
72)+ 24,675| 2,630,221 





$335,1 
$130,000/+ 23,000 


1,345,000 
8 mths|Aug3]] Gross} £858,149)+ 51,004) 7,120,516 + 820,052 





1928-29. | + or — 


24,543,927] + 1,055,104 
120, 725 


150,508, a4 + 4,003,286 
20,250,000 





¢4.1671 ~ 3,646] 








+ 3,350 ene ose 
109,938] 39,885,689) + 6,435,500 
‘L Net | $3,430,629 t 695,919 38,657, 916} + 6,342,662 


























+5,033,000 ea 
+ 99,000 ae 


11,001}— 6,445 








+-2,362,973 
118,323}+ 14,731 













M+ 6,302 
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et 
Profit Amoun 
Period. from | Payment for 
Company. Ending. Last of Distri- 


Account. | Deben- 
ture 
Interest. 


Banks. 
Commercial Banking Co. of 


ByEne7...vccocccrescoessovccecs June 30 65,215 
Financial Land, &c. 
Rio Negro (Argentina) ...... June 30 
Restaurants, &c. 

Queen Anne Residential 

Mansions and Hotel ...... June 24 29,947 

Iron, Coal and Steel. 
Kayser Ellison and Co........ June 30 
Sheepbridge Coal and Iron... | June 30 88,603 
Ward (Thos. W.) ...........+. June 30 27,675 
Rubber, etc. 
Bernam-Perak.............++++ June 30 
Chunngloon. .........00.eeeeeeeees Mar. 31 
North Labis (Johore)......... June 30 
Tandjong .........seeseeeeeeeeers June 30 47,049 
Shipping. 
Prince Line..........sseeseeesees June 30 46,796 
Shops and Stores. 
ER ccncccseveccsscssocesed June 30 28,378 
Selfridge Provincial Stores... | Aug. 31 
Tea. 
Hornsey Tea ........secseseeee June 30 
Textiles. 
Recenia R. Shaerf...........+. June 30 
Trust. 
City and International....... Aug. 31 
First Co-operative Investm’t | July 31* 
Staveley Trust .............0++ July 31 
Other Companies. 

Associated Provincial 

Picture Houses ............. | May 31 
Harrisons and Crossfield ... | June 30 
Keystone Knitting Mills 

i csisnnovenidigaeccesded June 30 
Kit-Cat Restaurants.......... June 30 
Leethems (Twilfit).............. | June 30 
Leyland and Birming 

Rubber............cessseeeseee June 30 
Qualcast Limited ............ June 


(f) For fifteen months. 


(Continued from page 590.) 


LEETHEMS (TWILFIT), LIMITED.—The first report shows a 
trading profit for the year ended June 30, 1929, of £54,510, 
including income from investments £2,194. Directors’ and 
auditors’ fees and remuneration of managing directors amount 
to £6,731, and £4,000 is reserved for depreciation and renewals, 
leaving a net profit of £43,778. Profit prior to inc ration 
payable to vendors £11,443, and income tax £2,886, leave available 
£29,449. The directors have written £9,000 off imi expenses. 
They now recommend a dividend on the i shares of 74d. 
per share, making, with the interim payment, a distribution at the 
rate of 8 per cent. per annum from dates of allotment to June 30, 
1929. The carry-forward is £1,468. The report says that trading 
of the subsidiary company in the Irish Free State has been satis- 
factory. Dividends by that company are incorporated in the 
accounts under review. A considerable proportion of the profit of 
Leethems (Ireland) has been carried to reserve to provide funds for 
an extension of the factory in Dublin. The meeting will be held at 
Winchester House, E.C., on October 8th, at noon. 


RUSTON AND HORNSBY, LIMITED.—We are informed that 
negotiations are nearing completion whereby Ruston and Hornsby, 
Limited, of Lincoln, manufacturers of excavating machinery, oil 
engines, boilers, pumps, etc., will join with the Erie Co., 
of South Milwaukee, who have works at South Mil waukee, Erie 
and Evansville, in the formation of a new company to be known as 
Ruston-Bucyrus, Limited, with works and head offices at Lincoln, to 


specialise in the manufacture of excavati machinery . As 
capital, there will "The 


be no public issue. first directors of the 
new com will be Col. J. 8. Ruston, G. R. Sharpley, J. H. W. 
a » V. W. Bone, Lieut.-Co]l. P. D. Ionides, Sir A. R. W. 


and W. W. Coleman. Acco: to present plans, the 


new company wil) ~«mmence operations on wary 1, 1930. 


bution. 






[September 28, 1999 
SUMMARY OF COMPANY PROFIT AND LOSS AOOOUNTS. 


Appropriation. 


Dividend. Carried to Tor 


Reserve, | Balance || ~~ 


Prefce. Ordinary. 











< armen | A ia-|Forward.|| Not Div; 
Amount Amount. | Rate, | #0n, etc. Profit, dena, 
% £ £ | ¢ | « 
10 175,000 ns 653,243} 19 
} 
5 | Dr.15,000 oo 22,404) 10 
} 
20 i 35,241) 29,063) 1 
} 
6 5,200} 11,002|| 20,4301 5 
2} | 103,045)/ 39,017] 94 
6}t zo 36,677), 55,541) i+ 
10 5,000] 4,020 6,611) 10 
ia 667} 2,350) ... | .. 
73 2,500} 18,370) 11,850] *5 
10 ad 47,502 33,0891 19 
5¢ | 100,000 ss 153.245 st 
\ 
12} | 35,000} 29,599| 79,647| 12) 
7 ce 569!| 214,375! 7 
40 445 1000) 7,358] 40 
| 
10 7,354 a 
6} 10,000} 1,928), 66,050 5] 
3 1,721| 10,874] 44,967| 3} 
6} 2, 5,158)| 22,408} 6} 
10 23,011 58,750) 98,715), 10 
el, 
+ Ec } 45,000 104,472) 543052 Ment 
Sis 9,338 7,825 
5 2,220| 2,518 
8 9,000} 1,468) 
12} 23,601] 33,696) 56,623) 7 
12} eee 13,3 { aT ‘ig 


{ Free of income tax. 


OIL OUTPUTS. 


British ConTROLLED O1LFrecps, Lrmirep.—Production mm 
week ended September 18th :—Venezuela, 44,308 barrels ; Trinidad, 
9,526 barrels; total, 53,834 barrels. i 

Caurex O1.—The production of oil from the subsidiary com 
panies for August was 1,941 barrels. a 

SERVICE PerrRoLeuM Company, Liwirep.—Production —_ e 
Company’s oil wells at Gura-Ocnitzei and Ceptura for the 
ending September 22nd was 1,521 tons (10,647 barrels). + ended 

Tue Mexican Eacie Qu, Co.—The production for the week © 
September 14, 1929, was 276,000 barrels. — 

VENezvELAN ConsotmpaTep OrtFie.ps, Loarep.—Productio 
week ended September 2ist is 5,600 barrels (800 tons). 

VENEZUELAN O1L Concessions, Luwrrep.—Production 10 im 
week ended September 21st was 128,596 metric tons (previous 


ended September 14th, 130,196 metric tons). 
—[—=_==__—— 
RHODESIAN GOLD OUTPUT. 
Month. | 1926, | 1927. | 1928 | a 
= 395,48 
Febraaty ‘vicina Ws 
7 _pRinenaaerim 
I sntheneccaeocecttigeapeioe 
July SOCOOSSOSSO ESS SO SEOOOHSESHOSS OOOO 





feplembar apiecevccebhfapeeesobbon ben 
Rovember..rssvrcevreeeneeeneeene 


Total Gold Cocccccocoessooee® 





0) 
! 


—-> Eee 


fatten inn i, 
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SUMMARY OF BALANCE SHEETS. 


COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 
(With which is amalgamated the Bank of Victoria, Limited.) 
June 30, 1929, 


ITIES. Compared ASSETS. Compared 
LIABIL with June with June 
Amount. 30, _ Sanh. 30, _ 
£ 
4,739,012 i RD vi ccicvnions 8,732,102 — 74,154 
capital, paid UP 4+75'000 + 125,000 | Money at cali .. 1,360,000 + 475/000 
bane circuls- Short dated Trea- 
a. 14,130 — 114] _ sury Bills...... 2,080,000 — 715,000 
ee secaliae Brit.& Australian 
Bills in _ 2,104,183 — 44,866 Govt. stocks & 
to other other securities 7,170,256 + 593,404 
Depowiities...... 54,420,876, + 2,596,177 | Bills receivable... 4,493,337 — 548,107 
aa loss.. 483,459 + 6,292 | Notes and bills... 484,189 + 108,498 
Pro Bills discounted, 
| SER 40,173,312 + 2,856,528 
Premises ......... 1,343,464 — 13,680 
Total .....++ 65,836,660 + 2,682,489 Total ....... 65,836,660 + 2,682,489 
HARRISONS AND CROSFIELD, LIMITED. 
June 30, 1929. 
LIABILITIES. Compared ASSETS. Compared 
with June with June 


Amount. 30, 1928. Amount. 30, 1928. 
£ £ £ £ 








Pref. SHATCS .....+ 630,000 eee Shares in assoctd. 
Pref, ord. shares... 1,000,000 és companies......... 332,876 + 24,162 
Def, ord. shares... 326,249 + 34,891 | Properties............ 619,228 — 40,809 
Management shrs. —_ 25,000 tv | = 11,361 — 4,668 
Reserves .sseeeeee 540,000 + 20,000 | Furniture ............ 5,995 — 1,472 
Staff special re- Sundry stocks ...... 427,073 + 42,638 
“ED sinew 50,000 ... | Loans to cos. ...... 113,671 + 13,202 
Mortgages .....00.+ 26,000 — 100,500 | Bills receivable...... 354,360 + 9/871 
Unclaimed divs... 712 + 4 | Sundry debtors ... 336,570 + 23,750 
Sundry depositors 89,083 + 3,287 | Acceptances......... 43,206 — 46,181 
Bills payable ...... 164,727 + 37,584 | Investments ...... 1,489,282 + 15,467 
Acceptances ...... 43,206 — 46,180 | Cash ...........cccccee 91,403 — 71,222 
sundry creditors... 460,887 — 55,763 
Bank overdrafts... 108,137 + 21,371 
Dividends .......++ 48,427 + 124 
Profit and loss... 312,597 + 49,920 
TO ccc 3,825,025 — 35,262 TR ike sitinens 3,825,025 — 35,262 
PRINCE LINE, LIMITED. 
June 30, 1929, 
LIABILITIES. Compared ASSETS. Compared 
with June with June 
Amount, 30, 1928. Amount. 30, 1928, 
£ £ 2 £ £ 
Ord, shares (£1) 1,202,990 Poa Shipping pro- 
Secured Loan, perty, pay- 
guar, under ments on ac- 
Trade Facili- count new 
ties Act.......0 840,000 + 840,000 tonnage and 
Creditors ......006 1,246,014 + 213,516 investments 
General reserve... 1,000,000 ie at cost, less 
Benevolent fund 50,000 vas depreciation... 3,677,956 + 1,045,974 
Profit and loss... 84,829 +- 7,958 | Debtors ......... 612,588 + 14,673 
Cash and bills... 133,289 + 827 
TOR cis sciccs 4,423,833 + 1,061,474 Total ...... 4,423,833 + 1,061,474 


SELFRIDGE PROVINCIAL STORES, LIMITED. 
August 31, 1929. 


LIABILITIES. Compared ASSETS. Compared 
with Aug. with Aug. 
Amount. 31, _ Amount. 31, _ 


£ £ 
Ord. shares (£1) ... 3,000,000 Shares in subsids. 3,221,102 + 316 


Def. shares (2/-).... 300,000 sae Invest. in Self- 
loans from bankers 92,000 — 2,000 ridge & Whiteley 
loans from sub- contracts......... 4,167 
sidiary cos. ....... 8,972 — 5,028 | Loans to subsid- 
Creditors ............ 1,767 + 504 iary companies 73,330 + 41,830 
Revenue account... 84,569 — 48,832 DUOTB.........00008 1,700 + 129 
Divs. declared but 
not received 
from subsidiaries 89,449 — 48,560 
CIN teearicesénseie 7,560 — 800 
Preliminary exps. 90,000 — 48,271 
Total... 3,487,308 — 55,356 Total ......... 3,487,308 — 55,356 


SHEEPBRIDGE COAL AND IRON COMPANY, LIMITED. 
June 30, 1929, 


LIABILITIES. Compared ASSETS. Compared 
with June Ww: une 
Pret, sheoen Amount. 30, _— Se. 30, _— 
tully-paid ...... 112,275 Properties, &c. .... 1,882,890 — 48,195 
ons 8s. paid 55,0 il Industrial Hous- 
nd. shares, £1..... 1,171,157  *.. ing shares ...... 30,000 + 30,000 
i ntures ......, : 52,750 —19,450 | Stocks............000 100,842 + 17,878 
Mt. acerued.......... 8,283 — 414 | Debtors.............. 187,964 + 68,998 
Creditors ............ 233,310 —36,737 | Loans .............6+ 320,242 —122,458 
Royalties ...... 73,650 + 8,400 | Cash ....... 71,085 + 59,297 
Reserve fund Ce 250,000 ; > eee eee eeeeseneeee : , 
Profit and loss...” 136,508 +43,721 
WR gcecnsncss 2,593,023 — 4,480 Total ......... 2,593,023 — 4,480 
THOS. W. WARD, LIMITED. 
June 30, 1929. 
LIABILITIES. Componed ASSETS. Comngeet 
une 
Amount. 30, 1928, Amount. 50, 1928. 
£ 
“a lst cum. pret. mye Properties ....... - 446,112 + 29,837 
Soy gersttttseeees oo J Plant, &c. ......... . , 
Bh veneers $00,000 ele T19'010 - 42°658 
Rape £i' 1,100,000 + 1,315 | Investments and |’ 
qflovecs? shares cash 280,440 + 190,720 


Bevan trees 51,892 + 1,010 
Creditorg..-°""""""*" 598,164 + 271'601 
Reserve ,000 — 25,000 
+ 18,517 + 46,384 
——ee ——e 
Total .....10. 2,588,573 + 295,310 





Total ......... 2,588,573 + 295,310 


MINING OUTPUT STATISTICS FOR AUGUST 1929. 





Tons Crushed. Gold Recovered. 
Cy- Cy- Value. | Profits 
Mill. | anide | Mill. | anide | Total. 
Works. Works. 
GOLD. Tons. | Tons. | Ozs. | Ozs. | Ozs. 
Fresnillo................0. 92,453 on ie $147,543 


--- | $10,889 
2,647 | £11,117 











| Tons Other Notes in Return. 
or so 
IN. 
Jantar (Cornwall) ............... 24 
COAL 
i inics nn catrecasecsessiecs | 62,919 
COPPER. 
Union Miniere du Haut Ka- 





a cit | 12,200 | 





NEW KLEINFONTEIN Co., LiMitED.—-The board of directors regret to announce 
that owing to heavy loss due to the falling off in grade and disappointing develop- 
ment for a long period, especially in the western section, resulting in a serious 
depletion of pay ore, it is impossible to continue operations. All development 
is being stopped and milling will continue only if profitable. 


WORKING PROFIT, TRANSVAAL.—The total estimated working profit of the 
gold mines of the Transvaal for the month of August, 1929, amounted to: Wit- 
watersrand, £1,070,610; outside districts, £41,224; total, £1,111,834. The 
estimated working profit in July, 1929, was: Witwatersrand, £1,071,554; out- 
side districts, £40,692; total, £1,112,246. 


Commercial Reports. 


ne rn a a a a ee 


THE CORN TRADE. 
Mark Lane, Thursday evening. 


Now that cereal crops have been safely secured, farmers are 
turning their attention to autumn preparations, but ploughing at 
present is rendered difficult by the hard state of the ground. 
Copious rains are needed not only to loosen the land, but also to 
revive pastures, which present a parched appearance. The spell 
of fine weather, however, has favoured threshings, with a result 
that offerings of native wheat at the principal Statute markets 
are on a heavy scale. Business proved difficult to effect except at 
a further decline in prices, the tendency being adversely affected 
by the weakness of overseas offers and Continental competition. 
A dull tone continues on the import market, and there is little 
evidence of any desire by European importers to enter upon forward 
commitments. Meanwhile stocks are ample for present needs, 
and a waiting policy is apparently being adopted pending further 
developments in the international situation. The outlook this week 
has further tended in buyers’ favour, and prices marked a downward 
tendency in view of increasing world’s visible supplies, and par- 
ticularly the heavy statistical position in North America. The 
Canadian yield is turning out better than expected, and grading 
returns very satisfactory, while large supplies are available for 
export in the United States. These sellers, so far, have been 
reluctant to grant price concessions necessary to stimulate export 
sales in competition with Argentina and European offers, but values 
are gradually sagging owing to the indifference of importers, while 
influenced by pressure of wheat and feeding stuffs from the Danube. 
It may be a matter of time when the selling agencies on the other 
side will be forced to modify their views, as most Continental 
countries are expected to import less this season, apart from the 
question of economy if prices are kept at a high level. Australia 
is still suffering from drought in the Southern States, but new crop 
prospects in Argentina are considerably improved following bene- 
ficial rains, inducing freer offers from this direction at declining 
rates. Shipments were on a fair scale, but floating supplies lighter, 
although the quantity booked for the United Kingdom is sub- 
stantially larger than of late. Flour experienced a steady dentand, 
but prices are about Is. per sack lower on the week, both spot and 
forward in sympathy with wheat. Feeding-stufis generally met a 
poor sale, and pressure to sell maize resulted in a lower price-level 
for all descriptions, with re-sellers well in evidence. Near positions 
were the weakest feature, due to lack of Continental demand and 
cheaper offers of barley, while U.K. purchases fail to keep pace with 
increased arrivals. 


Wheat.—Quiet and easier. No. 2 Northern Manitoba, ex ship, 
55s. 6d.; No. 3, 54s. 6d.; No. 4 Manitoba, 53s.; No. 5, 48s. 6d.; 
No. 6, 41s.; No. 2 mixed Durum, 44s. 6d.; Rosafe, 63} lbs., 46s. ; 
Barusso, 63} lbs., 46s.; Australian, 48s. 6d., ex ship, per 496 lbs, 
English, new, 9s. 3d.-9s. 6d. per 112 lbs. 


Flour.—Dull. London, straight run, 40s. per sack delivered, 
Of imported, Manitoba patents range from 41s,-43s. 6d.; Buffalo, 
42s.-44s.; Australian, 36s.-36s. 6d., ex store. On c.i.f. terms, 
Manitoba top patents, September-October, 41s.-42s.; export, 
ditto, 39s. 6d.-40s.; Australian, 35s.-358, 6d.; French, 30s.-30s. 6d, 
per 280 Ibs. Argentine, low grade, September-December, £8 5s, 
per ton. 

Maize.—Again easier on liberal offerings. Plate, landed, 35s. 3d. ; 
ex ship to arrive, 34s.; October-November, 35s. 6d.; November- 
December, 36s. 3d.; December-January, 37s.; No. 2 white flat 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 
ASSETS EXCEED - £15,000,000 
FIRE. LIFE. ACCIDENT. MARINE. 


Edinburgh : 35, St, Andrew Spuwe. 
London: 5, Walbrook, E.C.4, and 4, St. James’s Street, S.W.1. 








African, ex ship, 35s.; No. 6 yellow round African, ditto, 34s. per 
480 lbs. Yellow maize meal, £9 15s. per ton f.o.r. London. Yellow 
African, £8 15s.; white, £8 10s. per ton, ex ship. 


Barley.—Dull and tendency weak. Californian, old, landed, 
4ls.-45s.; new, ex ship, 42s. 6d.-52s.; Chilian, ex store, 40s.-50s. ; 
Australian, 41s.-448. 6d.; Smyrna, 42s.-45s.; Polish, 33s.-34s., as 
to quality, per 448 lbs. Algerian-Tunisian, ex ship, new, 29s.-31s., 
as to sample; No. 4 Canadian Western, landed, 34s.; No. 2 Federal 
American, landed, 28s. 3d.; ex ship, 27s.; Danubian, ex ship, 28s. ; 
Persian, 28s. 6d. per 400 Ibs.; English, new, malting, 9s.-13s. 9d. ; 
feed, 8s.-8s. 6d. per 112 lbs. 

Oats.—Steady. Plate, landed, 22s.; ex ship, to arrive, 21s. ; 
mixed Canadian feed, landed, 19s. 3d.; Chilian white, landed, 
27s.-28s.; ditto. tawny, landed, 23s. 3d.; ex ship 22s. 9d.; 
German, landed, 24s. 3d.; ex ship to arrive, 22s. 6d.-23s. 3d., as to 
quality, per 320 lbs. English, new, 7s. 8d.-9s. 4d. per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 :— 


| 1929-1930. | 1928-1929. | 1927-1928. | 1926-1927. 


wheat— Cwts. Cwta. Cwts. Cwts. 
1 week to September 21......... 421,436 314,112 247,437 372,154 
3 weeks to September 21 ...... 960,379 759,162 759,397 | 1,341,162 
verage price of English wheat per 8. 4. s. d. s. d. 8. d. 
GI: iancctencemnencsccvbvoscennecsonosn’ 99 92 10 6 ll 1 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1925 to 1928 :— 


QUANTITIES SOLD. AVERAGE PRICE PER OWT. 











Weeks ended. ; 

Wheat. | Barley. Oats. Wheat. | Barley. Oats. 

1929. Cwts. Cwtea. Cwts. 8. d s. d. s. d. 
Sept. 14......... 309,008 206,624 52,131 911 ll 5 711 
Sept. 21........ 421,436 346,753 67,143 9:9 10 10 711 
Sept. 19, 1925 429,256 277,845 85,415 ll 6 13 7 9 8 
Sept. 25, 1926 372,154 244,268 111,109 ll 1 12 1 8 3 
Sept. 24, 1927 247,437 292,144 72.656 10 6 13 0 8 ll 
Sept. 22, 1928 314,112 277,402 91,159 9 2 ll 4 es 








AMERICAN WHEAT MAREETS. 


Favourable weather reports have been the dominant influence 
in bringing about a slight but steady decline throughout the week. 
Quotations :— 





Jan. 4, 
1928. 


Jan. 2, 
1929. 


Sept. 26, 


Sept. 18, 
1928. 


Sept. 11, Sept. 25, 
1929. | 1929. | 1929. 























Winnipeg (No. 1 Manitoba) 
-- per 60 Ib. ....... 56 122 115 156 1 14 
(No. 2 Winter) — : , _ * 


Chicago 
Cents per 601b.,.......0004. 166} 1163 114} 1353 1314 128 





The visible supply of wheat in Canada at 70,628,000 bushels 
shows an increase on the week of 5,836,000 bushels. Supplies a 
year ago stood at 17,153,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent reports that exports of South York 
shire coal continue brisk, with a tendency to increase, and prices 
are firm round about 18s. and 18s. 6d. per ton f.o.b. There is a 
moderate demand from home industrial sources. Quotations for 
steams are from 15s. 6d. upwards at pits. The coke situation 
continues strong. Recent quotations for furnace coke range from 
13s. to 188. Foundry coke is quiet. 





Our Glasgow correspondent writes:—Some slowing-down of 
activity is to be noted, but this was to be expected in view of 
coalmasters’ recent policy in restricting commitments in present 
uncertain circumstances. Fife collieries are, however, still well 
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booked. Prompt business could be acce 
me also = sis classes in Lanarkshi 
ing smaller than expected. Washed nut . 

and firmer in price. Shipment prices (Sob ee all 
follow :—LANARKSHIRE.—E]ll best, 158, 9d.; selina t 

splint second, 16s. 6d.; navigation, 17s, 6d 1s... 18; 
second, 15s. 6d.-16s.; Hartley, 17s.; steam 14s _? DVigation 
16s. 6d.; doubles, 15s. 6d.; singles, 138.-138, 6d trebles, 163. 
12s. 3d.; dross, 10s. F1re.—Screened navigation 17s re. 12s,. 
first-class steam, 15s. 6d.; third-class steam, 12g 6d i 6d. ; 
17s. 6d.; doubles, 168.; singles, 138. 6d.-— ~ -3 trebles, 
LoTHians.—Prime steam, 14s.; secondary steam, Pearls, 125, 34 


17s.; doubles, 16s.; singles, 13s. 6d. ; mons. ian 8d.; trebles 





pted in Lothi 
re, domestic = 





Our Cardiff correspondent writes :— 

contract deliveries in the South Wales aan om ae 
and shipments are being maintained well up to the in naiderat 
for the year, day-to-day conditions on the Cardiff ¢ 
continue very quiet. Large coals are a drug, and stop 
again been reported from various parts of the coalfield 
Monmouthshire district. Sized coals, however, are 
scarce, while ordinary smalls, owing to the diminis} 
of large on. are also a strong feature of the marke 
commanding up to 14s. 6d. per ton. The suppl ippi 
unsatisfactory, and this is the most active IF the me 
for short-time working at some of the collieries. On — 
31 tips were idle, but in view of the recent improvement in chartering 
an increase in the supply of tonnage is anticipated. The scheme ion 
the regulation of output and prices has now been completed pes 
will be submitted for the approval of individual owners during the 
coming week-end. It is understood that the requisite majority 
has been reduced to 70 per cent. of the output of the coalfield, and 
that provision has been made to link the scheme with the national 
scheme for the co-ordination of the activities of the proposed 
district marketing organisation. It is estimated that unde 
derating, which comes into operation next week, the South Wales 
coal trade will benefit to the extent of about 43d. per ton from the 
relief of 75 per cent. of the burden of local rates, while as from 
Monday next further slight reductions in shipment charges wi! 
also come into operation under a decision of the Great Westem 
Railway Co. The following are the current approximate quota- 
tions :—Best Admiralties, 19s. 9d. to 208.; seconds, 198. to 20s.; 
best drys, 18s. 9d. to 19s.; Western Valleys, 17s. 9d. to 18s. 3%: 
Black Veins, 18s. to 18s. 6d.; Eastern Valleys, 17s. 6d. to 18s. 3.; 
best small steams, 14s. 3d. to 14s. 6d.; cargo smalls, 13s. to 13s. 6d.: 
coking smalls, 14s. 6d. to 15s. 6d.; anthracite, best large, 34s. to 
37s. 6d.; Red Vein large, 24s. to 27s. 6d.; machine-made cobbles, 
42s. 6d. to 45s.; French nuts, 42s. 6d. to 45s.; stove nuts, 4ls. to 
44s.; rubbly culm, 11s. to 11s. 6d.; foundry coke, 32s. to 36s. 6d.; 
patent fuel, 20s. 6d. to 22s.; pitwood, ex ship, 32s. to 32s. fd. 
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IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Business in iron and steel seems to & 
slowly expanding, and in spite of the disturbed condition of the 
business world there has been a fair volume of inquiry for most 
descriptions of steel. Those British works producing shipbuilding 
material appear to be in a fairly satisfactory position, but thers 
a considerable amount of irregular working in other branches of 
the industry. The pig-iron producers are experiencing 4 good 
demand for their output, and it is reported that not only have 
stocks been cleared, but that the output is passing into immediate 
consumption. Reports are current in some districts that an advance 
in prices to cover the increased cost of raw material will short 
be announced, and this no doubt has had something to do = 
the more active buying noticeable lately. The British —— 
of semi-finished steel are experiencing more competition — : 
Continent than for some time past as a result of the ny pia 
Continental prices. Considerable transactions are reporte ss this 
been entered into by British users of Continental material, an oe 
of course, has affected the demand for British abe ca 
demand for finished steel apart from shipbuilding material —— 
irregular, and while some works are fairly well off for es still 
are finding conditions difficult. Buying on export Scent 
lethargic, but there has been some improvement in this dep 
during the past week. 





. un- 
Our Middlesbrough correspondent writes :—A a ae 
proved business has been transacted during the past brn enerally. 
land iron, and more interest is being taken in the ee vy now 
Consumers who have only been buying sparingly a the end of 
taking larger lines for early delivery and also = home require- 
the year. Business is almost entirely ——— ‘At Tuesday 8 
ments, export orders being only on & small sc ede was agai 
weekly market the tone was better and oe ruled for some 
reported at 72s. 6d. for No. 3, the figure that na No. 1, 758: 
time. Other qualities were also unchanged, ae f.o.t. Ship- 
No. 4 foundry, 71s. 6d.; and No. 4 forge, aon being cleared 
ments of pig iron show some improvement, 18, 


; _ Business 
to 24th inst., against 19,329 tons to same date in A it them: 


. 2 to : 
in hematite continues slow, consumers hesitating % | 1 are being 
selves to purchases of any great importance. — : few 
bought for fairly early delivery by home use notation is 765 for 
orders are also being secured. The present ql. on present 
mixed numbers, but this figure entails a substan 
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aw materials, which do not show any prospect of becomi 

oe" In the steel trade some export business is being auen 
in the heavy departments, and there is a better demand on home 
account, particularly for et requirements. Prices are 

nerally unchanged from last week. It is just announced that the 
8 Side Bridge and Engineering Co., Limited, of Middlesbrough, 
have secured an order from the Electricity Board for galvanised 
structural material in connection with the Mid-East England 
Electricity scheme. This contract will call for about 6,000 tons 
of steel, which will be produced in this district, and deliveries are 
expected to extend over about two years. In the ore market the 
effect of the recent cheap sales has worn off, and although there 
ig very little further buying, sellers are quite firm in their quotation 
on the basis of 24s. 6d. c.i.f. for best Rubio, and they have only 
imited quantities to offer. Freights Bilbao/Middlesbrough are 
gs, to 8s. 3d. The coke position is very disturbing to consumers. 
Full supplies are difficult to secure, although production is being 
increased; 238. is a minimum figure for ordinary furnace qualities 
delivered works, and some makers are asking 23s. 6d. The number 
of furnaces at present in operation in the district is unchanged 


at 46s. 








Our Sheffield correspondent writes :—Business in foundry iron 
js almost suspended because of the imminence of an advance in 
rices. Quotations for Northamptonshire makers have already 
heen increased. It is anticipated that Derbyshire and Lincolnshire 
brands will this week-end be put up Is. 6d., or possibly 2s. 6d. 
per ton. Specifications for delivery to local foundries continue 
very restricted, and trade in light castings is meagre. Steel-trade 
conditions keep on the dull side, and the situation is still affected 
by the holiday influence; there is no sign of recovery so far as 
ordinary steel is concerned, although there is plenty doing in 
specialties. Private wagon-building yards have been almost without 
work for along period. There is more doing in carriages for export. 
The season trade in cutlery, plate and tools is opening out, but it 
is too early to say what the prospects are. 





Our Workington correspondent writes :—-A welcome change has 
come over the North-West Coast hematite pig-iron trade. Nothing 
in the nature of a boomlet has occurred, but makers are full of 
orders, being sold in fact to the end of March next, and they have 
a satisfactory amount of current business to deal with, the general 
position having improved so much that they can command a 
premium of ls. per ton for iron for prompt delivery. The make has 
not been increased, though the production of the twelve furnaces 
in blast between Workington and Ulverston is going into con- 
sumption, the view of smelters being that such a step might 
depreciate values which yield them little, if any, margin of profit. 
The demand is chiefly from the Midlands, Scotland and South 
Wales, but it is also good from America, whose needs are largely 
those in low-phosphorus iron, and makers are also receiving orders 
from the Continent. In only one respect is the situation unsatis- 
factory. The steel trade of the district is poor, orders on the books 
are being fast executed, and the utmost that can be looked for 
during the winter is three weeks’ employment out of four for the 
mills on rails and bars. Local absorption, therefore, is an uncertain 
factor, and while it remains so prices are not likely to rise much 
further. At present Bessemer mixed numbers are quoted at 75s. 
per ton at works, with special descriptions 2s. 6d. to 5s, more, 
while malleable iron is 99s. 6d. delivered. Ferro-manganese is a 
weak market at £13 10s. home, and is being stocked. Native ore 
at 17s, 6d. to 18s. 6d. is being sold to East Coast and Scottish, as 
well as to local smelters. The seasonal recovery in the coal trade 
is progressing favourably. Business in the Irish market is heavier 
in spite of the Scottish*competition, and local landsale is livelier. 
Best round for Ireland is 21s. 6d. f.o.b.; house coal, 30s, per ton. 
West Coast coke is all going into consumption at the furnaces here, 
and fetches from 18s. to 19s. per ton. 





Our Glasgow correspondent writes :—In the West of Scotland 
the tendency in almost all branches is towards improvement, but 
the rate of progress is slow. Excepting in the pig-iron and bar-iron 
markets, both of which remain quiet, there is a fair demand for 
Scottish products, and the works in operation are well employed. 
Steel makers have had under consideration the question of advancing 
prices, but at a meeting held at the end of last week it was decided 
hot to make any changes, and the old prices were reaffirmed at 
£8 12s. 6d. per ton for plates and £8 2s. 6d. per ton for sections 
delivered Glasgow stations, both subject to the rebate of 10s. per 
‘on. Meantime, the demand for sections is very good. In the 
sheet trade, both black and galvanised, there is considerable activity, 
and sheetmakers in the Glasgow district have well-filled order books 
ind are maintaining prices at recent levels. 





Our Cardiff correspondent writes :—The recent improvement in 
the position in the South Wales tinplate industry has been main- 
‘ained, and on the Swansea Metal Exchange this week quotations 
ruled up to 18s. 9d. and 19s. per basis box compared with 18s. 74d. 
to 198. the previous week, and 18s. 14d. to 18s. 44d. in the corre- 
‘ponding week last year. Business generally is more active, and 
oa of the works are fully booked up well into the first part of 

13. Galvanized sheets are unaltered at £13 7s. 6d. to £13 10s. 
Rh; ton, and quotations for bars, local and imported, are unaltered. 
___pments of tinplates last week were slightly greater than in the 
Previous week, and stocks are a little lower. Under the new 
‘valuation of the West Wales district tinplate mills have been 
hit *, 8t £232 10s. and sheet mills at £260, both being a shade 
gher than the old assessments. 


THE ECONOMIST. 


595 


OTHER METALS. 


Tin.—In the standard market, moderate dealings were recorded 
and with sellers rather more in evidence, values disclosed irregularity 
and weakness, while influenced by lower Eastern cables, and lack 
of Continental and American support. Standard cash changed 
hands at £208 7s. 6d. to £203 7s. 6d., and three months £210 to 


£208 7s. 6d. In the East, sales were reported at £215 to £211 10s. 
c.i.f. terms, 


Coprer.—In moderate support and values barely steady, sellers 
being more in evidence. Standard cash sold at £74 7s. 6d. to 
£73 16s. 3d. three months £74 15s.-£74 103. per ton. 


Leap.—Firm, with dealings on a fairly liberal scale. Good soft 
foreign pig, September, sold, £23 12s. 6d. to £23 13s. 9d.; October, 
£23 8s. 9d. to £23 10s. and £23 8s. 9d.; November, £23 10s.; 
December, £23 8s. 9d. to £23 12s. 6d. and £23 lls. 3d. 


SPELTER. — Irregular and weak on increased buying orders. 
September, sold, £23 18s. 9d. to £24 Is. 3d. and £23 Ils. 3d.; 
October, £23 18s. 9d. to £24; November, £24 5s.-£24 3s. 9d. and 
£24 5s.; December, £24 10s.-£24 5s. and £23 18s. 9d.; January, 
£24 8s. Od. to £24 3s. 9d. and £24 ton. 


ANTIMONY.—Market unsettled owing to lack of news regardi 
the political situation in China. English regulus, £47 10s. to 
£52 10s.; Chinese ditto, spot, £32 10s.; September-October, 
£30 17s. 6d., £30; crude, September-October, £20 15s. ton c.i.f. 
terms. 


 ircaaaeis Ox1pDE.—September-October, £29 17s. 6d. to £30 ton 
c.i.f. 


ANTIMONY ORE.—50 per cent., September-October, 4s. 6d. to 
5s. per unit c.i.f. 


ALUMINIUM.—Quiet. Home trade, £95; export, £100 ton. 
CopPrER SULPHATE.—Spot, £27 to £27 10s. ton. 


Wo.trraM.—Firm. Chinese, September-October, 34s. 9d. to 


35s. per unit c.i.f. 
QUICKSILVER.—Steady. Spot, £22 2s. 6d. to £22 10s. per bottle. 


Tin Pwtates.—Maintained. I.C. coke, prompt and forward, 
18s. 74d. to 18s. 104d. per box f.o.b. Swansea. 





THE COTTON TRADE. 


LIVERPOOL, September 25th 

On Monday last the United States Census Bureau issued its 
record of cotton ginned to September 15th—viz , 3,653,000 bales 
The report had no effect upon the market, as the figures were 
generally expected to be about as shown. These, however, were 
later corrected to 3,353,000 bales after the close of the New York 
market, which caused Liverpool to open at an advance of about 
five points instead of a decline of a similar amount. The markets 
are very quiet, with the trade only buying from hand to mouth 
and just about absorbing hedges. Spot sales for the week 19th 
to 25th (inclusive) are 47,000 bales, of which 21,450 are American, 
6,600 Brazil, 1,350 Argentine, 6,200 Peru, 5,100 Egyptian, 2,550 
African, 3,400 East Indian, and 350 sundries. Imports for the 
same period are 32,556 bales, of which 14,687 are American, 1,155 
Argentine, 8,583 Peru, 2 Egyptian, 360 African, 7,321 East Indian, 
and 448 sundries. Quotations to-day are: American Middling, 
10-24; Egyptian Sakel, 16-65; Uppers, 11-30; Brazil Fair, 
9-99; Peru G.F., Mod-Rough, 12-00; Smooth, 10-99; Wet 
African Middling, 10-24; and East African G.F., 11-14. 








British Economic Mission 
to visit Argentine and Brazil 


The motive of this mission, headed 
by Viscount D’Abernon, is an effort 
to regain and extend our position in 
the markets of South America. The 
Bank of London & South America is 
in a position to offer up-to-date 
market information and to under- 
take banking business generally. 
Status reports on South American 
firms, compiled from reliable sources, 
are supplied on request. 





Estd. 1862. 


A Monthly Review 
of Market Inform- 
ationin English or 
French is issued 

free on application. 





BANK OF LONDON 
SOUTH AMERICA 


6, 7 & 8, Tokenhouse Yard, London, E.C.2 
MANCHESTER : BRADFORD : 
36, Charlette Street. 33, Hustlergate. 


Affiliated to Lloyds Bank Limited, 
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CFT ARRISONS & CROGEIELD EFD 
Menaging Agents of Rubber, Tea, and Other 
Produce Estates. { 

) 


Branches :— 
Colombo Medan Montreal Calcutta { 
Quilon Batavia Toronto Kobe 


{-4,Great Tower Street, London,E.C3 





MANCHESTER, September 25th. 

Inquiry throughout the market has continued more encouraging 
but actual business has been irregular. There is some fear of a 
further decline in raw material rates and traders are rather nervous 
as to a rise in the Bank rate. It is quite evident, however, that in 
distributing centres abroad piece-goods are wanted on a larger 
scale and numerous offers have been received. The chief activity 
has again been for India in light bleaching descriptions. Sub- 
stantial buying has taken place in dhooties, mulls and jaconets, 
most of the orders being for Calcutta. There is little hope at the 
moment of any improvement in trade for China and auction news 
from Shanghai remains unsatisfactory. White shirtings have been 
sold for Singapore in fair lots and steady buying has taken place 
in a variety of goods for the Near East, South America and the 
Continent. Some manufacturers are extending their engagements, 
but it is very difficult to improve prices. There has been some 
irregularity in quotations for American and Egyptian yarns. 
Inquiry has been plentiful, but business has not been of any weight. 





Statement of the Cotton Trade. 























1929. a ee 
Sept. | Sept. | Sept. | Sept. 
4. | an. | ag. | 25. |] 2928: | 1927. 
d. d. d. d. d d 
Raw Cotton—Mid. American ......... per Ib.} 10-66 | 10-32 | 10-31] 10-24 /| 10-35 | 11-52 
os Sakellaridis Fully Good Fair 
Egyptian ........... per Ib.| 17-70) 17-50} 17-45) 16-65 {|} 17-55) 19-45 
Yarns— 32's twist ..........scecececeees perlb.} 16 153 1 l 153 17 
—e  * yaeeemmmnnenanine? perlb.| 164} 16 | 158 | 1 16 | 18 
ss 60's twist (Egyptian) ......... perlb.| 27 264 | 26 25% 284 30 
32-in. Printers, 116 yds., 16 by 16, 32’sand | 8. d. | 8s. d.j/ 6. d./s.d.i/s. dja. d 
BW occcscconcescocecernecccecenscsescessensonsoassa 25 9/25 3 {25 3 |25 0 |\24 9 j28 6 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
DS sich ahetecceehisnapineseemenssonmeelanbiotel 9/28 6 |28 3 {28 0 |\28 3 {130 6 
38-in. ditto, 38 yds., 18 by 16, 10 Ib.......... 15 6 {15 4$15 3 {15 3 ji 10$)16 0 
39-in. ditto, 37} yds., 16 by 15, 8} Ib. ......113 10$/13 9 113 7hi13 6 {113 9 115 0 











THE WOOL TRADE. 


Our Bradford correspondent, writing on Wednesday, says :— 
The opening of the new wool selling season and the auctions in 
London have so far failed to bring any relief to a trade which 
appears to be hopelessly befogged. The decline in fine wool has 
been carried still further during the past week, and with values 
sagging day by day there does not seem to be anything to stop the 
rot. A few weeks ago it was thought that 64’s tops might be 
stabilised on a basis of 3s., but that level has been passed and not 
a few traders now believe that 2s. 6d. will be touched. Wool to 
bring in tops at that price is not yet available, but with the market 
in its present demoralised condition, it may easily go another Id. 
or 2d. if buying power does not expand. One cannot help thinking, 
however, that any further material decline in wool will result in 
efforts being made to check the descent, either by the cancellation 
of sales or by a considerable curtailment of offerings. Such arbitrary 
methods might not provide a cure, but they might give the trade 
time to consider the position. That the slump in values has assumed 
alarming proportions may be gathered from the following com- 
parison of current prices for tops with those ruling a year ago :— 


Sept., 1929. Sept., 1928. 
: d. d. 
70° WATP.........0s000. 37 51 
64's Warp............00e 34 493 
60's super ............ 3l 46 


It is obvious that at to-day’s prices all fine tops and yarns are 
very cheap, yet no one has any confidence, and the position is made 
worse by the amount of stock in hand with a new season’s clip 
coming on to the market. Users are simply marking time and 
waiting for the much-needed stabilisation. 








COLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


The current series of London sales leaves very much to be desired, 
for prices for merinos are anywhere from 15 to 20 per cent. below 
July, whilst most classes of crossbreds are 7} to 10 per cent. down. 
saytoes up - 18 pee to loss is seen on some of the wools sold 

week, and prices are c ndingly low in A ia. 
Selling brokers both at home oe “Going a ees 
dispose of the new clip, and are acting wisely in meeting the market. 
There is noting. to be gained by holding up supplies, previous 
slumps having shown that it is the soundest policy to cut losses. 
The catalogues submitted throughout the week have been good 
containing an adequate supply of both merinos and crossbreds. 
It is impossible to offer much criticism of the sales from the point 
of view of the offerings, prices only being at fault. The keenest 
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competition has been that forthcomin 

these evidently having existing needs rey a German buyers, 
home trade have not been slow to pick up anythi Fance and the 
and some very cheap lots indeed have been sedeaat Teally Suitable, 
mentioned above have developed steadily, but on} The declines 
as the sales have proceeded. The best Only too surg! 


t i+) y, 
among the crossbreds, particularly 46's jad ee eae = 
‘ really 


surprising how keenly low quality wools } 
this is no doubt due to the aelians of the competed for, though 


e 
lies in the fact that they have kept up so well wee «7 are, Surprise 
in merinos. Slipes have sold steadily, the home trade ¢ — 
for this description quite well. This season will be one of eet 
pastoralists have ever had, the fall in Australia and Routh Worst 
bringing wool down to little more than pre-war prices A Attics 
alone will receive about £20,000,000 less for the new clip Ustralia 
with last season. This will be very serious for the Gace rie 
whole, and is certain to force the hands of the Se 7 we 
reduce expenditure. It will also necessitate writin at ~ 
considerably the value of all sheep stations. = Sewn vay 








HIDE, LEATHER AND ALLIED TRADEs. 


There has been a further improvement in the demand for leather 
and footwear, and most firms are more optimistic than they hav 
been for some time past. Market hides were again slightly deen ; 
at some of the sales held in the early part of this week. but . 
average, prices are about the same as those last quoted. Calf skin 
however, are inclined to a slight easing, as there is not the demand 
for these goods as was the case a few weeks back. The position ig 
rather uncertain, as tanners are doing their best to keep prices at 
steady level. Less business has been done in foreign hides this 
week, with the result that values generally are easier. In the South 
American market there has been very little activity on the part of 
the United States, and with no assistance from buyers on this side 
prices for Argentine ox are down to 9d., with light ox selling at 84, 
and cows quoted at 84d. Last week the Liebig Co. auctioned 23,10 
Paraguay hides, the bulk of which were sold at a reduction of about 
$d. per lb. on the previous recorded figures. In sympathy with 
salted hides dry River Plates are weaker, B.A. Americanos selling 
at 114d. A fair business has been done in Cape hides, but only at 
reduced prices, while the Australian market at origin is also easier. 
Cable advices from the United States are to the effect that the market 
there is steady, with Chicago native steers selling at 19} cents. The 
sole leather market is firmer, and a fair amount of business has been 
transacted during the week, mainly on a higher basis of values. 
Bends suitable for the shoe manufacturing end have been enquired 
for, and if all the proposed business can be negotiated, it will result 
in a satisfactory clearance. Repairing bends are also an improved 
sale, and some of the tannages popular with this section of the trade 
are quoted at higher figures. Bellies and shoulders and offal 
generally go out in regular if small lots. All round there is a hopeful 
feeling that the Shoe and Leather Fair, which will be held early in 
October, will see business much better, and that prices will have 
firmed up to the extent of giving the tanner a fair return on his 
outlay. In sympathy with the sole leather market, upper and light 
leather have experienced a better demand, and here again prices 
are inclined to be on the up grade. The bulk of the enquiry is stil 
for glacé kid in brown, but a slight improvement is noticeable in the 
enquiry for black. Willow calf is still a comparatively good sale, 
and a fair amount of business has gone through under this head 
during the week. Box and patent are not so much in request, but 
the tendency all the time is toward improvement. Curried leathers 
are selling, steadily, but the question of price is often a bar to further 
business. Shoe manufacturers report an increasing number of 
orders coming to hand, and some factories are well place 1. Not only 
are enquiries more numerous, but the size of the business 1s larger, 
and the outlook for this section of the trade is bright. 








JUTE TRADE. 
DunpeEs, September 25th. 
It was anticipated that if the forecast figures of the jute crop 
for season 1929-1930 were under ten million bales, prices ag tend 
fibre would advance. Though only 9,767,270 bales have = 
estimated, prices have declined to a considerable extent i 
the district returns were received a week ago. Sellers = of 
less reserved, and values have depreciated to the lowest leve! © 


saat wn 
the year, so far as Daisee and Tossa fibres are or aa 
to £28 10s. has been accepted for Daisee assortment for ai 


November shipment, and £30 15s. for Tossa assortment. e 
moment the market is steadier. First marks are not ia by 
offered, but there is very little interest being taken Mt 4 
Dundee spinners. Good quality firsts are quoted at 4 The dull 
Lightnings have been sold at £31, September-October. | the fibre. 
state of trade is responsible for the. lower rates —, nen from 
All producing centres are suffering from a eck oc ate lower 
consumers of jute goods. The latter evidently ee working 
prices owing to the fact that the Calcutta mills are no es. TH 
60 hours per week, or six hours more than previous “en remaining 
strikes at the Calcutta mills have been settled, the Cr leutta mills 
out resuming on Monday last. Last season, the - ( 
consumed 6,345,000 bales raw jute and other a + the whole 
4,857,000 bales, making a total of 11,202,000 bales ed with stocks 
world. The quantity forecast for the season, COUP nated supply 
of 5,235,000 bales carried forward, gives @ total eatin eq 
for this season of 15,092,000 bales, as from oes ie carried forward 
must, of necessity, be a considerable quantity of ju f the new ctoP 
each season, as consumers do not receive supp 0 


adily 
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until three to four months after the season commences. Jute 
ens are very dull and prices are tending to decline for most 
ie The hessian descriptions are not being tested and are 
es al in value at 3s. 2d. for common 8-lb. cops and 3s. 3d. for 
tn. eel Twist is quoted at 5fd. for 3-ply 8 lb., and sacking 
8. 's are obtainable at the lower rates of 38d. for 24-lb. weft and 
i 8.lb. chains. Rove is steady at £27 5s. lowest for 48-Ib, 
-. ¢17 5s. for 200-Ib. Fine yarns and carpet qualities are 
e ctically neglected. Cloth business continues very disappointing 
* a number of works have been compeiled to reduce their pro- 
alias to four days per week. Others are expected to follow suit. 
Inquiry is small and manufacturers are disinclined to depress the 
market by offering to sell at lower prices. Calcutta goods continue 
to fall in value owing to absence of demand, especially for the near 
positions of shipment. 


fibre 





THE TIMBER TRADE. 


(FROM OUR OWN CORRESPONDENT.) 


The spot demand for European building woods has kept up well 
this month, following on an exceptionally good trade in August. 
The weather again has been most favourable for outside work, and 
is one of the reasons for the larger consumption of timber compared 
with 1928. The arrivals of European deals, battens and sawn 
boards to the end of August also have been much heavier this year, 
while large quantities have been purchased to come forward, 
particularly to London, which will have the effect of keeping the 
timber docks busy for the remainder of the year. Values of 
European timber on the spot this latter half of the year have risen 
on account of the increase in freight rates, otherwise prices would 
have been cheaper, as competition is always keen on this market, 
especially if there is much to come forward as is the case this year. 
Official statistical returns show that the building trade in London 
and the home counties was busy in August—the latest recorded— 
and improving in the depressed industrial areas generally. The 
official returns of costs of buildings outside the L.C.C. area for 
which plans were passed last month, however, show an appreciable 
decline compared with July, and even with August, 1928. This is 
somewhat disconcerting following on poorer returns the two 
previous months, as people expect to see more, rather than less, 
general building work in operation. Unsold balances of sawn and 
planed wood left in North European shippers’ hands are light, and 
many are of sizes not in great request. While giving concessions 
for the latter, exporters are endeavouring to hold up values for 
the “plums.” The hardwood market is proceeding slowly 
compared with the principal soft woods referred to above. Logs, 
including mahogany, arrived more sparingly last month; on the 
other hand, much larger supplies of sawn woods came forward, 
particularly from the States, although shipments by the latter 
country are still well below those of 1928. British Empire woods 
are showing little, if any, advance in import compared with a year 
ago. Canada is sending smaller quantities of hardwoods (logs and 
lumber), and less sawn softwood, but a few more soft logs. Hard- 
wood logs from British India are keeping up well in import, but 
hot quite so much sawn hardwood is coming from that part of the 
Empire this year. Values of all hardwoods are firm, especially 
teak, while mahogany logs are rising. Pitwood and pitprop imports 
are 46,600 loads up on the year. The most remarkable of increases 
8 in the plywood trade, imports last month advancing by 14-85 
million square feet, whilst for the eight months the imports have 
amounted to 270 million square feet, showing an increase of 
54-2 million square feet. Forward business, consequently, is quiet. 





VEGETABLE OILS AND OILSEEDS. 


After a period of irregularity and sharp fluctuations, the linseed 
market is settling down. A much easier tone prevails as the result 
of further reports of rain in Argentina, which will do much to help the 
growing crop, although a certain amount of damage from the 
prolonged drought appears to be inevitable. Some private reports 
put the possible reduction in yield at 50 per cent., but this is an 
outside figure and must be regarded with reserve. The surplus of 
the old Plate crop for shipment to the end of November is estimated 
at 304,000 tons as against 379,000 tons actually shipped in the 
‘ame period last year, but the quantity on passage to Europe is 
only 86,200 tons (including Indian seed) against 210,800 tons a 
year ago. Old crop is held for £24 in all positions, and business in 
new Plate crop to the Continent is reported around £21 2s. 6d., 
Which also represents current value here for January-February. 

ttonseed is firm on spot, but easier forward, black Egyptian on 
th. being held for £12 against £11 quoted for September loading. 

© United States has been a good buyer of linseed oil, and this 

48 had the effect. of maintaining prices. though consumption on 

me account is small. Current value is around £46 per ton naked 
®x mill on spot, and £45 5s. for October delivery. Cotton oils are 


em crude Egyptian lower. Oilcakes are dearer, but demand 





OVERSEAS PRODUCE. 
FOOD BEVERAGES, &c. 


SUGAR.—Stability was marked, and though trade in general 
—— be described as fast, steady absorption takes place, both 
pt sero’ f and manufacturing account. Spot prices unaltered. 

Onged dry weather in Europe furnishes a stimulant, but a 
— factor for an upward move is undoubtedly the attitude 
pr by the Cuban Selling Agency. This is one of marked reserve, 

ite effect is now felt in all centres. Apparently, the Agency is 
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CONSOLIDATED MAIN REEF 


MINES & ESTATE, LIMITED. 


(Incorporated in the Union of South Africa.) 
Extracted from the Annual Report for the Year ended 30th June, 1929. 


Capital, 1,247,602 in 1,247,602 Shares of £1 each (all issued). 
NoTE.—Of the above Issued Capital 35,267 ex-Enemy Shares are held by 
the Company. 


DIRECTORATE. 
F. RALEIGH (Chairman). 
MAJOR C.S.GOLDMAN. J. L. JOURDAN. ww. H. A. LAWRENCE. 


A. A. AURET. D. CHRISTOPHERSON, C.B.E. J. MARTIN. 
SIR ABE BAILEY, Bart., K.C.M.G. J. H. L. MANISTY. 


Tonnage Milled, 710,800. 


Per ton milled. 
--. £1,145,291 9 5& £112 3 
eee 936,362 12 10 


.. £208,928 16 7 £0 511 
_ £215,927 15 
173,387 11 


Total Working Revenue 
Total Working Costs 


Working Profit 


Total Profit for the year... sii a 
Balance unappropriated at 30th June, 1928 


This amount has been dealt with as follows :— 
Net Expenditure on Caputal Ac- 
count for the Year—Equip- 
ment, £54,211 14; Less Pro- 
perty—Sale of Freehold, etc. 
(net), £6,166 19 9 ... ue 
Miners’ Phthisis—Provision on 
account of Outstanding Lia- 
bility as at 31st July, 1928 ... 15,780 0 0O 
Government and _ Provincial 

; 20,514 14 0 


axes... ee ila eA 
Forfeited Dividends Account... 123 7 1 
——__—_-—_—— 84,472 2 8 


£304,843 4 0 
121,233 10 0 

_.. £163,600 140 
oo. — — Reserve as re-estimated is as soliows Sean An 


Tons. Dwts. 
Main Reef Leader 7 .-- 1,664,370 7:9 
South Reef ie oa be ad 34,120 


Bird Reef ... ae a4 ies per 287,210 
Total aie as ee -+- 1,985,700 
The Full Report and Accounts (with Plans of Workings) may be obtained 


from the London Secretaries, A. MOIR AND CO., No. 1 London Wall 
Buildings, London, E.C.2. 


£48,054 1 


Dividends declared during the year :— 
No. 38 of 5 per cent. and No. 39 of 5 per cent. 


Leaving a balance unappropriated of 


FINANCE 


AND 


DEMOCRACY 


INSURANCE 
COMPANIES’ 
1928 ACCOUNTS 


REVIEWED 


1 aaa teal 


% 
CARCEST GET 6AL89 OF ANY GESEAT PULANCIAL MEWHPArER 


The Investors’ Chronicle may be obtained 
at all bookstalls and newsagents through- 
out the country, price 6d., or from 


The Publisher : 
‘“THE INVESTORS’ CHRONICLE” 
20 BISHOPSGATE, LONDON, E.C.2. 
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in possession of many inquiries, in which European interests figure, 
and 9s. 9d. is freely bidding for 96 per cent. centrifugal, for October- 
December shipment, c.i.f. U.K.-Continent, and not entertained, 
while 9s. 9}d. was also turned down for January loading. Dry 
weather in Cuba now receives more attention in market circles 
and this may lead to the crop being smaller than generally expected. 
Continental parcels firm but quiet. Java sugars held for full rates. 
Terminal sections manifested active movement regarding raw, and 
reserve on the part of sellers led to higher prices. Sales include : 
December, 9s. 0jd. to 9s. 3d. and 9s. 2jd.; January, 9s. 2}d.; 
March, 9s. 4}d. to 9s. 6d.; May, 9s. 11}d., 10s. Ofd. and 10s.; 
August, 10s. 2}d. to 10s. 33d. Cuban receipts last week cabled 
26,000 tons against 40,600 same time last year; exports, 103,563, 
against 74,282; stocks, 550,600, against 682,250. Stocks of raw 
sugar in the three principal ports of the United Kingdom for week 
ending September 21st totalled 131,444 tons against 71,938 at 
same time last year. 


COFFEE.—The market remains quite steady, and there has been 
a larger movement where quality was met with. East African 
kinds quiet owing to so many unattractive lots now being marketed. 
Bold Kenya sold to 127s. 6d.; ditto, Colombian, 125s.; Mexican, 
113s. 


COCOA.—Spot market remains generally sluggish, but prices 
show no material alteration. Forward positions steady. Accra, 
F/F, October-December, quoted, 41s. 6d. ; January-March, sold, 
41s. 9d. f.0.b. Terminal, September, sold, 40s. 6d. to 41s.; October, 
42s, 3d.; December, 43s. 74d., 43s. 6d.; January, 43s. 7$d.; May, 
44s. 104d. 


TEA.—Supplies of Indian for the week were on a larger scale, 
amounting to 67,841 packages. Finest and tippy teas met a brisk 
demand at full rates, medium ruling Id., and low medium, also 
common, $d. to }d. lower. Choice broken orange pekoe sold 8s. to 
9s., fine lots up to 4s. 2d.; choice orange, 5s. 10d.; ditto, pekoe 
fannings, 5s. 7d., and broken souchong up to 4s. 7d. Ceylon sales 
of 23,399 packages met with fair competition. Common and low 
medium, however, mostly 3d. down; medium teas about unaltered, 
but rather slow of sale at times. There was a good export demand, 
especially for fine leaf grades. A fair trade still doing in China, 
Keemuns at Is. 9d. to Is. 10d. Java and Sumatra sales rather 
quiet and rates against sellers. 


RICE.—A firm market continues for all Eastern grain. Spanish 


steady. Two Stars Rangoon, spot London, 14s. 9d.; September 
quoted, 14s. 6d.; October, 14s. 74d. c.i.f. Spanish oiled, September- 





THE 


STANDARD BANK 


OF SOUTH AFRICA 


Bankers to the Imprrial Government in South Africa; and to the 
Governments of Northern Rhodesia, Southern Rhodesia, Nyasaland 
and Tanganyika. 


LIMITED 


CAPITAL Authorised and Subscribed 410,000,000 


CAPITAL PAID UP ... ... .. £%2,500,000 
RESERVE FUND... ss £3,164,170 
CAPITAL UNCALLED ia £7,500,000 

£13,164,170 


Board of Directors. 
William Reierson Arbuthnot, Esq. Solomon B. Joel, Esq. 
Rt. Hon. Lord Balfour of Burleigh. Horace Peel, Esq. 
Stanley Christopherson, Esq. Rt. Hon. the Earl of Selborne, K.G. 
Edward Cliifton-Brown, Esq. William Smart, Esq. 
Robert E. Dickinson, Esq. Rt. Hon. Lord Sydenham, 
James Fairvaira Finlay, Esq.,C.S.1. G.C.S.1., F.R.S. 


Joint General Managers in South Africa—John Jeffrey, James S. Shiel. 
Deputy General Managers in South Africa—G. F Le Sueur, K. Robe: tson. 
Ass stant General Managers in South Africa—Francis E. King, Herbert G. Hoey. 
London Manager—Bertram Lowndes. 
Secretary—T. D. Williams. 


Head Office: 10 CLEMENT’S LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET, LONDON, EC.4. 
London Wall Branch: 63, LONDON WALL, E.C.2. 


West End Branch; 9, NORTHUMBERLAND AVENUE, W.C.2. 
New YORE AGENCY: 67, WALL STREET. 
, HAMBURG AGENCY. 
Bank of British West Africa, Ltd., 49-53, SOHA UENBURGER-STRASSE 


Over 360 Branches, Sub-Branches, and Agencies in SOUTH AND 
EAST AFRICA. 





EXECUTOR AND TRUSTEE BUSINESS CONDUCTED. 


COMMERCIAL SERVICE. 





THE STANDARD BANK MONTHLY REVIEWis sent post free on application. 


qomeeeateent i gaastindnaceevontnnetiger teats eat oe 
It gives the latest information on all So 
and Commerciai Interest. uth and East African matters of Trade 
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October sold, 17s. 14d. c.i.f., with Ameri 
21s. 6d.; extra fancy, 22s. 6d., c.i.f, cana 


PEAS.—Market steady for most kinds 
sellers, 16s. 9d. to 17s. 7d.; afloat, coiek pot, London 
position of steamer; September-October, 17s, 94, “and Ocng, 

’ re 


November, 17s. 6d., c.i.f. London, Dut 
held for 21s. utch marrowfats for shipment 


BEANS.—A quiet but steady market. Mad 
London, 43s. 6d. to 44s. as to sample; October-Novn Spot, 
sellers; October-December, sold at 29s. 6d. ; November.J T, 30s, 
at 28s. 6d. c.i.f. Rangoon haricots, spot, 14s, to 14s. rv anuary, 


October-November shipment, held for 24s. ¢.if. Toads mat 


SPICE.—-Pepper market dull and prices favoured buvers ; 
positions. Lampong, Aniah-Dcteber, sellers, a ae 
December, Is. 1d.' Muntok white, August-October sold . oa 
October-December, 1s. 9d. London stocks on the week iM; 
further augmentation. Cloves firm, quiet. Zanzibar spot L = 
sold, Is. 0jd.; September-October, 93d. c.f. Sago fox Oke 
November, to the U.K., 12s. 3d. ¢.i.f. African ginger ‘spot 86, 
Tapioca firm, Java offered sparingly in forward positions owing to 
sustained American absorption of flour. _ 


FRUIT (Dried).—Currants steady. New crop Pvyre . 
35s. 3d.; Amalias, 36s. 6d.-37s. 6d. Patras, 38. sit: Vous 
spot, 55s.-62s.; Australian, spot, 40s.-45s. Sultanas : Seupain 
firm ; medium to good, 44s.-65s.; Australian, new crop, 315.-556, 
old ditto, 32s.-36s.; Cape, bleached, 42s.-55s. : unbleached 345. 
Figs firm. Genuine September shipment, 24s. ¢.i.f. Dates firmer, 
with a good business passing in new crop. New first-tide Hallowis 
sold, 22s. 6d.; Khadrowie, 17s. 6d.; Siar, 15s., landed terms 
London. Raisins steady. Valencia, new crop, 6(s.-85s.; Lexias 
30s.-45s.; Cape, 37s.-42s. 

EVAPORATED FRUITS.—Business was restricted by the high 
prices ruling, following advanced forward offers. Apricots move 
off quietly, with first arrivals showing good quality. Plums, 
Californian, 20’s-30's, 75s.; 30’s-40’s, 67s.; 40’s-50's, 66s.; 50's. 
60's, 61s.; 70's-80’s, 48s. Pears, Californian Lake Country, 
extra choice, 87s. 6d.; fancy, 95s.; extra, 107s. 6d. Apricots, 
South African, new crop Royal, 57s. 6d.-117s. 6d.; Australian, 
70s.-85s. Peaches, Californian choice, 62s. 6d.; extra choice, 
67s. 6d.; fancy, 70s.; extra, 72s. 6d. Apples, Californian, spot, 
sliced, extra choice, 70s.-75s. Almonds easier. Mazagan, |3ts.; 
Mogador, 125s.; P.G. Sicily, 145s.; Majorcas, 135s.;  bitter- 
Jordan, new crop, 187s. 6d.-210s. Apricot kernels : Indian, sweet, 
spot, 80s.; China, bitter, for shipment, 46s.; new crop ci; 
sweet, spot, 87s. 6d. Hazel kernels: Kerasunde, spot, 160s; 
Barcelona, 150s. 


CANNED GOODS. 


CANNED FRUITS.—The general position remains firm, a 
supplies this season are likely to be on the short side, old crop stocks 
being now in small compass. The apricot pack, however, is rather 
larger than anticipated. Singapore pines tend easier, with 
moderate spot sales, recent arrivals being of liberal extent. Ship- 
ment prices rather irregular, and buyers somewhat reserved at the 
moment. Moderate arrivals of Italian tomatoes are easily absorbed 
at steady rates. 


CANNED FISH.—Salmon firm on light supplies. Alaska red talls 
spot, quoted 48s. 6d.-50s.; pink talls and halves nominal on scarcity 
and forward position strong. Japanese crab steady, with a scarcity 
of lower grades, best realising 98s.-100s. Lobsters quiet o! - 
and prices barely steady, and halves quoted, 130s.-140s. — 
steady, with fair inquiries. Portuguese clubs, quarters, 4g.; 1-104 
12s. per dozen tins. 


CANNED MEATS8.—Market quiet, but late rates were maintained’ 
especially for tongues. Danish cooked boned hams contints 
sell readily, also Dutch veal and brawn. 


CONDENSED MILK AND MILK POWDERS.— Market firm, espe” 
for powders. Full-cream, sweetened, English, spot, also ie 
December, 41s.; Dutch, spot, and December, 408. 5 ” d 
40s. 6d.; November-December, 41s. Machine-skimmed, — id 
English, spot, to December, 26s.; Dutch, Septembe a — 
October, 26s.; November-December, 26s., all in a Ib, tins; 
Powders : Spray process, prompt shipment, F.C., ~ by : C. 186i 
crated, 95s.; M.S. (l1-cwt. cases), 42s. 6d. ; roller ge toon 
M.S., 31s. 6d., all nett, duty paid, ex-whart United King« - ‘a. 
Tinned milk: Full-cream (48 nominal 1's, per case), 1°: 
skimmed ditto, 10s. 3d., duty paid, ex-quay. 


. 
HONEY.—Market firmer inclined on the near approsh og 
consuming season, and fine whites rather scarce. my 42s. 6 a 
amber to fine pale, 48s.-57s. 6d. ; dark to fine ee gus 
47s. 6d.; San Domingo, quoted, 47s. 6d.-50s. for ee “aad amber, 
with manufacturing sorts down to 42s. New Zealan +4 and water 
50s.-558.; medium, 568.-65s.; light, 658.-858.; Whe 00°59. Gd. 
whites, 65s.-87s. 6d.; Californian, pale to white, 47s. 6d. 
per cwt. 


RUBBER. - 


Market easier, sellers being more in evidence one oe Sheet 
ments for present month are estimated at 50/51,0 94d . October: 
spot, sold, 10 4d.-9jd. and 9 #d. ; October, 10}d. - “"yojd. and 
December, 10 ,d.-104d.; January-March, 10#4.- arabe, 1930s 
10 4d.; April-June, 10}. to 10jd.; January: | ing 3,605 
10 #d. to 1ld. London stocks increased 2,250, cost a Live 
deliveries, 1,444; stocks, 40,151; against 31,884 las a 263; stocks 
stocks 1,120 tons higher; landings, 1,383; deliveries, 

9,780 tons. 


Y blue Roge quoted 
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THE COMMERCIAL BANKING COMPANY OF SYDNEY LTD. 


(INCORPORATED IN NEW SOUTH WALES.) 


(with which is amalgamated The Bank of Victoria Limited) 


EIGHTY-FIRST ANNUAL REPORT OF THE DIRECTORS FOR THE YEAR ENDED 30th JUNE, 1929. 
Presented to the Shareholders at an Ordinary General Meeting held at the Head Banking House, 343 George St., Sydney, on Friday, 26th July, 1929. 


The Directors submit to the Shareholders a Statement of Profit and Loss and a Balance Sheet showing the Liabilitie . 
ere ene Bae 1e Liabilities and Assets of the Bank on the 30th June, 1929, 


The balance at credit of Profit and Loss Account, after adding the amount brought forward and deducting Interim Dividend at the rate of 10 per cent. per annum paid 
o5th January, 1929, rebate on current bills and accrued interest on fixed deposits, reduci remises t : oe per cent. pe . 
28 Jane debe amounts f ont eG ne anaeee enero  e se sae 


out of which the Directors recommend the following appropriations :— ee 
To Payment of @ Dividend for the past half-year at the rate of 10 per cent. per annum aes eee eee ees ° £236,950 12 6 
., Transfer to Reserve Fund (making it £4,200,000) ave oa see oa des ees ete ase eas a a is 125,000 0 0 
” Transfer to Bank Premises Account : nae see eee eee ove eee ove eee see evs eee oi te 50,000 0 0 
.. Balance carried forward... a oon ne at a Ou “in tae ive eis ona aie és ee te 71,508 8 ll 


— £483,459 1 5 


During the year branches of the Bank have been established at Bankstown, Bribbaree, Mascot and Tottenham, in New South Wales ; at Belgrave, 332 Flinders Street 





(Melbourne), and 131 Queen Street (Melbourne) in Victoria; and at Augathella and Goondiwindi, in Queensland. GEORGE J. COHEN, Chairman. 
LIABILITIES and ASSETS (including the figures of the London Branch by Cable). 
a LIABILITIES. | £ ae £ 8. d 
Capital Paid Up eee tee oe +» €4,739,012 10 0 | Bills discounted, and other debts due to the at 
Reserve Fund... one eee ove «- 4,075,000 0 0 | Bank ... eee iin des wins we eee ese --- 40,173,312 2 11 
Reserve Capital ... eos ove on + «= 4,789,012 10 0 | Bank premises, furniture, &c.... wins eis aa és .. 1,343,464 6 10 
£13,553,025 0 0 | £65,836,660 4 10 
EEE A 
Capital Paid Up oe eee eee eee £4,739,012 10 0 | 
Reserve Fund ... nae gen eee +. 4,075,000 0 0 j 
———————— 8,814,012 10 0 | 
Notes in Circulation... eee eee eee ase eee wee : 14,129 10 0} 7 — PROFIT AND LOSS. 
Rills in Circulation ed iF i a ae 2,104,182 17. 5 | 10 Interim Dividend for the Half-year ended 31st December, 
Deposits and other Liabilities... 0... wes see tee, ne 54,420,876 6 0 | 1928, at the rate of 10 per cent. per annum, paid on 25th 
Profit and Loss Account ons eas as ei ine eee 483,459 1 5 | January, 1929 en f ~ = . 236,950 12 6 


a Balance proposed to be dealt with as follows :— 
£65,836%60 4 19 | To Dividend for past Half-year at the rate of 


























ASSETS. 10 per cent. per annum £236,950 12 6 

Coin, Bullion, Australian Commonwealth | +» Reserve Fund Si weed ener oh 125,000 0 0 

Notes and Cash at Bankers... ....«.. £8,782,101 17 1 | + Bank Premises Account ... 00 6. we 50,000 0 0 

Money at short call... ilk ae 1,360,000 0 0 » Balance Carried forward ... ose ove 71,508 8 11 
Short dated British Treasury Bills... «. 2,080,000 0 0 _—_—_ 485,459 1 5 
British and Australian Government Stocks — — 
and other Securities ... one eee «- 7,170,256 310 £720,409 13 11 
Bilis Receivable in London and Remittances By Amount brought forward from last year... nae ous en 65,215 3 8 
in transit Be a re rode 4,493,336 19 2 | 4 Profit for Year ended 30th June, 1929 ... ites ia a 655,194 10 3 
Notes and Bills of other banks ase cise 484,188 15 0 } _ — 
ween 24,319,883 15 1 | £720,409 13 11 





We hereby certify that we have examined the bills, compared the balances and counted the cash in the Head Office of THE COMMERCIAL BANKING COMPANY 
OF SYDNEY LIMITED, and have compared the returns of the Branches, and have found the same as specified in the foregoing Balance Sheet. 


Sydney, 17th July, 1929. JUSTIN J. BRENAN, F. W. HIXSON, Auditors. 
GEORGE J. COHEN, Chairman, J. R. DRYHURST, General Manager. 





The Royal Commission on Trane- 
port propose that a driver who has 


=2=="=| Driving Tests - 
‘and lyre lests 


The main purpose of the driving test 
is to find out precisely how the 
driver will behave under all sorts of 
driving conditions. Dunlop tyres, 
too, are severely tested with the 
same end in view—to find out how 
the tyres will stand up to the worst 
road conditions. In 1928 the great 
fleet of Dunlop Test Cars covered 
929,000 tyre and wheel miles in 
the direct interest of Dunlop users. 









Rotary Test machine 
tt Fort Dunlop, by 
means of which tyres 
are run to destruction 


om TYRES 


R e e e e 
RT DUNLOP. RMN are subjected to the most vigorous tests 


Bea tas nae ge both in the factory and on the road by fast 
heavy cars. 
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FRUIT (continued)— s. d. s. d. 
CEREALS AND MEAT. Chestnuts, Huelva bags 0 0 0 0 
GRAIN, &c.— s. d. Grapes, Lisbon ...... boxes 6 0 12 0 
Wheat, No. 3, N. Man. 496 Ib.... 54 6 Grapes, Almeria (Barrels) 10 0 20 0 
Eng. Gaz. av., per cwt. ......... 99 Melons, Valencia, case24s. 0 0 O 0 
Barley, Eng. Gaz. av......... eostince 10 10 368. 0 0 O 0 
Oa‘ ne “ta | paeinenele . en Oranges, South African bxs.11 0 15 0 
Maize, La Plata, landed, 480 Ib. 35 3 Grape Fruit, Americanbxs. 0 0 0 0 
Flour, Lon. stan. ex mill, LARD— 
280 Ib....... 40 0 38 0 Irish bladders ............ 82 0 88 0 
Rice, No. 2 Burma, per cwt.14 6 14 Te American boxes 56 lbs. 61 9 63 6 
Sago, pearl, per cwt. ...........0008 23 6 SPICES— 
joca, per cwt.— Pepper, per Ib.— 
EI. flake, fair spot...... 21 6 00 Muntok, fair White...... 2 1 2 3% 
Medium pearl............ 23 6 24 6 Black Lampong ......... 1300 
Potatoes, good English, Cinnamon—lst sort,perlb. 111 2 1 
percwt.... 46 5 0 Cloves—Zanzibar perlb. 1 0% 0 0 
Beef, per 8 lbs.— s.d. 8. d, Ginger—per cwt.— 
English sides ........... - § 0 5 8 BEVIOER occcoccncscecccvenese 0 00 
Argentine chilled hinds... 5 6 5 10 Jamaica, ord to good.... 80 0120 0 
Mutton, per 8 Ibs.— MEROB.cosccsccssevenees perlb. 3 4 310 
lish wethers ......... 6474 Nutmegs 65's.........c000s00. lo 2 0 
N.Z. frozen ,,  .s.csoeee 40 52 SUGAR— 
Pork, English, per 8Ibs.... 6 8 9 4 (Duty, 11s. 8d. per cwt.) 
BACON— FOODS. B.W.L., crystallised ........ 21 6 23 6 
Fett ..ccccccesss percwt. 102 0110 0 Java, white, c.i.f. India, 
EERE REN 0106 0 Oct.-Dec. 12 44 0 0 
Canadian............s.s000 99 0101 0 REFINFD—London— 
| Ree aee - 9 0100 0 Yellow Crystals........... 22 103 0 0 
HAMS—Irish.............. 00 00 OS OEE 27 3 27 9 
Canadian...............000+ 00 00 PE initecennsncesncaieee 26 0 26 6 
American ............... 101 0125 0 Granulated.............006 23 9 24 7% 
BUTTER— Home Grown (prompt) 23 3 23 6 
Irish creamery per cwt. 176 0178 0 TEA— 
Australian ............... 162 0178 0 Indian & Oeylon—per Ib. 
0 184 0 | EEE 5 7 
0 200 0 Broken Pekoe ............ sy 
Orange Pekoe ............ 0114 510 
0 97 0 Broken Orange..........+. 011g 9 0 
0 94 «0 o— 
0112 0 (Duty 8/10-11/2} per Ib., 
0102 0 Empire growths, 6/9} 
Coco. per Ib.) 
(Duty, British grown, Virginia leaf— 
9s. 4d., foreign, 14s. cwt.) Common to fine ......... 010 29 
Accra f.f., per cwt. ...... 45 6 47 Rhodesian leaf............+.. 09 1 6 
0 ee 60 0 64 0 Nyasaland leaf ...........+0. 09 18 
sire etre Sheena 46 0 50 0 i strips............. 010 110 
COFFEE— East Indian leaf ............ 0 4 «0 % 
(Duty, British grown, - strips ......... 06410 
9s. 4d., foreign, 14s. cwt.) ES. 
E.I., good to fine, percwt. 140 0 150 0 COTTON— 4. 
Costa Rica, good to fine... 140 0172 0 Mid-American...... per Ib. 19-24 
Cent. Amer., mid to fine 120 0 145 0 Sakellaridis, f.g.f..........0++ 16-65 
Kenya, bold sizes ......... 105 0140 0 Yarns, 32’s twist..........0 
Colombian, mid to fine... 115 0125 0 GOS CHIR... cccceccccsccccees 2 
EGGS— LAxX— £ s. £8. 
English......... per120 25 6 26 6 Livonian ZE ...... perton 66 0 65 0 
SR iipnnhanebnceenbniins 16 6 18 0 IIS TEP conssoccccsasances 660 00 
FRUIT— Slanetz Medium Ist sort... 74 0 73 0 
Oranges, Californian...bxs. 11 0 18 0 HEMP— 
| ENS boxes 144 00 0 0 Italian P.O. ...... perton 56 0 O 0 
Oranges, Brazilian boxes 10 0 12 6 Manila, Oct.-Dec. “J2"..36 0 0 0 
Lemons, Naples... boxes 20 0 41 0 N.Z., Aug.—OCt.......c0-sce00 nom. 
Sicilian boxes 16 ° = ; a A =. os. 3710 39 10 
a . - cases up to exican, Aug.—Oct.......... 40/2/6 43/12/6 
Morcia ......... halfcases 0 0 0 0 JUTE— . ” , 
Malaga ... cases 420 No.1 27 0 30 0O Native lst mks.... per ton 
Apples : Amer. (var.)bris. 13 0 30 0 New crop 
» (var.) boxes 0 0 O 0 Sept.-Oct. 30/0/0 0/0/0 
» ‘Tasmanian boxes 0 0 O 0 Nov.-Dec. 30/5/0 0 0 
» W. Australian ..... - 00 00 sILK— s. d. 8s. d. 
Onions, Valencia :— Canton ......scseeeee perlb. 15 0 16 6 
case 4s. 7 6 8 O | Tussah ..............cc008 geen 0 
cease 5s. 0 @ 10 0 NN nad bas panpoicasbciene 21 6 23 0 
Onions, Egyptian, bag 0 0 0 0 Italian—Raw, fr. Milan 19 6 22 6 


saiiemigtiaitiatit a I 


GENERAL. 


JUTE.—A dull market continues in face of manufactured jute 
goods being unusually slow of sale and prices took a further move 
downward. Firsts, September-October and October-November, 
quoted, £30; November-December, sold, £30 5s.; December-Janu- 
ary, sellers, £30 103. Lightnings, October-November, £27 c.i.f. 

HEMP.—There is no improvement to note in Manila qualities. 
Prices are barely steady though sellers do not unduly press. J No. 2, 
October-December, quoted, £36 10s.; K, £31; L No. 1, £30 10s.; 
L No. 2, also M No. 1, £27 10s.; M No. 2, £25; Streaky, No. 1, 
£49 10s.; ditto, No. 2, £46 10s.; No. 3, £39; H, £32 paid; G, sellers, 
£38; Canton, No. 2, £23 15s.; assortment, £21; Cebu, No. 2, 
£29 10s.; ditto, No. 3, £26 10s. c.i.f. terms. African sisal: No. 1 
f.a.q., October-December, £39; marks £40 10s.; No. 2, £38 and £39 
respectively. Mexican sisal: G.W., for shipment, £40 2s. 6d.; 


°9 








THE ECONOMIST. 


ERR ee res tr geen YE fel eea es es eae a 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


WwooL— 

English Southdown, washed 
per Ib. 
» Lincoln hog, washed 
oe scd. super cmbg. 

N.S.W. greasy, super ,, 
N.Z., grsy., half-bred 50-56 
Crossbred 40-44 





MINERALS. 
COAL— 8. 
Welsh, best Ad’ty...ton 19 
Durham, best ae Sone 17 
Sheffield, best ow. 19 


IRON AND STEEL— 
Pig, Cleveland No.3, ton 72 6 
M’b DL ceccccoeedhS O 
0 
7 


cows 


Steel Rails, heavy ...... 170 
Tin Plates, I.0., per box 18 


METALS— £ 


t 


[September 98, 1999 


8 £ s. 
Copper, Electrolytic, ton 84/5/0 —~ 


Sheets (strong) ......110 0 
Stand 


WE sscdcncos soseee 74/0/0 74/1/3 

Lead Eng. Pig ...per ton 25/0/0 0/0/0 
Soft Fore ssocseeee .20/12/6  0/0/0 
Spelter G.O.B.......... 23/17/6  0/0/0 


—English ingots ...204/10/0 205/0/0 
Standard cash ......204/12/6 204/17/6 


MISCELLANEOUS. 
CHEMICALS— 8s. d. 
Acid, citric, per Ib. leas 5% 2 0 

Nitric........... whbeaenoniens 2 
Oxalic, net .......cessecee 0 
Tartaric, English less 5% ; 5 
8. 
Alum, lump......... perton 9 0 
Ammonia, carb. ...... ton 36 0 
Sulphate .........seecesees 40 
Arsenic, lump ......per ton 35 z 
s. d. 
Bleaching powder, per cwt. 7/10/0 
Borax, gran. ...... percwt. 11 0 
Do. powder .........00006 - 12 6 
Nitrate of Soda ...percwt. 11 6 
Potash—Chlorate, net...... 0 3 
Sulphate ......... percwt. 10 0 
Sal-Ammoniac ... per cwt. 42 6 
Soda Bicarb. ...... percwt. 9 0 
Crystals ........ per cwt. z 0 
8. 
Sulphate Copper...per ton 26 10 
CEMENT— 8s. d. 
Portland, best Eng. pr. ton 46 0 
COPRA— 


8.D. Straits, c.i.f., per ton 


Oct.-Nov. £23/13/9 0 


Smoked South Sea 
Oct.-Nov. £22/7/6 


DRUGS— 

Camphor— 8. d. 
Japan, refined ........ ie 

SNS Schannaphiiensandnee e : 

I een wank 

Fopperuint, Wayne Oo.... 14 6 


especial, £42 12s. 6d.; brushed, £43 12s. 6d. Receipts ’ 
28.000 bales, against 26,000 last year and 33,000 in 1927. a 
for next week, 26,000, and week after, 28,000. Shipments a 
week : 10,000, U.K./Continent; 12,000, U.S.A.; 5,000, Japan; 
Stock, 222,000. 


SHELLAC.—Market dull. T.N., spot, 192s. 6d.; October, 184e.; 


2,000 other countries. 


December, 186s. cwt. 


COPRA.—Market quiet and easier. 
Rotterdam, sellers, £23 15s. ; , ding P 
£24 17s. 6d. To Marseilles, Dutch East Indies, excluding 6d: 
smoked South Sea, £22 7. ™: 
sun-dried ditto, £22 10s.; plantation Rabaul, £22 ne 
dried, £22 15s.; Manila, £22 10s.; Cebu, £22 17s. 7 
kernels, October-November, to Hamburg, £18 12s. 6d. ¢.1.1. 


MISCELLANEOUS.—Coconuts, q 


September-October, £22 


a 
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yarn, Ceylon, £22 10s. to £37; 


bristle, £19 108. to £25 10s.; ci 


Ceylon, 2s.; Java, 2s. 5d. 


METROPOLITAN CATTLE.— September 25. us 
British Beaste, per stone of 8 Ibs.; to sink the offal. tony per 


a 
Beasts—Norfolk eeccccccoves eee 
ee eee 
Short Horns ......ccccccoee 5 
Hereford ....cccccssssveses 6 
Leicester runts 


LONDON POTATO MARKETS. 


Bedford King Bdward..... 


” 
” ” * 


Dutch East Indies, £23 10s.; Ce 


8. d. | 


oe. cece 


ee 
eoccocvccoosese 


eevccecccccccsoocseoososoeess"* 


uoted, 14s. to 248. per 100. Coir 
Cochin, £23 10s. to £42: 
nnamon leaf oil, 54d.; © 
























met wa 
salted— Australian a4 
West Indian ,.,, > © % 04 


Peron e eee scees 


Cape ..........6. oe 


a 


Poe ereces 


Dry and Drysal Cape... 
Market wees, Lear 
Best oo 


Best calf 


INDIGO— 
Bengal = red-vio, to 
LEATHER— 
Sole Bends 8/14 ib— 


OOO C Ore oeeesoeees 


eee 


a2ze°r oon 


Ib, Pere cevccoes 





PCT ID. ......cecsessceees 14 : 
Bark see 3 6 ‘{ 
Shoulders tm Dg Hides 0 9 14 

i . OF 
Bellies from DS ae Q ; 3 
Eng. or WS do, ead 
svnoesotin -18 3 

Ro. Eng. Calf, 20/30 Ib, 
re OILs— £a. bs 

’ » P. ton net 
Rape, refined .......... eens % 0 : : 
Cotton-seed, crude wuss 350 0 § 
Coconut, crude... + 3510 06 
Oil Cakes, Linseed, Eng., 7 
Oil Seeds—Linseed— ™ 


LaPlata,p.ton Oct.-Nov. 24 
Calcutta,p.ton Oct.-Nov, ml 
8. d, 
Turpentine, per cwt......... 45 0 
MINERAL OILS— 
Petroleam—Oil, per 8 lbs. 1 0 
Water-White ...... coves A 


orce 


geese 





RUBBER— 8. 
Plantation Sheet per lb 0 
Fine Hard Para perlb. 0 


cop Bm oor 
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SHELLAC— 
TN Orange ... per cwt 1! 


aw» $8 
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ELLS— 
W. Aust. M.-o-P. ,, 
TIMBER— 


oeu«xaantKeoesesSooo” Ge o 
ererceanrceeccece® EG o 


last week, 


Straits S.D., October, o 
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